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1{ the armount of the Funds hold by tender, togother with the future monthly installments of Ffunds
payable prior to the dus dates ot taxes, assassments, lasuranca pramiums and ground rents, shaill exceed
the amount required to pay said taxes, assessments, Insyrance premiums and ground rents as thoy fall due,
such excess shall be, at Borrower's option, elther promptly repaid to Borrower or credited fo Borrower on
monthly Installments of Funds, |f the amount of the Funds nheld by Lender shall not be sufficient fo pay
taxes, assassments, insurance premlums and ground ronts as they tall due, Borrower shail pay to Lender
any amount necessary to make up the deticlency in one or more payments as Lender may raquire,

Upon payment In fuill of ail sums secured by this Mortgagse, Lender shall promptly refund to Barrower
any Funds held by Lender, |t under paragqraph 17 hereot the Property is sold or the Property is otherwise
acquired by Lender, Lender shall apply, no later than Immediately prior 1o The sale ot the Froperty or
its acquisition by Lender, any Funds heid by Lender at the time ot application as a credit against theo
sums secured by this Mortgaqe,

3, AMpplication of Payments, Unless applicable law provides otherwise, all payments received by
Lender under the MNote and paragraphs 1 and 2 hereof shall be applied by Llender first in payment of
amounts payable to Lender by Horrower under paragraph 2 hereot, then to intersst payable on the Note, and
then to the principat of the MNote,

4, fPrior Mortgages and Deeds of Trust; Charges; Lleas. Borrower shall perform all ot Borrower!'s
obllgations under any mortgage, deed of trust or other security agreement with a lien which has priority
over this Mortgage, Including Borrower's covenants fto make payments when due, Borrowar shall pay orf
cause 1o be paid all taxes, assessments and other charges, fines and impositlions attributabie to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep tne improvemenTs now existing or hereafter erected on
the Property insurad against loss by fire, nazards included within the term "exfended coverage", and such
other hazards as Lencer may require and in such amounts and for such pericds as lender may reguirs,

The insurance carrier providing the insurance shall be chosen by torrower subject to approval by
Lender; provided, that such approval shall not be unreascnably withheld, All insurance policies and
renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in
tavor of and In a form acceptadble to Lenger, Lender shall have the right to hold the policles and
renewals thereof, subject to the terms ot any mortgage, deed of trust or other security agreement with a
lien which has prioriiy over this Mortgage,

In the event of loss, Borrower shall give prompt notlce to tne insurance carrier and Lender, Lender
may make proof of loss it not made promptly by Borrower,

{f the Property is abandoned by Borrower, or if Borrower tails to respond to Lender wlthin 30 days
from the date notice is mailed by Lender to Borrower that the lnsurance carrier offers to settie a clalm
for insurance benefits, Lender is authorized to collect and apply the Insurance proceeds at Lenderls
option either to restoration or repair ot the Property or to the sums secured by this Mortgage,

6, Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unlt
Developments, bBorrower shall keep the Property in good repalir and shall not commit waste of permit
impairment or deterioration of the Property and shall comply with fThe provisions of any lease it this
Mortgage ls on a leasehold, If this Mortgage Iis on a unit in a condominium or a planned unit
davelopment, Borrower shali perform all of Borrower's obligations under the declaration or covenants
creating of governiny the congonlnlun or pianned unit davelopment, the by-ltaws and requlations of the
condominium or pilanned unlt develcopment, and constituent documents,

7. Protection ot Lender's Security, 1§ Sorrower fails to pertorm the covenants and agreements
contained in this Mortgage, or if any action or proceeding is cormenced which paterially affects Lender's
inferest in the Property, then Lender, at Lender's option, upoa notice to Borrower, may make such
appearances, disburse such su<s, including reasonable attorneys! fees, and take such action as Is
necessary to protect Lender's interest, [If Lender required mortgage insurance as a condltion ot making
the loan secured by this Mortgage, Borrowar snall pay the premiu=s reguired to maintain such insurance in
attect until such time as The requirement tor such insurance terminates in accordance with Borrower's and
Lender's written agreement or applicable law,

Any a-ounts disbursed by Llender pursuant to this paragraph 7, w«ith Interest thereon, at Tne Note
rate, shall becoma additional ingebtedness of Borrower secured by tris Mortgage., Unless Borrower and
Lender agree fo ofner Terms ot payment, such a~ounts shail be payable upon notice trom lender to Borrower
requesting payment thereof, HNothlng contained in this paragrapgh 7 shall reguire Lender to lncur any
expense or take any action hersunder,

8, inspection, Lender may make or cause to bte rade reasonable entries upon and inspections of the
Property, provided tnat Lender shall give Horrower notice pricr to any such inspection specifying
reasonable cause therefor related To Lender's Inferest in the ProperfTy,

9, Condemmation, The proceeds of any award or clain for damages, direct or conseguential, in
connection with any condemnation or other taking ot the Property, or part thereof, or for conveyance in
lieu of condemnation, are hereby assigned and shall ba paid to lLender, subject to the terms of any
mortgage, deed of trust or other security agreement with 2 lien which has sriority over this Mortgage,

10, Borrower Mot Released; fForbearance By Lender Not a Waiver, Extension of the time for payment
or moditication of amortization of the su=s secured by this Morrgage graated by Lender to any successor
in interest of Borrower shall not operate to reliease, in any ranner, the liapility of the original
Borrower and EBorrower's successors in inferest, lender shall not ba required to commence proceedings
against such SuCCessor or refuse to extend time tor pay~ent or otherwise modlity amortization ot the sums
secyred by this Mortgage by reason of any de~ani rade by tne original Borrower and Borrowerls sSuccessors
in Interest, Any torcearance by Lender in exercising any right cr remedy hereunder, oOr otherwise atford-
ed by applicable law, shall not be a waiver ot or preclude the exercise of any such right or remedy,

11. Successors and Assigns Bound; Joint and Several Liabllity; Co~signers, The covenants and
agreements herain containes shalt oingd, and The rights hereunder shalt Inure to, the respective
successors and assigns of Lender and Borrower, subject to The provisions ot paragraph 16 nerect, All
covenants and agreements of Borrower shaill be joint an3 several, Any Borrower who co-slgns this
Mortgage, but does not execute the hots, (a) is co-signing this Morfgage only to rortgage, grant and
convey that Borrower's linterest in the Froperty 10 lender wunder the terss ot thls Mortgage, (b} Is not
personally liabte on the hote o~ under this Mortgage, and (c) agrees that Lender and any other Borrower
hereunder may agres to extend, modity, torbear, or maka any other accommodations with regard to the terms
of this Mortgage or the “ote witnout that Borrower's consent and without relsasing that Borrower or
modltying this Mortgage as to that Bcrrower's interest In the Property,

12, Motice. Excent for any notice regquired unger appllicable law 1o te given In another ranner, (a)
any noTice to Horrower prowvidesd tor in this Mortgage shall be given Dby delivering it or by mailing such

notice by certitied mail addressed to gorrcwer at tha Property Address o at such other address as
Barrower may designate by notice to Lender as provided herein, 2nd (D} any notice to lender shall be
given by certitied mail to Lencer's address stated hersin o to such other address as Lender may

dJesignars by notice to Borrower as proviced herein, Any notice proviced tor in this MorTgage shail be
deemed to have UDeen given to Borrower or Lender when given in the ranner designated hersin,

13, Governing Law; Severabliity, ITne state and local laws appllcanle to this Mortgage shall bte the
laws ot the jurisdicticn in wnich the FProperty is located., Tne torezoing sentence shall not limlt the
applicapility of Federal law 10 this Mortgage, in the event that any provision or clause ot this
Mortgage or the hote conflicts with applicable law, such conflict shall not attect other grovisions of
thls Mortgage or the Note which can bs given effect without tha contlicting provision, and to this end
the provisions of this Mortgage and tre hote are geclarea to pe severabdle, As used heraln, "costs",
ngxpances”® and "attorneys' fees" include all sums to the exteat not prohiblted by applicable lsw or
l{imited herein,

14, Borrower 's Copy. ©Dorrowsr shall be furnishes a conterted copy of tne Note and of this Mortgage
at The time of execution cor atter reccrdation hereof,

15, Rehabliltation Loan Agroesment, Dorrower shall fulfill all of Borrower's oblijaticns under any
ho~e rehavilitation, irprove-ent, repair, o otner loan ajree-=2nt which gorroser enters into w«ith
tenger, Lender, at Lenger's option, may require EBorrower to ezecute and delliver to Lender, in a tcrn
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