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1. Pavment of Principal and Interest. Borrover shall promptly pay when due the principal ot and mterest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided in the Note, and the principal of and mterest
on any Fulure Advances secured by this Mortgage.

Untrorst Covenants, Borrower and Eeader covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to apphicable Taw o1 to o wntten wawer by 1 ender. Borrower shaldl pay
to Lender on the day monthly installments of principal and mterest e pavable under the Note, unul the Note is paid in full,
a sum (herein “Funds”) cqual to one-twelfth ot the vearly taves and assessments which may attan prionty over this
Mortgage, and ground rents on the Property.af any. plus one-tweltth of vearly preouum installments for hazard INKHIANCe,
plus one-twelfth of yearly premium instaltments for mortgage insurance. 1f any. atl as reasonably estimated mitidly and from
time to time by Eender on the hasis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or decoints ot which are insured or wrananteed by a Federat or
state agency Gincluding Lender if Lender is such an instaation ). 1 ender shall apply the Funds to pay said taxes, assessments,
msurance premiums and ground rents. T ender may not charge tor so potding and applving the Funds. analyzing saud gecount.
or verifving and compiting said assessmients and bills, unless 1 ender payvs Borrower interest on the Funds and applicable law
permits Lender to nuke such a charge. Borrower and Lender may agree mowriting at the time of eaectttion of this
Mortgage that interest on the Funds shall be pard o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1ender shall not be required to pay Burrower any inierest or ermngs on the Funds. Lender
<hall give to Borrower, without charge. an annual accounting of the Funds showing credits and debuts to the Funds and the
purpose tor which cach debat to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Vender. together with the future monthly installments of Funds payable prior to
the due dates of tares, assessiments, imsurance premigms and ground rents, shadl eveeed the amount required o pay said taxes,
assessmients, msorance premivms and groved rents as the fall due. such excess shalb be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. 1T the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to I .ender any amount necessary to mihe up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of ali sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propetiy is sold of the Property is otherwise acquired by Lender, Lender
shal! apply. no later than immediately prier to the sale of the Property or its acquisiiion by Lender, any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Mortgage,

3. Application of Payments. Unless applicable law provides otherwise. all pavments received by Lender under the
Note and paragraphs t and 2 hereof shatl be applied by I ender firnt m pasment of amounts payable to Leader by Borrower
under paragraph 2 hercof. then to interest payable on the Note, then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay all taxes, assessmients and other charges, fines and impositions attributable to
the Property which may atlain a priority over this Mortgage, and leaschold payments or ground reats, if any. in the manner
provided under paragraph 2 hercof or. if not paid in such manoer. by Borrower making pavment, when due. directly to the
payee thereof. Borrower shall promptiy furmsh to [ ender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly, Borrower shall prompthy furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has priofity over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower <hall agree in wninng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest «uch lien by, or Jdefend enforcement of such lien n.
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Propenty or any parl thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™. and such other hazards as lender may requirg
and in such amounts and for such pericds as Leader may require: provided. that Lender <halt not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortegage.

The mnsurance cargier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided
that such approval shall not be unreasonably withheld.  All premiums on insurance policies shalt be paid 1n the manngt
provided under paragraph 2 hercof oraaf not paid in such mauner. by Borrower making payment. when due. directly to the
insurance cargier.

All insurance policies and renewals thereo! <hall be in form acceptable to Tender and shall include a ~tandard morigage
clause in favor of and i form acceptable o Lender. Lender shall have the right to held the pelicies and rencwals thereof.
and Borrower shall promptly furmish to Lender all renewal nofices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to The Insuranee Carfie and 1 ender. Lender may make preet of lossaf not made prompily
by Borrawer.

Unless Lender and Borrower otheraise agree in s atimg. insufance proveeds shall be applied to restoration or repair of
the Property Jdamaged. provided such festeration or repatt is economucally feasible and the securnity of this Mortgage is
not thereby impaired. 1 such restoration of repan is poel economically feastble or af the secunty of this Mortgage would
be impaired. the insurance proveeds shall be apphied o the sums secured by this Morigage, with the excess. if any. pad
to Borrower. §f the Property is abandened by Borrower. or i Borrower Lails to respond to 1 eader within 30 days from the
Jate notice is mailed by Lender to Borrower that the imsurance carrier offers to setile a clam for insurance benetits, L.ender
is authorized to collect and apply the insurance proceeds at Lender’s opton ¢ither o restoration of repair of the Property
or to the sums secured by this Moertgage.

Unless [ender and Borrower otheraise agice m Wiiting. any sech application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property i acquired by Lender. all right, tde and interest of Borrower
in and to any insurance policies and in and to the proveeds thereot resulting from damage 1o the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by thiv Moitgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: [ cascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not comnut waste or pernit imparrment or deterioration of the Property
and shall comply with the provistens of any lease 1t this Mortgage is on a kascheld. It this Mortgage is on o unit In a
condominium of a planned unit development. Borrower shall pertorm all of Borrower's obligations under the declaration
or covenants creating of govermng the condonmumum: or planned unit development, the byv-daws and regalations of the
condominum or planned unit development, and comtituent dovuments B a condominium or planned umit desclopment
nder is executed by Borrower and recorded together with this Morigage. the covenants and agreements of such nder
shall be imcorporated 1nto and shall amend and supplement the corenants and agreements of this Morigage asaf the der
were a part hercof.

7. Protection of Lender's Security. If Boerrower fails 10 perterm the covenants and agreements contmned n this
Mongage, or if any action or proveeding is vommenced which muaterially atfecis Lender’s interest in the Property.
including. but not hmited to, ennent domain. imsolveney, code enforcenent, Or arrangenents of procecdings ivelhvng a
hankmp‘i or decedent. then Eender at Tender's option, upon petice to Borrower, may make such appeatances. disburse such
wims and take such action as 1s negessany o protect 1 enders terest. meluding, but not Jimted oo disbuirsemicnt of
reasonable atterney’s fecs and entry upon the Propenty to mobe repawrs. It Fender required MOTLARe INSULANCe as 4
condition of making the loan secured by this Mortgage. Borrower shall pay the preminms required to maintain such
insurance in cffect until such ume as the requitement for sech ansurance rerminates in accordance with Borrower's and
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