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UNIFORM COVENANIS. Borrower and Lender covenant and agree as tollows:
1. Payment of Principal and Interest. Bortower shall promptiy pay when due the principal of and interest on the indebtedness
evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest onany Foture Advinees
sectred by this Mortgage,
3. Funds for Taves and Insurance. Subject to applicable Taw or to a wiitten waiver by Tender, Borrower shall pay 1o 1 ender
on the day monthly instaltments of principat and interest are pavable under the Note, untl the Note is paid m toll, s sum (herein 1
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“Funds™) equal to ene-twelfth of the yearly taxes and assessments w hich muay attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premivm installments for hazard instrance, plus one-twelfth ot yeardy premium
installinents for mottgage insurance, if any. alt as reasonably estimated initially and from time to tme by Lender on the basis of
assessments and bills and reasonable estimates thereof. ‘

Fhe Funds shatl be held in an institution the deposits or accounts of which are insured or puataniced by a Foderal or state
agency (including Lender if Fender is such an insitution). Lender shall apply the Funds to pay said taves, assesments, insuranee
premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said aecount, or serilhying
and compiling said assessments and bills, unless Tender pays Borrower interest an the Funds and applicable law permits bender
1o make such a charge. Borrower and Lender may agree in writing a the time of evecution of tiils Mortgage that mrerest on the i
Fumds shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest w be paid, Tender
shall not be required to pay Borrower any interest o carnings on the Funds. Lender shall give to Borrower, without charge, an annuoal
accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made
The Funds are pledged as additional security for the sums secured by this Mortgage.

IT the amount of the Funds held by Leuder, together with the future moathly nstaiiments of Funds pavable prior to the due
dates of taxes, assessments, insorance premiums and ground rents, shall exeeed the anmount required 1o pay siid tves, assessiienis,
insurance premiums and ground rents as they fall due, such excess WJrabl be, at Borrower's option, either prompily repaiad to Borrower
or credited to Borrower on monthly installments of Funds. I the amount of the Funds held by Lender shaill not be safticient to
PAY 1AXCS, ASSCSSMENts, Msurance premiums and ground rents a~ they falt due, Borrower shall pay to 1 ender any amaount neeesary
to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payvment thereof.

Upon pavment in full of all sums sevured by this Mortgage. i ender shall promptly refund to Borrower any Funds held by 1ender.
If under paragraph 18 hercof the Property is sold or the Propenty is otherwise acquired by Lender, Lender shall appiy, no later
than immediately prior to the sale of the Property or its acquisition by | cnder, any Fuads held by Tender at the time of application
as a credit against the sums secured by this Morrgage.

3. Application of Panyments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs ! and 2 hereof shall be applied by Lender tirst in payment of amounts pavable to Leader by Borrower under paragraph
2 hereof, then 1o interest pavable on the Note, then 1o the principal of the Note, and then to interest and pringipal on any Future
Advances.

4. Charges; Liens. Borrawer <hall pay all tazes, assessents and other charges, fines, and impositions attributable w the Prop-
erty which may atain a priority over this Mortgage, and leaschold pavments or ground rents, i any. in the manner provided under
paragraph 2 hereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the payee thereof. Borrower
shalt promptly furnish to Lender all notices of amaounts due under this paragiaph, and in the event Borrower shall make payment
directly. Borrower shall prompily furnish to Lender receipts e idencing such pavments. Borrower shatt promptly discharge any lien
which has priority over this Mortgage: provided. that Borrower “hall not be required to discharge any such tien ~o long as Borrower
shall agree in writing (o the payvment of the obligation «ecitred by such lien @ manner aceeptable to Lender. or <hall in rood
faith contest such lien by, or detend enforcement of such lien in. legal proceedings which operate o prevent the enforvement of
the lien or Torfeiture of the Properiy or any part thercot.

5. Hazard Insurance. Borrower shall keep the improsements now existing or hereatter erected on the Property insared against
loss by fire, hazards inctuded within the term “evtended coverage’”, and such other hazards as Lender may reqetire and 1 such amounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exveeed that
amount of coserage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the insurance ~hall be chosen by Borrower suibiect to approval by Lender: provided, that such ;
approval shall not be unreasenably withheld, All premiums o imswance policies shall be paid in the manner provided under paragraph
2 hereof or, if not paid in such manner. by Borrower making payinent. w hen due. directiv to the nsuranee varrier.

All insurance policies and renewals thereof shall be in form aceeptable to I ender and shall include a standard inorigage clause
in favor of and in form acceptable to Lender. Lender shall have the right w hold the policies and renewals thereod, and Borrower
shall promptly furnish 1o Lender all renewal notices and all reccipts of paid premiums. In the event of los Borrower shall give
prompt notice to the insurance carrer and Tender [ ender may make prool of oss it not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds ~hall be applicd o restoration or repair of the Prop-
erty damaged, provided such restoration or gepar is cconomically feasible and the ~security of this Mortgage i not therehy mpaired.
If such restoration or repair is not cconemically feasible or it the <ecuriny of thi~ Morngage would be impaired. the inurance pro- :
ceeds shall be applizd 1o the sums secured by this Mortgage, with the 2veess, il any, paid to Borrower. B the Property is abandoned :
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by Borrower, o1 if Borrower fails to respond o Lender within 30 dass trom the date notice iv maited by Fender to Borrower that : £

tie insurance cariier offers o ~ettle a claim for insurance bepetin, Leader v authorized o collect and apply the insurance proceads : E

at Lender's option cither to restoration or repair of the Propeniy or o the summs secured by this Mortgage :
Unless Lender and Borrower others ise agree in writing, any such application of proceeds to prinvcipal shall net extend or posipone : ‘;

the due date of the monthiy instaliments referred o n paragraphs 1 and 2 hercot or change the amount of such installments, i
under paragraph 18 hereof the Property is acgquired by 1 ender. all tight. ritle and interest of Borrower inand o any insurance pelwics
and in and to the procecds thereo! resalting from damage to the Propan prior 1o the ~ale or acguisition shail pass w lender o
the extent of the sums secured by this Moerntgage immediately prior to such ~ale or Ao,

6. Preservation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Developments. Borrower ~hall keep
the Property in vood repait and <hall not commit waste o sermit impairment or deterioration of the Properiy and ~hall comph
with the provistons of any lease if this Morteage i on a leaschold. If this Morigaze is on a unit in a condominium or a planned
unit development. Borrower <hall perform all of Borrower's obligations under the declaration or covenants creating of soveining
the condominium or planeed unit development. the by-laws and regulations of the condominium or planned unit deselopment,
and constituent dosuments. It a condominium or planned umt development rider s executed by Borrower and recorded together
with this Mortgage. the covenants and agreements of ~uch rider shalt Be incorporated imto and <hall amend and supplement the :
corenants and agreemenis of this Mortguee av il the rider were a part hereot.

1. Protection of Lender™s Security. 11 Borrower tails o perform the corenants and agrecmoents contained in this Morteage or
i any aciion o1 proceading iy commenced w hich materiallv affects Lenders interest in the Property, inctuding. but tot imited to,
eminent domain, nsoheney, code enforcemeni. o7 Arangemeiis o1 procecdings imolving a banbrupt or decedent. thea Fender at
Lender's option. upon netive to Bortower, may make such appearanses. disbitrse such sumis and take such adion as is gecesary
to protect Tender's interest. including, but not Lmited to, disbursement of reasonable attoriey™s fees and entry upon the Property -
1o make repairs. If Lender required mortgage insuwrance as a condition of making the loan sceured by this Morigaze, Bosiossr ~hall
pay the premiums required to maintain wuch ineurance in effect until such time as the requirament for ~uch neuarance termnaLes =~
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in accordance with Borrowers and Lender™s written agreemcm o1 applicable law. Boarrower ~hall pay the amount of all morixage T S

insurance premiums in the manner provided under parasraph 2 hercof. Lk ﬁ +
Any amounts disbutscd by Tender pursuant to this paragraph ~.with inderest thercon, <hall become addinonal indebiodness . ‘, ! 3 B

of Borromer secured by this Mortgage. Unless Borrower and 1 ender agree to viher terms of paviment, ~such amounts <hall bg payable . N

upon notice from Lender to Botrower requesting payment thereof, and shall baar interet from the date of disbursement at the J g ‘(ﬂ -,

rute payable from time W g on outstanding principal under the Note unfess parnient of interest at ~uch rate would be contrars B i Py

10 applicable law, in which event such amounts <hall bear interest at the highest rate permissible under apphcable faw. Nething ;’ ™

contained in this paragraph 7 ~hall requite Lender 1o maur any expanse or tabe any action hereunder. . & :
%. Inspection. § eader may make or vause to be made reasanable entries upon and inspections of the Properiy. pros tded thas o .

Lender <hall give Borrower notice prior to amy such inspection wpecilying reasonable canse theretor iclated to L ender's interest 1n e
the Proporiy.
9. € ondemnation. [he provecds of any avard o5 claim for damages, direct o corsear ikl i connection with any vondem-

pation or cther talime of the Prapen - part thereof, o for convevance in licu of cone nation, e herehy assigned and <hall
be paid to 1endee. ot )
Tn the avent of a total weking of the Property. the proceeds shall be applied to the sumns secnted by this Mortpave, waith the .
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