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UNIFORM COVENANITS. Borrower and Fender covenant and agree as follows

1. Payment of Principat and Interest. Borrower shall promptly pay when due the principal of and interest on the indebtedness
evidenced by the Note, prepay ment and Lite charges as provided in the Notesand the principal of anditerest onany aare Advanees
secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written waiver by Fender, Borower shall pay o Tender
on the day monthly installments of principal and interest are pivable under the Note, unti! the Note s paid in futl, a sum (heiein
“Funds”y equal o one-twelfth of the vearly taxes and assesanents which may attain priorin over this Mortpaee, and ground ents
on the Property, if any, plus one-twellth of yearly premium installments for hazard isurance, plus one-twelith o yearly prenium
installments for mortgage insutance, if any, all as reasonably estimated initially and from tine o tme by L ender on the basis of
assessments and bills and reasonable estimates thereot.

The Funds shall be held in an institution the deposits or accounts of which are insured o1 guaranteed by a bederal o1 state
ageney (including Lender if Lender is such an institution). 1 ender shall apply the Fonds 10 pay siid taxes, dssessmiets, insurange
premiums and ground rents. Lender may not charge for so holding and appiving the Tunds, analyzing said account, o1 veaifying
and compiling said assessments and bitls, unless Tender pays Borrower interest on the Funds and applicable L permits ender
to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the i
Funde shall be paid 1o Borrower, and undess such agreement is made or applicable law requires sich interest o be paid, 1 ender
shatl not be required to pay Borrower any interest or carnings on the Funds. Tender ~hall give to Borrower, w ithont charge, anannuad
accounting of the Funds showing credits and debits to the Funds @nd the purpose tor which cach debit to the Funds wias made
The Fuads are pledged as additional security for the sums secured by this Mortgage

If the amount of the Funds held by 1ender. together with the future monthly instdbnents of Funds pavable prior o the due
dates of taxes, assessments, insurance premiums and ground rents, shall exeeed the amonnt required 1o pay ~aid Gives, avsesments, i
insurance premiums and ground rents as they fall due, such excess shall be,at Bortower™s aption, cither promptiy repaid to Borrower :
or credited to Borrower on monthly instailments of Funds. i the amount of the Funds held by LTender shall not be sutticient to
PAV 1ANCS, ASSEWMICNTs, Insuranee premiams and ground rents as they full due, Borrower shall pay 1o I ender any amount pecossary
to make up the deficiency within 30 days from the date notice i~ mailed by | crider to Borrower requesting pasment thereof,

Upon pavaient in full of all sums secured by this Muoripage, 1 ender shall promptly refund to Borrower any Funds hield by Lender.

It under paragraph 18 heteof the Property is sold or the Property is otherwise acquired by Lender, 1ender shall apply, no later
than immediately prior o the sale of the Property or its acquisition by Lender, am Funds held by Lender at the time of application
as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable Faw provides otherwise, all payments received by Fender under thie Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in paymient of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future ;
Advances. ;

4. Charges; Liens. Borrower shall pay atl taxes, assessments and other charges, fines, and impositions attributable to the Prop-
erty which may auain a priority over this Mortgage, and leasehold payments or eround rents, if any, in the manner provided under
paragraph 2 hereol or, if not paid in such manner, by Borrower makmg pasment, » hen due. directdy te the pavee thereof. Borrower
shall promptly furnich to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment
directly. Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any Tien
which has priority over this Mortgage; provided, that Borrower “hall not be required o discharge any such tien ~o long as Borrower
shall agree in writing to the payment ot the obligation ~ecured by ~uch Tien in a manner acceptable w Lender. or ~hall in good
faith contest <uch licn by, or defend enforcement of such lien in. leeal procecdings which operate to prevent the enforcement of
the lien or forteiture of the Property or any part thereot.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereadter erected on the Property insured against
lass by fire, hazards included within the term “evended con erage’, and such other hazards as ender may require and in such amouris
and for such periods as | ender may require: provided. that Lender shall not requare that the amonn of vrch conerage eveesd That
amount of corerage required to pay the sums ~secured by this Mortgage

The insurance carrier proniding the msuranee ~hall be chosen by Borrower subject 1o appronal by Fender: provided. that such
approval <hall not be unrea~onably withheld. Al premiums on insuance polivies ~hall be paid in the manner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making pavinent, when duc. directly 1o the INUTANCe CArres.

All insurance policies and renewals thereof shall be in form aceeptable o Fender and shall include a vandard mortgage clause
in favor of and in form acceprable to Lender, Lender ~hall have the right to hold the policies and reacwals thercot. and Borrower
shall promptly furnish w 1 ender afl renewal notives and ail receipis of paid premiums. in the event of loss, Borrower shall gue
prompt notice to the insurance carrier and Lender, Lender may mahe proof of low i not made promptly by Borrower.,

Unless §ender and Borrower atherwise agree i writing, insarance proseeds shall be applied wo restoration or repair of the Prop-
erty damaged. provided such resteration or repair is cconomically feasible and the security of this Mortgage is not thereby impaired.
I such restoration of repair is not econtomicaliy feasible or it the security of this Mortgage would be impaired. the insurance pro-
ceeds <hati be applied to the sums secured by this Morngage, with the exces i any. paid 1o Borrower. If the Propery is abandoned
by Borrower., or if Barrower fails to sespond to Fender within 3¢ dass from the dare notice v maited by Fender to Borrower that
the insurance carricr offers 1@ seitle a claim for insurance benetits, Lender is authornized wo colleat and apply the insurance proceads
at Lender's option cithier 1o restoration or repair of the Property or o the sums ~ecured b this Morggage.

Unless Lender and Borrower otherwise agree in writing, any such apphication of proceeds o prinvipal shall not exiend oF postpone
the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereot or change the amount of ~uch installments, 1f .
under paragraph 18 hereof the Propesty is acquired by Fender. ali right. title and inteiest of Boreower in and to any insurance policies .
and in and to the proceeds thereofl resubiing trom damage to the Properiy prior to the sale or acquisition <hall pass to Leader to
the extent of the sums secured by this Morteage iminediaicly prior 10 such sale or acquisitton.

6. Pre~ersation and Mainlenance of Property: Feasehobds; Condominiuvms: Planned 1 nit Developments. Borrower <hall Leep
the Property in good repair and <hall not commit waste or parmit impairnent of deterforation of the Property and <hall comply )
with the provisions of any lease if this Maoztgage is on a leasehold. It this Morgage v on a unit m a condominium or a planned '
unit development. Borroser ~hall perform all ot Borrower's obligations under the declaration or covenants creating or gorerning .
the condeminium or planned unit development. the bydaws and regutations of the condominium or planned unit Joselopment,
aid constituent documents, I a condeminiom o planied unit desclopinent ider s executed by Borrower and recorded together v
with thi~ Moitgage, the covenants aitd agreemeats of such rider ~hall be incorporated into and ~hall amend and supplement the i
conenants and agreements of this Mortgage as if the rider were a part hereot. :

7. Profection of Lender Securits. 1T Borrower fails to perform the covenanis and agreements contained m this Mortgage, of L
if any action or proceeding is commenced which materially atfects L enders interest in the Properny, including. but not limited to, .
cminent domain, insohena. code enforcemeant, o arrangeimcnis or procecding~ imolving a bankrupt or decedent. then Tender at
I ender’s option. upon notice 10 Borrower, may mabe such appearances. Ji~hurse such cams and take such action as is nacesan
1o protect Lender™s ingerest, including, but not himited to. disbur-ement of reasonable attorney ™~ fees and cnny upon the Property . :
to make repairs. 1If Lender requited mortgage insurance as a condition of making the loan secused by this Mortgage, Borrower shail ¢
pay the premivmes required o maintain ~uch invuiance in effeci unti! such time as the requirement for such i urance wrmmates ;
in accordance with Borrower™s and Lender's written agreement or applicablc taw. Borrower ~haii pay the amount of all mortyage |
insurance promiums in the manner provided under paragraph 2 hereol.

Anv amounts disbursed by Lender pursuant to this parawraph 7. with interest thereon. ~hall become addittonal mdebtedies
of Borrower wevated by this Morteage Unless Borrower and Fender agree o other terms of paynient. such amounts ~hall be payable
upon netice from ender to Boprower tequesting payment thereof. and ~hall bear interest from the dare of disbursement at the _|
rate pavable from time to time on outstandmg principal under the Note unless payment of interest at such 1ate would be contrary
o applicable faw, in which cvent such amounis Jadl bear interest a1 the highest rate permissible under applicable Law. Nothing
contained in this patagraph 7 <hall require Tender to ineur any expense o: Lk any action hereunder.

. Inspection. Tonder may mabe or cause o be made reasonable entries upon and mspections of the Property, provided that
{ender shall give Borrower notice prior to any ~such mspection wpecifying reasonable cause therelor related 1o ender’s inierest in
the Property.

9. Condemnation. [he proceeds of any award of claim tor damages. ditect or conseas sinal, in connectton with any condem-
natien or other taking of the Propernt - part thereol, o for corvevance in licu of o, aatwm, are hereby assdgned and ~hall
be paid w | ender. S )

In the event of a total b ine of the Property, the proceeds shalt be applicd to the sume secured by rhis Morpraee, woth the
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