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U nitorm Covenants. Borrower and Lender covenant and agree as follows:

CPASMEND OF PRINCIPAL AND INTEREST, Borrower sbudl prompids pay when due the principat of and interest on the indebiedness evidenced
by the Note, any prepasient and Lste carges provided i the Note and all other sums secured by this Instrument,

2URUNDS FOR TAXES INSURANCE AND OTHER CHARGHS, Subject o applicable Taw o o g written waived by Fender, Bormower shall
pav ta Lender on the day monthhy instattinents ol principal or interest are payable under the Note (or on another day Jesignated inowritinie by
1 ender), unti! the Sote s paid in full, asam (herein U Fuands" ) equal to ore-tweltth of (a) the searly water and sewer rates and taves and assessments
which s be levied on the Property, (b} the veardy ground reats, if any, () the yeatly premium nstallmens for tire and other hazard imurance,
rend loss insurance and such other insurance covering the Property as Lender may require pursuant 1o paragraph § hereol, tdy the yearly premium
installments tor mottpage insuranee, i any, and (o) o this Insirament iy onoa leaschold, the yearly tned rents, 1oy, under the pround lease,
all as reasonably cstimated ity wind from time o nme by Lender on the hasis of assessiments and Bills gd reasonable estamates thereot, Ay
waiver by Fender of a requirement that Borrower pay such bunds may be revoded by | ender, in T ender's sole discretion, 4l any HAC Epon notice
i writing to Borrower 1 ender mas require Borrower to pay to | ender, inadvance, such other Funds for other taovwes, charges, PTEIILINTG, BSsONS e
and impasitions in connection with Borrower or the Praperty which ender shall reasonably deem necessary to protedt [ ender’s interests (herein
»Other Impositions™). Unless otherwise provided by applicable law, L ender may require | unds for Other Impositions o be paid by Borrower
in s lump von orin perivdic instatiments, at Deader’s opron.

The Funds shall be held in an institutiondss the depasits or accounts of which are tnsured or guaranteed by a Federal or state agency (including
1.ender if 1 ender is such an institution). Lender shall apply the Fonds to pay sawd rates, rents, taves, asscssments, insurance preminms and Other
Impositions so long a« Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. 1 ender shatl make no charye for
w0 hotding and applyving the Funds, analyzing <aid account o1 for ventying and comipiling «aid assesaments and bills, ueless ¥ ender pays ilxmr}ower
interest, earnings of prohits on the bunds and applivable luw perniits L ender to mahe such a charge. Borrower and [ender may agree in writing
at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement 15 made or applicable
law requires interest, carnings of profits to be paid, | ender shall not be required to pay Borrower any interest earnings or profits on the Funds.
1ender <hall give to Borrower, without charge, an annual accounting of the Funds in Fender’s normal format showing credits and debits to the
Funds and the purpose for which each debit 1o the Funds was made. The Punds are pledged as adduional security for the sums sevured by this Instrument.

If 1the amount of the Funds held by 1 ender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Fender
1o provade for the pasment of water and sewer 1a1es, Tanes, e mails, insurance premiums, renis and Other Impositions, as they fall due, such
eveess shall be credited 1o Borrower on the neat monthlhy indallment or instatiments of funds duc. If at any time the amoeunt of the Funids held
by Fender shall be fess than the amoeunt decoed necessany by 1 ender 1o pay water and sower rates, LaNes, assessmieits, iNsUrance premiums, rents
and Other Impositions_ as they fa'l due, Borrower shall pay 1o Fender any amount negessany (o make up the deficiency within thirty dass afted
notive from [ ender 10 Borrower requesting pasment thereol.

U pon Borrower™s hreach of any covenant or agreement of Bosroner in this Instrument, Lender may apply, inany amount and in any order
as | ender shall determing in i ender's wole discrerion, any Funds held by 1L ender at the time of applicaiion (i 1o pay 1415, rents, fasgs, assawments,
insuranve premiums and Other hopositions which are now or will hereatter become duc, of () as 2 credut againsl sumecsecured by this Instruiment,
Upon pasment in full of all sums secured by ibis Intrumient. Fender shall promptly refund 10 Botrower am Funds held by Lender.

A APPLICA TION OF PAVMENES, Unless applicable law provides otheraise, all pasments received by 1 cender from Borrower uader the Note
of this Tnstrument shall be applicd by 1 erder in the followimg order of prorin: (i) amounts payable to Lender by Borrower under paragraph 2
hereols (i) interest pavable on the Noter (#) pancipal of the Noetel () interest payable on advances made pursuant to paragraph 8 hereor; ()
principal of adsances made purseant 1o paragraph 8 hereofl Gadmterest parable on any Future Advance. provided that if more than one Future
Advance is outtandine, Dender may apply paviments received among the amounts of interest parable on the Futuie Advances in such order as
I ender, in 1 endei™ wole dissretion, may derermine; Gy poncipat of am uture Advance, providad that if more than ope Future Advance is outstanding,
[ ender mun apph pavirents reccived amonyg the prinapal balanges of the Fature Adtances m such order as Fender, in Lendar'™s sole diseretion,
may Jetermine: and (vitn) any otk sams sovured by this Bivunientin voch order as Leader. at Lender™s option, may determine: prosided. Rowever,
that L coder mav, a1 [ ender's option, apply any sume payable puruant to paragraph ¥ hereof prior to interest on and principal of the Note, but
sach application ~hatl not vikerwise atfedt the order of priority of applicstion spoaticd in this paragraph 3.

3. CHARGES: LIENS,  Borrower ~hatl pav 2!l water and sener rates, renfs, s, asonwmicals, preininms, and Other Imposittons atinbutable
o the Property at | ender s option in the manner provided unders paragraph 2 hereof or, it not patd in such manner. by Borrower making pasment.
when due. diresth 1o the pavee thereof, or in such other mances as Dender may dosiznate in writing . Borrower shall prompth Turnish o Lender
all notices of amoeunts Jue undet this paragraph 4. and in the ovent Borrower ~hall mabe paymen directiy. Borrower shalt promptly furnish o
P ender roccipts ovidenain

¢ ~tch parnients. Bortower <hall promptly discharge amy fien which hasor may have. prionty over of equality with,
the Eon af 1his Instrument. and Borrower <hall pav. when due. the daims ot all peisons supplung labor or matertals o or in conncction with
the Properiv, Witkou: ©ender™s prict written permision. Borrower ~hall nog allow any lenirferior to this Instrumens: to be perfected against the

Property.

SOHAZARD ENSURANCE.  Borpower <hal! Leep the improvements oo ovinting o hereaiter crevted on the Property insured by carniers at afl
times satista oy o b ender against o by tires bazands included within the torm centended coverage™, rent loss and such other hazards. casualtics,
labities and conhingendies as bender tand, 1f this Insrunment i~ on a fesschold. the ground eased shall require and in such amounts and tor such

perionds as Feader shall requsre. Al premiums onoesuranee policies shall be paid, at | ender’s option. in the manrer prnvided under parazrarh
2 keteot, or by Borrower mabing payment. when dee, directhy 1o the carner, o in ~uch otker manrer as Lender may Jdesignate in wriling.

A insuranve polivies and rerewals thereof shall be in a form acceptable to [ender and shatl inJdude a standand mortgaye clagse in faver of
and in form acecptable to Cendes. Tender <hall base the nghe o hold the polivies, and Borrower <hall promptly furnich o Fender all tenewal
ronces and afl receipis of paid promivmes. Az feass thirny dass prior to ke avpiranion datc of a policy . Borrower shall Jainer to I ender 3 rengwal
poticy 1o form atirfactony o Lender I this Instiumzctisona Togechotd, Borrower ~halt furnish 1 ender a duphicaie of all policies, renewal notives,
reneawal policios and reveipis of paid premiums if, by vrtee of the ground Tease. the originals thereot may ol be supplicd by Borrower to { ender.

bn the o cn.| of Towe, Borrower ~hall give simmadiate written notice (o the insurance carier and to 1 ender. Borrower hereby authorizes and
enpowers bonder as attorney-in-1act tor Borroner to mste proot of los, 1o adjust and compiontise amy Jaim unds msurance policios, o appaar
inand prosecutle any acion arisitg froni such insurance policics. to collect and recen e insarance procecds, and o deduct thoicirom | ender™~eapenses
incureed in the collection of such proveeds: provided however, that rathing contained in this paragraph 5 shall requite erdar toincur any evpense
or tab e any action hercunder, Borroaer further authorizes Fonder, at 1 endes™s option_tay o hold the balarce of such proveadviobe usad to raimburse
Borrower tor the cost of teconstruction of reparr of the Property o thy to appiy the balance of such provecds to the pasment of the sums secured
by dhus Instrument, wheiher o1 rot then due. in the order of application sgt furthm paragraph 3 bereol fubicdd, honever. to the righis of the
leweor under the ground feasc af this Enstrument i~ on a leascheldd,

If tE2 insurance proceeds are held by L erdar to reimburee Bosrower for the cont of restoration and tepair of the Piopeity. the Propenty shall
be roestored 1o the equinalent of its onicinal condition or «uch other condition as 1 ender may approve in wnting. Leader may, at [ender™s optien,
condition dichsrgement of «atd proceats on Lender™s appror et of such plans and spevttications of an architedt satistactorns to Lendei. Coniractor’s dost
etimates, architect™s certificates, waivers of liens, sworn statements of miechanios and maternalmen arid such viher evidence of cosls, peroeniage
completion of comarustion, application of parments, and <atisfaction of Teas a~ Lender may icasonably fequire. 11 the insurance proveeds are
applicd 10 the paymient of the sums securcd by this Indrument. any such appheation of provecds to principal ~hall not crviend o1 postpone the
due Jdates of the monthts installments referred 1o in paragraphe 1and I hereof o1 change the amounts of ~uch installments. If the Propeiiy i
sold prrauant 1o paragraph 27 hereot ot Lender acquires tide to the Property. Eender shall kave it of the nighil title and anterent of Borirower
in and 1o any tpsurance policies and unearned premiums thereoa aml inand to the provecds resulting from any damage to the Properiy prier to
such sale oF acquimition.
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