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1. Paxment of Principal and Iferest. Borrowes shafl promprhv pay when due the prmcipal of and cnterest on the
indebtedness evidenced by the Note, prepayment and Lite oharees s provided mothe Noteo and the principal of and isteses
on any Future Advances secured by this Mortgage

Linprorst Covexangs, Borrower and Demder covenant and aoree o 1taofiou

to Lender on the day monthly installments of principad and snterest are panvable under the Noteo unnl the Note s paud m tull.
a st therein “Funds™) equal to one-twelfth of the vearly taves and assessments which s sttinn prioTiny over this
Mortgage. and ground rents on the Propertv. if anv. plus enc-tuelfth of yearlv preminm mstisiimets for hazard isarance.
Qltlﬁ one-lwelfth of yearly premium installments for mortgage msurance.  f any, all as easombly eotimated ity amd from i
time to time by Lender on the basis of assessments cnd Bilks and peasonmible estimates theieot.

The Funds shall be held in an institution the deposits of accounts of which are imsured or guaranteed by o Federal or

2, Funds for Taxes and Insurance. Subject to applicable Law or to g wittes waver Dy bender, Borroaer shall pay |
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state agencey (inchuding Lender it Lender s such an inditution) . 1 ender shalbapply the Fords 1o pay said tves, assessiments,

insurance premiums and ground rents. | ender may not charge tor <o holding and applving the Funds enalyzing said aveonnt, .
or verifying and compiting said assessments and bills, wnless 1 ender pays Borrower interest on the Funds aod appheable faw t
permits: Leader to make such a charge. Borrower and Lender may agree mownting at the tie of execution of this L
Mortgage that interest on the Funds shafl be paid to Borrower, and onloss such aereeiment is made or applicable law ;
requires such interest to be paid, Lender shall not ke required 1o pay Borrewer any interest or earnings on the bunds. Lender i

shall give to Borrower, without charge. an annual accounting of the Funds showmg credits and Jdebits o the Funds and the
purpose Tor which each debit to the Funds was made. The Fonds are pledged as additionai secarity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the futere monthly installiments of Funds payable prior to
the due dates of taxes, assessments, msurance premiums and grotnd rents. shall exceed the amount required to pay sand taxes,
assessmenis, insurance premioms and ground rents as they fall due, such exeess shall bel wt Borrower™s optien. cither
promptly repaid to Borrower or credited to Borrower on monthly stallments of Fuads, I the amount of the Funds
held by Leader shall not be suflicient to pay tanes, assessmients. istirance premians asd ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 dins from the date aotice 15 nailed
by 1 ender to Borrowsr requesting payment thercot

Upon paymicat i Tull of all sums secured by this Mortpage, ender shall prompily refund o Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shalt apply. no tater than immediately prior to the sale of the Propedy or s acquiition by Lender, any Funds held by
Lender at the time of application as a credit aganst the sums secured by thes Motigape

3. Application of Payments. Unless applicable Taw provides otherwise, all payments reccived by |ender under the
Note and paragraphe 1 and 2 hereot shadl be apphicd by Lender fisst in payment of amounnts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Noteo and then to interest and
principal on any Futare Advances.

4. Charges; Liens. Borrower shall pay all tiwes, assessments and other charges. fines and impositions attributable to
the Property which may atlain a priority over this Mortgage. and leasehold pavments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making pavinent. when due. directly to the
payee thereof. Borrower shall promptly furnich 1o Eender all notices of amounts due wader this paragraph. and in the event
Borrower <hall make pavment directiv, Bormower <hall prompth tureish to bender receipts evidencing such pavments.
Borrower <nall promptly discharge any lien which has prionity oaer this Mortgaze: provaded. that Borrower shall not be
required to discharge any such len so long as Borrower shall agree in woting 1o the pavment of the oblization secured by
such fien i o manner accepiable to Lender, or shatl in good Gaith contest such fien by, or defend enforcement of such lien i,
legal procecdmgs which operate to prevent the enforcement ot the Len or fortenture of the Property or any part thereof.

e

g, ot W

5. Hasard Inaurance. Borrower shall heep the imprevements now exntmg or heieafter erected on the Properiy insured
against loss iy fire, hazards included within the term extendued coverage . and such other hazards as bender may require
amd 10 such amonnts and for such perinds as Fender may require: provided. that Tender shall not reguire that the amoumt of
such coverage exceed that amount of coverage required 10 pay e sums secured by this Morigage.

‘The msurance carrier providing the insurance shalt be chosen by Borrower sebject to approval by 1 ender: provided,
that such approvad shall not be unreasonably withheld. AN premivms oninsuranse pohicies shall be paid v the mannes
provided wder paragraph 2 hereof oro of not paid in ~uch manner. by Borrower makmg payment. when due. drrectly to the
FNSUTANCE CATrier.

Al insurance policies and renewals thereot shall be i form acceptable o Lesder and shall mclude o standard mortgage
clause in faver of and in form acceptable to Lender. Fender sball have the right to hold the policies and renewals thercof,
and Borrower shafl promptly furnsh to Tender ol repewal nonces and all recepts of paid presatunis. In the event of foss
Borrower shall give prompt notice to the insurance carner and fender. $Sender may make proad of lossat not mude promptly
by Borrower, ;

Unfess Lender and Borrower otheraise aeree in wnling, inswrance provecsh shail be applied 10 restoration or repair of
the Propern damaged. provided such restorabion or reparr 1 ceenemically teastble and the security of this Mortgage is
not thereby impaired. 1 «uch restoration or reparr is not coenomically Teasible o af the secanty of this Morigage woeuld
be impaired. the insurance proveeds shail be applicd to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. If the Property b abandoned by Borrower, or it Borrewer fails to respond 1o Lender within 30 days from the
date notice is marted by |ender to Borrower that the insurence carrier offers o settle a chem for msurance benefits, Lender
is authorized to collect and apply the msurance proceeds at Eender’s option ¢ither to restoration or repair of the Properly
or to the suniy secured by this Mortgage,

Unless Lender and Borrewer othemvise agice m weiting. amy such application of proceeds to principal <hall not evtend
or pastpone the due date of the monthly instaliments referred fo i paragraphs 1and 2 hereo! or change the amount of
such installments. If under paragraph 18 hereof the Properts s aequired by Leader, all sighi, title and interest of Borrower
in and to any msurance policies and in and to the proveeds thereol reseinng From damage to the Propeity prior to the sale
or acquisitton shall pass to Lender to the extent of the sums secated byt Morigage sminediately prior to such sale orF
acquusilion.

6. Presenvation and Maintenance of Property: Leascholds: Condominiums: Phanned Unit Developments. Bofrower
shall keep the Property in geod repair and shall not commit winte of perant inpanment or deterioration of the Propetty
and shall comply with the provisions of any fease if this Mortgage s on o teaschold, H o this Muorigage is on a unit in a
condominnuim or a planned vait development. Borroser ~shall pertomy b ot Berrowers obligations under the declaranion

or covenants creating of govermng the condonmninm o planeed umit desclopmente the by -laws and regolations of the
condomimum or planaed unit development. and constituent dovuments. 1« vondominium or phinred ot development
rider s executed by Borrower and recerded together wath tins Moitgage. the covenants and agreenents of such ruder
shall be incorporated into and shall amend aid cuppiement the coevenants and agrecmenis of this Maorteage as if the rider
were a part hereof.

7. Prolection of Lender's Security. If Bomrower fads 1o perform the covenants amd agreements coptatned in this
Mortgage, or if any action or proceeding s commenced which materially affects [ewder's interest in the Properly,
inchuding. bt not hmited to. eminent domain, insoliency, code enforcemeni. or arrangements of procecdings involving a
bankrupt or decedent. then Eender at Fenders optron. upon retice to Borroser, may make such appearances, dishurse such
sums and 1ake sucl action as is necessary to protect Lenders amteiest icheding. bat not finuted to. dishbursement of
reasopable attorney’s fees and entry upon the Properiy to nube repans It Lender regmred moitgage insuranee as g
condition of makmng the Toan secured by thiv Mortgage, Borreser shall pav the premmms requirad to mnantan sach
insurance in cifect until such time as the regueirentent for such mairance forsimates woaecordavce with Borrower's and
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