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Usirorn CovinanTs. Borrower and T ender covenant and agree as follows:

1. Payvment of Principal and Interest. Borrower shal! promptly pay when due the principal of and interest on the
indebicdness cvidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law o1 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principatl and interest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds™) e¢qual to one-twelfth of the yearly taves and assessmicnts which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-twclfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yvearly premiurn installments for mortgage insurance. if any. all as reasenably estimated init1ally and from
time to time by ! ender on the basis of assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the depasils or accounts of which are insured or guataniced by a Federal or
state agency fincluding §ender if 1 ender is such an institution}. 1 ender shath apply the Funds to pay saud taves, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and applving the Fuads, analyzing said account,
or verifsing and compiling said assessments and bills, unfess Fender pays Berrower anterest on the Funds and applicable law
permits Fender to make such a charge. Borrower and 1ender may apree in wrting ot the nime of evecution of this
Mortgage that interest on the Funds shatt be paid 10 Borrower, and unless such agreement is made or applicable law
requites such interest 10 be paid, Lender shalt not be required to pay Borrower any interest o ¢araings on the Funds. lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose 1or which each debit 10 the N'unds was made. lhe Funds are pledped as addnional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. together with the future moathly installments of Funds payable pnor to
the due dates of taves, assvssments, insufance premiums and ground rents, shall exceed the amount requited to pay said taxcs,
assessments. insurance premivms and ground rents as they fall due. sech excess shalt be. at Boirower's option, cither
prompily rcpaid to Borrower of credited to Berrower on momhly instaliments of Funds. If the amount of the Funds
held by I ender <hall not be seflicient 1o pay 1ares, assessmienls, insufafies premiums and ground rents as they fall due,
Borrower shall pay to 1.ender any amount necessany to mik e up the deficiency within 30 days from the date nouce s mailed
by 1 ender to Borrower requesting paymient thereol

Upon paymien: in full of all sums secured by this Mongage. |ender shall promptly refund to Borrower any Funds
held by Lender. 1t uader paragraph 1X hereof the Property s sold oi the Property is otherwise acquired by 1 ender, 1.ender
shall apply. no later than immediately prior to the sale of the Property or Hs acquisiion by 1 ender, any Funds held by

{ender ut the time of wpplication as a credit agarnst the sume secured by this Mortgape.

). Application of Payments. Unless applicable law provides ctherwise, all paymients received by Lender under the

Note and paragraphs 1 and 2 hereof shall be applied by 1 ender finntan payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof, then 1o miterest pavable on the Note, then o the principal of the Note, and then to interest and
principal oa any Future Advances,

4. Charges: Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reots. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all netices of amounts Juc under this paragraph. and in the evenl
Borrower shalt make payment directiv. Borrower <hall prompily turnish to Lender receipts evidenong such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Burrower shail not be
required to discharge any such lien <o long us Borrower shall dgree in writing to the payment of the obligation sccured by
aich lien in a manner acceptable to Lender. or shall in pood faith contest wich lien by, or defend enforcement of such lien in,
legal proveedings ¢ hich opetate o prevent ibe enforcement of the hen or forfetue of the Froperty or any part thereof.

5. Hazard Insurance. Borrower shall beep the improsements now existing or hereafter crected on the Property insured
against loss by fire. huzards included within the ierm “extended covesage”, and such other hazards as Tender may reguirne
and 0 such amounts and for such periods as Lender may require: provided. that Lender <hall not require thut the amount of
such coverage exceed that ameunt of corerage required w pay the sums securcd by this Mortgape.

The insurance carricr providing the insurance shall be choswen by Borrower subject 1o approval by [Lender: provided.
that such approsal shall not be unreasonably. withheld. Al premivms on insurance policics <hall be paid in the manner
provided under paragraph 2 hercof o1, if net paid in such munner. by Borrower making payment, when due. directly to the
INSULANCE varrieys,

All insurance poYicies and renewals thereol shall be in form acceptable to [ender and <hatt include a standard morngage
clause in favor of and in form acceptable to Lender. Lendor shall have the right to hold the policies and rencwals thereof.
and Borrower <shall promptly furnish to Lender all rencwal notices and all receipts of paid preminms. In the event of oss,
Rorrower shall give prompt notice to the insurance carrer and Lender. Tender may make proot of loss if not made promptiy
by Borrower.

Unless 1.ender and Bermower otherwise agree in wnting., insurance procecds shall be applied 10 restoration or repair of
the Property damaged. provided such restoration or repair i economically feasible and the security of this Morigage i
not thereby imparred 1 such restoration or repair is not cconamically feasible or if the sccurity of this Mortgage would
be impaired. the insurance proweeds shall be applied to the sums secured by this Mortgage. with the excess, if any, pad
to Borrewer. 1t the Property is abandoned by Bosrower, or it Borrower fails 1o respond to Y ender within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier oflers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance preceeds at 1ender’s option cither to restoration or repair of the Properly
or to the sums secared by this Morigage.

Unless Lender and Borrower othens ise agree in wiiting, any such application of proceeds to prncipal shail not extend
or pustpone the due date of the monthly installments reterred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. 1t under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and o amy insurance policies and in and to the proceeds thercot resuiing trom damage to the Property priof to the sale
or acquisition shafl pass to Leader to the extent of the sums secured by this Mortgage immediately prior o such sale or
acquisition.

6. Picsenvation and Maintenance of Properta: Feascholda Condominiums: Planned Unit Developments. Borrower
shall heep the Property in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of any lease 1f thay Mortgage is on a leaschold. 1L this Mortgage is on a umit in a
condominivm or a planncd umit development. Borrower shall pertorm ol Borrowers obligations under the declaration
or covenants creating of gosermng the vondommium or planned unit development. the by-fawe and regulutions ef the
condominium or planned unit developnient. and constituent documents. M oa condominium or planed wmit development
rider is executed by Botrower and recorded together with this Mortgage. the coventants and agreements of such rider
shall be incorpoerated 1nto and shall amend and supplemioent the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protedion of Tenders Seaurity. 1t Borrewer fails o perform the covenants and agreements contained n this
Montgage. or if any actien or proceeding s commenced which materially affects Tender's iterest in the Propery.
including. but not himited to. eminent domain. fnsolvency. code enforcement, or arfangements of proccedings involving a
pant rupt of decedent. tiwen ender al §emdui’s OpLGE. Gipen netice fo Barrower, may muake such eppearances, dishurse such
wims and take such action as is pecessary to protect Leader’s interest. ancluding. but not limited 1o, disbursemient of
reasonable attornev’s lees and eniry upon the Property o msbe sepairs. H Lender eequited morlgage insurange as g
condition of making the lean secured by this Mongage. Borrower shall pay the premiums required to maintain such
insurance in offect until such time as the reguisement for sech msurance terminates in accordance witli Borrower’s and
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