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CAPPED ONE-YEAR ARM RIDERTO T MORTGAGYH, I)l D ()l TRUSE/DIFD 1O
SECURE DYBT
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NOTE: THISSECURIIY INSTRUMENT SFCURIS A SOTE WHICH CONTAINS A TROVISION A LOWING
FOR CHANGESIN THYE INITREST KATF INCREASISIN iHE INJERYST RATE 2IAY RISUIT IN HIGHER

PAVMENIS. DECREASESINTHE INTERLEST RATE MAY RESULTIN LOWER PAYMINTS,
This Rideris made this____2Znd _day of July 2,19 8B4 andisiscorporatedinto 2nd

shall be desmed to amend and supplement the Morigage, Deed of Trust, or Deed to Secute Debt (the “*Security
Tactzusnent') of the szine date ghven by the undersigned (1the “Bornrower’ ) tosecure BorrowersNoteto____
_Wachovia Mortgage forpany _(the “Note Holder™)
of the szme date (the “Note™) and covering the preperty described in the Security Instiument and located at
Rt._ 7, Gail Drive, Greer, S. C. 29651

(Prc;erl) %di:eu)

MODIFICATIONS. In addition to the covenants and agieements made in the Security Instrument, Borrower znd
Note Holder further covenant and agree as foliows:

A. INTERESTRATE AND MONTHLY PAYMENT CHANGES

The Note hzs an initial interest yate of __1C.875

%. The interest 1ate may be increased or decreased every
12th moath on each “Change Date,™ a5 described in the Note. Charges in the interest rate zre governsd by

changes in the Index as defined in the Note. The Index is the weekly average yicld on United States Trezsury
securities adiusted toaconstant maturity of one year, 2s published by the Federal Reserve Board. The maximum

change in the interest 1ate al zny one time is 2 percentage points. The maximum interest rate variation over the
life of the Toan is .75 percentzge points over or under the initial inferest rate,

The monthly payment ainount may be adjusted every 12th month to 1zke effect on the month following cach
Change Date as described in the Note. The new monthly pzyment amount is besed on the interest rate in effect
on the Change Date and will remain in effect until the month following the next succeeding Change Date,

*

B. LOANCHARGES

If a law, which applies to this loan znd which sets maximum Joan cherges, is finally interpieted so that the
interest or other Joan charges colected or to be collected in connection with this Ioan exceed the permitled
limits, then: (i) the interest rate or sny suchloan charge shall be seduced by the amount necessary to reduce the
charge to the permitied limit; and (ii} 2ny sums slre2dy collected from Bosrrower which exceeded Limits will be
refunded to Borrower. The Note Holder may choose to mzke this refund by reducing the principal of the Note

or by making a direct payment to Bomrower. If a refund jeduces principal, the reduction will be treated 25 2
partial prepzyment.

C. CONVERSION FEATURE

(i) Borrower may, at Borroaer’s option and provided Borrower has been cuirent on the lezn each month for
taelve months prior to the zpplicable Change Daie, modify the repayment terms of the indebledrness
secured hereby prior to the first, second, third, or fourth Change Date. At that time, Boirower may convent
the adjustable rate loan evidenced by the Note into a fixed interest rate loan to be fully repaid in equal

monthly payments of principal and interest over the remaining term of the loan (i.e. 29, 28, 27, or 26 years,
depending on the conversion date selecied).

(ii) Note holder's “Notice of Periodic Adjustinent” to Borrower pursuznt to peragraph 4(a) of the Note given

prior to the first, second, third, or fourth Change Date shzll contzin the following informztion pertaining to
Borrower’s gption lo convert:

(2) tht approximate fixed interest rate payabie by Borrower if Borrower converlsinto a fixed interest rate
loan (the actual sate will be the 1ate in effect on the date the conversion is registered),

{b) the approximate amount of Borrower’s new monthly payment at the fixed rate of interest; and

(c) = date, at least 15 days from the date the Notice is given, by which Borrower must *lock in™ an interest
1ate by telephoning a number provided and registering the conversion with the Note Holder, and &
subsequent date (no later than the applicable Change Date) by which the Borrower must complete,

exccute and deliver to Note Holder a document in the form required by Note Holder evidencing the
modification of the Note to provide a fixed interest rate.

(iii} The fixed rate of inlerest payable by Borrower will be based on Residential Funding Coiporation’s market
rate for 45 day registration of 30 year fixed rate, level payment, fully amortized Joans on the date the
conversion is registered. The new fixed interest rate will become effective on the applicable Change Date. - -

Borrower®s monthly payments at the new fixed interest rate will begin as of the first monthly payment
after the applicable Change Date. The monthly payment will be the amount thal is necessary 1o repay in
full the principal Borrower will owe (assuming timely payment of 21l amounts due prior to that date) on the

Change Date in substantially equal payments by the maturity date set forth in the Note at the fixed interest
Tate.

(iv) Borrower must register the loan for conversion and must complete, execute and deliver 1o Note Holder the
docuinent evidencing the modificalion of the Note prior to the applicable dates set fosth in Note Holder's
Notice of Periodic Adjustment as provided above. If Borrower fails to do so within the specified time

frames, Borrower can no longer exercise the option to convert and in this case, the terms of the Note will
conlinue in effect without any change.

(v) Upon Borrower's fimely delivery of the executed modification to the Note, paragraph A above shall ccase . —-
to be effective,

D. TRANSFER OF THE FROPERTY

Paragraph 17 of the Security Instiument isamended to read as fol‘owl'

Transfer of the Property or a Beneficial Interest in Borrower. 11 all ot any part of the Property or an interest
therein is s01d or transferred (or If a beneficial Intezest in Bouo“ erissold or tunsfcrrcd nd Bououer Isnota 5’%
natural person) without Note Holder™s prior wrltten consent, Note Holder may, at Note Holder's optlon, declare "_ :
ali the sums secured by this Security Instruinent to be immediately due and pavabie. However, this optivn shall . T

not be excrcised by Note Holder if exercise is not authorized by Federa) Law, ’
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