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Uniform Covenusnts. Borrower and 1 ender covenant and agree as follows: VoL 10 t 728

L PAYMESNT OF PRINCIPAL AND INTERENST. Borower shall prompely pay when duce the prindipad of and interest o the ind sbtadness evidenced
by the Sote. any prepayment and late charges prosided in the Note and all other sums secared by this bnstrument.

FURLUNDS FOR TANES, INSERANCE AND OTHM R HARGE S, Subjedt 10 applicablc lan of to 2 wrilten waiver by 1 ender, Borrower shall
pay to [ ender on the day monthly insallments of principal of interest are pasable under the Nute {or on #nother day desiynated n writing by
L ender). until the Nute is paid in full, a sum therein **Funds™") equal 1o one-twelfth of (2) the ycarly water and sewer rates and 1aves and assessments
which may be levied on the Property, (b) the vearly groend rents, if any, () the yearly premium installments for fire and other hazard inserance,
rent loss insurance and such other insurance covering the Property as | ender may require pursuant to paragraph 5 hereof, (d) the yearhy premium
instaltments for morigage insurance. if any, and (e} if this Instrument is on a leaschold, the yearly fived rents af any, under the ground lease,
atl as reasonably estimated initially and from time 1o tme by Lender on the basis of assessments and bills and reasonable estimates thereof. Any
waiver by | ender of a requirement that Boarrower pay such Funds may be revobed by | ender, in § eader™s sole discretion, at any time upon aotice
in writing to Bosrower. 1 ender may require Borsower 1o pay to 1 ender. in advance, such other F unds lor other taves, charges, premiums, asseisments
and impositions in connection with Borrower or the Property which 1 ender shall reasonably deem necessary to protect 1 ender’s interests (herein

“'Onher Impositions™’). Unless otherwise provided by applicable law, ! ender may require Funds for Other Impositions to be paid by Borrower
in a lump sum o7 in periodic instaliments, at Lender’s option.

The Funds shall be held in an institution{s) the deposits or accounts of which are insured or guaranteed by a Pederal or state agency (including
t.ender if 1 ender is such an institution). 1 ender shall apply the Funds 10 pay said rates, rents, laves, assessments, insurance premiums and Other
Linpositions $o long as Borrower is not in breach of any coverant or agreement of Borrower in this Insttument. ender shall mabe no charge 1or
s0 holding and applyving the Funds, analyzing said account o for verifving and compiling said assessments and bills, unless Lender payvs Borrower
interest, carnings or profits on the Funds and applicable law permits Lender to malic such a charge. Borrower and Lender may agree in writing
at the time of exccution of this Instrument that interest on the Funds shall be paid 1o Borrower, and unless such 2greement is made or applicable
Iaw requires interest, earnings of profits io be paid, | ender shall not be required to pay Borrower any interest carnings or profits on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds in | ender’s normal format showing credits and debits 1o the
funds and the purpose for which each debit 1o the Funds was mnade. The Funds are pledged as additional <security for the wums secured by this Insdtrumen:,

if the amount of the | unds held by Lender at the ime of the annual accounting thereof shall exceed the amoeunt deemed necessary by Lender
10 provide for the payment of water and sewer rates, 1aes, asessments, insurance premiums, fents and Other Impositions. as they fall due. such
excess shall be credited to Barrower on the next monthhy indallment or indallments of Funds due. 1f at any time the amount of the Funds held
by Lender shall be ess than the amount deemed necessary by L ender to pay water and woaer rales, Faves, assOsmenis, INSUTANCE Premiums, 1Cnls

and Other Impositions, as they fall due, Borrower shall pay 1o Lender any amouni nevesary (o mehe up the deficiency within thuty days after
notice from 1 ender to Borrower requesting pasment thereof.

L pon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply, in any amouni and in any order
as | cnder shall determine in 1 ender’s sole discrction, any Funds h21d by 1 ender at the time of applicanion (1) 1o pay rales, 1eNTs, Taves, atsossments,
insurance premiums and Other Impasitions which are now o1 will hereafter become due. or (i) as a credit against cums secured by this Inurument.
Upon pasment in full of all sums secured by this Instrument, 1 ender shall promptly refurd to Borrower any Funds held by Lender.

1 APPLICATION OF PAYMENTS, Unless applivable law provides otherwic, 2 payvments receined by Lender from Borrower under the Note
or this Inarument shall be applied by Lender in the following order of priority: (i) amounts pavable to Fender by Borrower under paragraph 2
hereof; (i) interest payable on the Note: (i) principal of the Note; (iv) interedt payable on advances made pursuant fo paragraph 8 hereof; (v)
poincipal of advances made pursvant to paragraph » hereof: (Vi) interest payabic on any Future Advance, pronidad that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest pavable on the Future Advances in such order as
1 ender. in [ endes’s sole discretion, may deiermine: (i) principal of any Future Advance, provided that if more than one Future Advance s outstanding,
[ cnder may apply pavments received among the principal balances of the Future Advances in such order as Tender, in 1 endet’s sole diceretion,
may determine: and (3§i) any other sume secured by this Insirument in such order as Tender, at | ender’s option. may deteimine; provided, however,
that { cnder may, a1 Lenders option. apphy any sums payable pursuant 1o paragraph § hereof prior to interest on and principal of the Note. but
such application shall not otherwire affect the order of priority of application «pecificd in this paragraph 3.

4. CHARGES: LIESS. Borrower shall pay all water and sewer rales, rends, 1anes, assessments. premiums, and Other Impoations atinbuiable
to the Properiy at Lender’s optien in the manner provided under paragraph 2 hescof or, if not paid in such manner, by Borrower maling paymeal.
when due, direvily 10 the pavee thereof, of in such other manner as Uender may designate in writing. Borrower shall promptly furnish to Fender
all notices of amounts due under this parzgraph 3. and in the event Borrower <hall male paymen: directiy, Borrower shall prompily furnish to
I ender receipts evidencing such payments. Borrower shall prompily discharge any len which has, or may haive. priorily over or equality with,
the lien of this Instrument, and Bosrower shall pay, when due, the ctaims of 2l persons supphing labor or materials to or in conpeciion with

the Property. Without Lendet’s prior written permission, Borrower shall not allow any Yea inferior to this Instrument to be perfected againa the
Property.

S HAZARD INSU RANCE.  Borrower <hall boep the improvements now evisting or heecafter ereaaed on the Property insured by carriers at all
times satisfacton 1o 1 ender azainst loss by fire, hazards included within the term **eatended conerage™, reat low and such other hazards, casualties,
liabilitics and vontingencics as | ender (and, if this Indrument is on a leaschold, the ground leaw) shall require and in <uch amounts and for such
petiods as Lender shall require. All premiums on insurance policies shall be paid, at [ ender’s option, in the manner provided under paragraph

2 hereof. or by Barrower making pasment, when due, direaly 1o the carrier, or 10 such other manner as Lender may designate in writing.

Al insurance policies and renewals thereof shall be in 2 form acceptable to Lender and shall include a standard mortgage «lause in favor of
and in form acceptable to I ender. 1 ender <hall have the right to hold the policies, and Botrower shall promply furnish to Lender all rencwal
notices and all teceipts of paid premivms. At least thirty days prios 1o the evpiration date of a policy, Borrower shall defiver 1o Lender a rencwal
policy in form <atisfactory to [ ender. 1 this Instrument is on a leaschold, Borrower shall furnish L ender a duplicate of all policies. renewal notices,
renewal policies and teccipis of paid premiumsaf, by vuiue vl the ground lease, the originals thereof may not be supplicd by Borrower to 1 ender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and 1o | ender. Borrower hereby authorizes and
CRPOWCEs Fender as attorneyv-in-fad for Borrower 10 make |'\.'uuf of lose, 1o adjusi and compromise any cJaim under insurance [‘O:i(iL"h, to appcar
in and prosecute any action atising from such insurance policies. 1o collect and receive insutance proveeds, and to deduct therefrom Tender™s expenscs
incurred in the collection of such proceeds; provided howeuver, that rothing contained in this paragraph § shall require 1 ender to incur any evpense
or 1ake any action hereunder . Borrower further authorizes Lender, at | ender’s option, (a) to hold the balance of such procecds 10 be weed 10 reimburse
Rorrawer for the cou of reconstruction of repair of the Propeiny or (b) to apph the batanee of cuch proceeds to the payment of the sums secured

by this Insrument. whethes or not then duc, in the order of application <t forthan paragraph 3 hercof (subjeat, howeser. 1o the righis of the
tessor under the ground leace if this Indrument is on a leachold).

If the insurance proveeds are held by Lender to reimbarce Borrewer for the cost of revoration and repair of the Propetty, the Propany shall
be restored 1o the equisalent of it original condition or such other condition as 1 ender inay approse in writing. §ender may, at Lender's option.
condition disbursement of said proceeds on 1 ender™ approval of such plans and speaifications of an architect satnfadory to Lender, CONTEatonr's ost
edtimates, architect’s cortificates. waivers of liens, sworn statements of mecharnics and matenalmen 2nd such other cvidence of costs, percealage
compleiion of consruchion. application of payments, and <atisfaction of liens as Lender may reasonably require. If the insufance provecds are
applicd 10 the payment of the sums wvured by this Instrument. any such application of proceeds to miinpal shall not entend o1 postpone the
due dates of the monthly installments referred o in paragraphs 1 and 2 hereof o1 change the amounts of such instaliments. 1f the Propeny is
sold pursuant 1o paragrapn 27 hereod onif | ender avquires tide 1o thie Fropaaiy. i cnder shall fave ail of e nghi, Lile and intdics of Bossond
in and to any insutance policies and uncarned premiums thercon and in and 1o the proceeds resuliing from am Jamage to the Propeny piior to
such <ale or acquisition.
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