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Borrower and Lendet covenant and agree as 1otions e

1. Payment ol Principal and Interesl. BGrroacr snall promptiy pay when due the principal of and interest on the indebledness ev.denced by
the Note. the prepaymen! and late charges as provsed in the Note and tre prncpal of and interest on any Fulure Advencss setured by this Mor!gag&;
2. Charges: Liens. Borrower shall pay aYl taxes. assessments ang other charges. fines and impos:wons attnibutable to the Propert
may attain a priority over this Morlga?:" and leasehoid payments or ground rents, if any, by Borrower making payment, when due d ;reclry tothe

which

payee thereo!l. Borrower shall prompt urrish to L encer atl not:ces of aisounts due under this paragraph and Borrower shall promptly furnish to
Lender rece.pis evdencing such payments Borrower shatl promptly discharge any tien which has pnonty over this Morngage. proviced. that
Borrower shall not be required to discharge any such Lien sn long as Borrower shall agree inwniting to the payment of the obligation secured by
such hien in a manner acceplable to Lender, or shatl in good faith contest such lien by or defend enforcement of such ienin legal proceedings
which operale to prevent the enforcement of the lien or forfeiture of the Property or any part thereot

3. Hazard Insurance. Borrower shall keep the improvements now existing or herealter erected onthe Property mnsured against 1655 by fire,
hazards ncluded within the term “extended coverage”, and such other hazards as Lender may require and in such amounts and for such penods
as Lerrder may require. provided. that Lender shali not require that the amount of such coverage exceed that amount of coverage required to pay
ti:e sums secured by this Mortgage.

The insurance carner prov:ding the insurance shall be chosen by Borrower subject 10 approval by Lender. provided. that such approval shall
not be unreasonably withheld. All premwums on insurance policies shall be pad by Borrower mak:ng payment, whendue, duectly to the insurance
carrer.

All insurance policies and renewals thereof shall be in form acceptable 10 Lender and shall include a standard morigage clause in favor of
and in form acceplable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, and Borrower shall promptly furnish 1o
Lender all renewal notices and all receipts of paid premiums. In the event of 1055, Borrower shall give prompt notice to the insurance carrier ang
Lender. Lender may make proof of Joss if not made promptly by Borrower

Uniess Lender and Borrower otherwise agree in wniling. insurance proceeds shall be applied 1o restoration or repair of the Property damaged,
provided such restoration or repair is economically feasible and the security of this Mortgage s not thereby impaired. 11 such restoration orrepair
15 not ecor-cmically feas:ble or if the secunity of this Mortgage would be impaired. the insurance proceeds shall be applied to the sums secured by
this Miorigage. with the excess, if any. pad to Borrower. 1fthe Property 15 abandoned by Borrower, or 1f Borrower fais torespondtolenderwithin
35days from the date notice is mared by L ender 1o Borrower that the insurance carrier offers to settte a claim for insurance benelits. Lenderisau-
’-'.::or-;nzed 1o collect and appiy the insurance proceeds al Lender's option either 1o restorationor repay ef the Properly ortothe sums secured by this
Morigage

Unless Lender and Borromer Othens 152 agree in wiiting. any such apghcation of proceeds 10 principal shall not extend or posipone the due
cate of the monthly instaliments referred 1010 prargraph 1 hereof or change the amount ot suchnstauments. 1t under paragraph 15 hereof the
Property is acquired by Lender, ali r:ght. bitle and wnterest of Borrower in and to any snsurance pohic s and in and 1o the proceeds thereof resuiting

from damage to the Property prior 10 the sale or acquisttion shall passto Lender 10 the extent of the sums secured by this Mortgage immediately
prior 10 such sale or acquisition.

4. Preservation and Maintenance of Property; Leasehokis. Borrower shall keep the Property in good repair and shall nol commit waste or
permit impairment or detenorat:on of the Properly and shall comply with the prov:sions of any lease 1if this Mortgage is on a feasehold.

5. Prolection of Lender's Secwiity. 1f Bosrower fails 1o perform the covenants and agreements contained in this Morigage. or i any action
or proceeding is commenced which matenally atfects Lender’s interest in the Property. including. but ot limiied to, emunent domain, insolvency,
code enforcement, or arrangements of proceedings volving a bankrupl. then Lender at Lender's oplion, upon notice to Borrower, may make
such appearances, disburse such sums and take such action as is necessary 1o protect Lender’s interest. including, but not limited to. disburse-
ment of reasonable attorney’s fees and entry upon the Property 1o make repairs. If Lender required morigage insurance asa condition of making
the loan secured by this Morigage, Borrower shali pay the premuums required 1o mantain such insurance in effect untit such time as the require-
ment for <urh insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant {0 this paragraph. with interest thereon, shall become additiona! indebtedness of Borrower
secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shatl be payable upon notice from Lender
to Borrower requesting payment thereof. and shall bear nteres! from the date of disbursement at the rate payable from time to time on outstand-
ing principat under the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts shall bear

inferest at the highest rate permussible under apphicable faw. Nothing contained in this paragraph shali require Lender o incur any expense of
{ake any action hereunder.

6. Inspection. Lender may make or cause 10 be made reasonable entnes upon and inspections of the Property. provided that Lender shall
give Borrower notice prior 10 any such inspection. specitying reasonable cause theretor related to Lender’s interest in the Property.

7. Condemnation. The proceeds ol any award or claim for damages. direct of consequential. in connection with any condemnation or other
taking of the Proreny. or pan thereof. or for conveyance in lieu of condemnation. are hereby assigned and shall be paid to Lender.

In the event of a totaltaking of the Ptopertr the proceeds shali be applied to the sums secured by this Mortgage with the excess. if any, paid
10 Borrower. in the event of a partial laking of the Property, unless Borrower and Lender otherwise agree in writing, there shall be appliedto the
sums secured by this Morlgage such proportion of the proceeds as 15 equal to that proportion which the amount of 3\& sums secured by thisMort-
gage immedialely prior to the date of taking bears to the {air market value of the Property immedialely prior to the date of laking. with the balance
of the proceeds paid 1o Borrower.

If the Property is abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers tomake anaward or seltieaclaim
for damages. Borrower fails to respond 1o Lender within 30 days after the date such notice ismailed. Lender is authorized to collect and apply the
proceeds, at Lender's oplion, either to restoration or repaw of the Property or 1o the sums secured by this Mortgage.

snless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend or postpone the due
¢aie of the monthly instaliments referred to in paragraph 1 hereo! or change the amount of such instaliments.

8. Bosrower Not Released. Extension of the time for payment. modification of amortization of the sums secured by this Mortgage or other
modfication of the terms of the Note secured by this Mortgage granted by Lender 1o any successor in interest of Borrower shall not operate to
re'ease. in any manner, the liability of the original Borrower and Borrower’s successors inanterest. Lender shattnolbe required to commence pro-
ceedngs against such successor of retuse 10 extend time for payment or otherwise modify amortization of the sums secured by this Mortgage by
reason of any demand made by the original Borrower and Borrower’s successors in interest.

9. Forbearance by Lender Nots Waiver. Any forbearance by Lenderin exercising anyr right or remedy hereunder. or otherwise aftorded by
applicable law. shall not be a waiver of or preciude the exercise ofany sucnhright orremedy. ne procurement of insuranceor the paymentof taxes
or other Liens or tharges by Lender shall not be a waiver of Lender’s right to accelerate the maturity of the indebtedness secured by this Morigage.

10. Remedies Cumulative. Al remedies provided in this Mortgage are distinct and cumulative to any right or remedy underthisMorlgage or
aliorded by law or equity, and may be exercised concurrently. independently or successively.

11. Successors and Assigns Bound: Joint and Several Liability; Captions. The covenanis and agreements herein contained shall bind. and
the rights hereunder shall inure 1o the respective successors and assigns of Lender and Borrower. subject to the provisions of paragraph 14 here-
o!. All covenants and agreements of Borrower shall be joint and several. The captions and headings of the paragraphs of this Mortgage are for
convenience only and are not 10 be used 1o interpret or define the provisions hereol.

12. MNotice. Excep! for any nolice required under applicable law 1o be given in another manner. (3} any nolice to Borrower provided for in
this Mortgage shall be given by mailing such nolice by cerlified mail addressed to Borrower at the Property Address or at such other address as
Borrower may designale by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail. return receipt re-
quested, 1o Lender’s address stated herein or to such other address as L.ender may designale by notice to Borrower as provided herein. Any notice
provided for 1n this Morlgage shatl be deemed 10 have been given to Borrower or Lender when given in the manner designated herein.

13. Borrowers Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time of execution or after re-
cordation hereol.

14. Transler of the Property: Assumption. 1f all or any part of the Property or an interest therein is sold or transferred by Borrower without
Lender's prior wnilen consent. excluding the creation of a lien or encumbrance subordinale to this Morigage, Lender may, at Lenders oplion. de-
ciare 3li the sums secured by this Mortgage o be immediately due and payable. Lender shall have waived such option to accelerate if, priorto the
sale or transfer. Lender and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfaclory to Lender and ihiat the interest payable on the sums secured by this Mortgage shallbe al such rate as Lender shallrequest. IfLender
has waived the oplion 10 actelerate provided in this paragraph, and if Borrower's successor in interest has executed a wrilten assumplion agree-
ment accepted in wrniting by Lender, Lender may. al Lender’s option, release Borrower ftom all obligations under this Mortgage and the Note.

If Lender exeicises such optionto accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph 12 hereof. Such
notice shall provide a penod of not less than 30 days from the date the notice is mailed within which Borrower may pay the sums declared due. if
Borrower fails to pay such sums priof to the expiration of such period. Lender may. without further notice or demand on Borrower. invoke any re-
medies permitted by paragraph 15 hereof

15. Acceleration; Remedies. Except as provided in paragraph 1 hereof, upon Borrower's breach of any covenant of agreement of Bor-
rower in this Mortgage. including the covenants to pay when gue any sums secured by thisMortgage. Lender prior lo acceleration shall mail notice
10 Borrower as provided in paragraph 12 hereof specilying: (1) the breach: {2) the action required to cure such breach: (3) a date by which such
breach must be cured. and {4} that failure 10 cure such breach onor belore the date specified in the notice may result in acceleration of the sums
secured by this Mortgage. foreclosure by judicial proceeding, and sale of the Property. It the breach is not cured onor before the dale specifiedin
tre notice, Lender al Lender's option may declare all of the sums secured by this Morlgage o be immediately due and payable without further
demand and may foreclose this Morlgage by jugicial proceeding. Lender shali be entitled to collect in such proceeding allexpenses of foreclosure,
nciuding. but not kmited to. reasonable attorney’'s fees and cos!s of documentary evidence. abstracts and litle reports. all of which shall be ad-
giional sums secured by this Mortgage.

16. Assignment of Rents; Appointment of Receiver. As additional security hereunder. Borrower hereby assigns to Lender the rents of the

Properly, provided that Borrower shall, prior to acceleralion under paragraph i5 hereo! or abandonment of the Properly. have the right to collect
and retain such rents as they become due and payable.

Upon acceleration under paragraph 15 hereof or abandonment of the Property, Lender shall be entitled to have areceiver appointed bya court
10 enter upon. take possessien of and manage the Property and Lo collect the rents of the Property. including those pastdue. Allrents coliected by
the recewver shall be apphed first lo payrent of the costs of lhe management of the Property and collectlion of repts, including. but not limited
10 recever's fees. premiums on receiver's bonds and reasonable attorney's fees. and then to the sums secured by this Mortgage. The receiver
shal! be Lable 10 account onty for those rents actoally received
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