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acceptable to Lender, an assignzent ot any rights, clairs or detenses «Mich Borrcwar Fay hava ajainst
parties who supply labor, materials or services in coanection with improvetents rals 12 tre Progarty,

16, Transfer of the Property or 3 Benof Icial Interest in Borrower, tf all or 21y part ot tre
Property or an interest therein is sold or transterred by Borrowar (or it a teneficial interest in
Borrowsr is sold or transferred and Borrower is not 3 natural person or gersons but is a corgoration,
partnership, trust or other tegal entity) without Lender's prior written consent, excluiing (a) tha
creatlon of a lien or encusbrance sutordinate to this Security tnstrumeat «hich does not relate to a
transfer of rlghts of occupancy in the property, (b) the creatlon of a purchasa roney security Interast
tor household appliances, {c} a transfer by devise, descent or by oporation of law upon fthe dzath of a
joint tenant or (d) the grant of any leasehold Interest of thres years of less not contalining an option
to purchase, Lender may, at Lender's option, declare ail the sums secured by this Security Instrument fo
ba 1mediately due and payable, .

1t Lender exerclses such option 1o accelerate, Lender shall rail Borrower notice of acceleratlion in
accordance with paragraph 12 hereof. Such notice shall provide a period of not less than 33 days fronm
the date the notice is malled wifhin which Borrower may pay the suns declared dus, \f Borrower fails to
pay such sums prior to the explration ot such period, Lender may, without further notice or demand on
Borrover, Invoke any remadies permitted by paragraph 17 rereof. ‘ o

Lender may consent fo a sale or transfer if: (1} Borrower causes to be subnitted to lender in-
formation required by Lender to evatuate the transferee as if a new 10an wire being naie to the
transterea; (2) Lender reasonably determines that Lender's securlty will not be impaired and that the
risk of a breach of aay covenant or agreement in this Security Instrument is acceptable; (3) Interest
will be payable on the sums secured by this Security instrument at a rate acceptable to Lender; (4)
changes in the terms of the Note and thls Security Instrument required by Lender are made, Including, for
exampla, perlodic adjustment in the interest rate, a different final payment date for the loan, and
addition of unpaid Interest to principal; and (5) the transfereo signs an assurption agreement that s
acceptable to Lender and that obligates the transferea to keep all the promises and agreements made in
the MNote and in this Security Instrument, as modified if required by Lender, To the extent permitted by
appllicable law, Lender also may charge a reasonable fea as a condition to Lender's consent to any sale or
transfer, : .

Borrower will continue to te obligated under the tote and this Security Instrument unless bLender
releases Borrower In-writlng. -

NON-UNIFORM COVEMANTS, Borrower and lLender further covenant and agree as follows:

17, Aceleration; Remedles, [Except as provided In paragraph 16 horeof, won Borrower's treach of
any covenant or agreement of Borrower in this Morigage, Including the covenants 1o pay when due any suas
secured by this Mortgage, Lender prior to acceleration shall give notice to Borroser as provided In
paragraph 12 hereof specifylng: (1) the breach; (2) the action required to cura such breach; (3) a date,
not less than 20 days from the date the noticae is mailed to Borrower, by which such breach must be cured;
and (4} that fallure to cure such breach on or before the date speclfled in The notice may result In
accaleration of the sums secured by this Mortgage, foreclosure by judicial proceeding, and sale of the
property. The notice shall further inform Borrower of the right to relnstate atter accaeleration and the
right to assert In the foreclosure proceeding the nonexistence of a default or any other defense of
Borrover to acceleration and foreclosure, i# the breach Is not cured on or betore the date spocified In
the motice, Lender, at lender's option, way declare all of the sums secured by this Mortgage to be
immedliately dus and payable without further demand and may foreclose this Mortgage by judicilal
proceeding, Lender shall bo entitled to collect In such proceeding all expenses of foreclosure,
including, but not limited to, reasonable attorneys! fess, and costs of docmontary evidence, abstracts
and title reports, all of which shall be additional sums secured by this Mortgage,

18, Borrower's Right to Reinstate, Notwithstanding Lender's acceleration of the sums secured by
this Mortgage due to Borrower's breach, Barrower shall have the right to have any proceadings begun by
Lender to enforce this Mortgage discontinued at any time prior to entry of a judgment enforcing thls
Mortgage 1f: (a) Borrower pays Lender all sums which would be then due under this Morigage and the Note
had no acceleration occurred; (b) Borrower cures atl breaches of any other covenants or agreements of
Borrozer contained in this Mortgage; (c) Borrower pays all reasonable expenses incurred by Lender in
enforcing the covenants and agreements of Borrower contained in this Mortgage, and in enforcing Lender's
remedies as provided in paragrapb 17 hereot, including, but not limited to, reasonable attorneys'! fess;
and (4} Borrower fakes such action as Lender may  reasonably. requlre to assure that the ltien of *%his
Hortqage, Lender's interest in the Property and Borroser's onligation to pay the suns sacured by this
Mortgage shall contlinue unimpaired, Upon such paynent and cure by Borrower, this Mortgage and the
obligations secured hereby shall remain in full force and effect as it fo acceleration had occurred.

19, Assignsent of Rents; Appointmeat of Receiver, As add itional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrovwer shall, prior to acceleration
under paragraph 17 hereof or abandonment of the Proparty, have the right to collect and retain such rents
as they become due and payable, . )

Upon acceleration under paragragh 17 hereof or abaadonment of the Property, Lender shall be entitted
1o have a receiver appointed by a court to enter upon, take possession of and manage Yhe Property and to
collect the rents of the Proparty including those past due. All rents collected by the receiver shall be
applied first to payment of tha costs of management of the Property and collestion of rents, including,
but not limited to, receiver's fees, premlums on recziver's bonds and reasonable attorneys' fees, .and
then to the sums secured by this Mortgage, The receiver shail be Iiable to account only for those reats
actually received, . . .

20. Ralease. Upon payment of all sums secured by this Mortgage, this Mortgage shall becoms null
and void, and Llender shall release this Mortgage without charge to Borrower, Borrower shall pay all
costs of recordation, If any, ]

21. ‘Walver of Homestead, Borrower hereby waives all rights of homestead exemption In the Property,

2. ‘Walver of Right of Appralsal, Borrower hereby waives the right to assert any statute providing
appraisal rights which may reduce any deflciency judgment obtained by Lender against Borrower in the
aevent of foreclosure under this Mortgage,

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES (R DEEDS OF TRUST

- Borrower and Lender requast the Holder_ of any rortgage, deed of trust or other encumbrance with 2
tien which has priority over this !Lbrtgage to give lotice tfo Lender, at Lenger!'s address set forth on
page ons of thls Mortgage, of any dafault under the superlor encusbrance and of any sale or other
foreclosure action,
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