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CAPPED ONE-YEAR ARM RIDER TO THE MORTGAGE/DEED OF TRUST/DEFD 10
SECURE DEBT

KOTICE: THIS SECURITY INSTRUMENT SECURES A NOTE WHICIH CONTAINS A FROVISION ALLOWING
FOR CHANGES IN THE INTEREST RATE. INCREASES INTHE INIEREST RATE MAY RLSUITIN HIGHIR
PAYMENTS. DECREASES IN THE INTEREST RATE MAY RESULT IN LOWER PAVMINTS.

This Rider Is made this 10 day of MAY __.19. 84 _ andisincorponated intoand
shall be deemed to amend and supplement the Mortgags, Deed of Trust, or Deed to Secure Dedt (the “*Se.vnty
Instrumeat’") of the same date given by the undersigned (the "Borrower') o secure Botrowers Note to_ _ _ . ___
WACHOVIA MORTGAGE COMPANY ___(the “Note Holder™)
of the ume date (the “Note") and covesing the property described in the Security Instrument and located at

106 Basswood Drive, Mauldin, S. C. 29662 o e
(Property Addren)

MOD!F]CATIORS. In addition to the covenants and agreements made ia the Sccurity Instrument, Bourrower and
Note Holder further covenant and agree as follows: -’

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has en initial interest rate of _9: 875 _%. The Interest rate may be increased or decre psed every
12th month on each ““Change Date,” a3 described in the Note, Changes in the interest rate are goveraed by
chinges in the Index a3 defined in the Note. The Index is the weekly average yield on United States Treasury
securities adjusted toa constant maturity of one year, as published by the Federa) Reserve Bowrd. The maximum
change in the interest rate at any one time is 2 percentage points, The maximum interest rate variition ovet the
life of the loan is $.73 percentage points over of under the initial interest rate.

The monthly pnfm;nl amount may be adjusted every 12th month to take effect on the month following tach
Change Date as described in the Note. The new monthly payment smount is based on the interest rate in¢ffect
oa the Change Date and will reroain in effect until the month following the next succeeding Change Date,

8. LOAN CHARGES
If o Taw, which appliss to this loan and which sels maxlmum foan charges, is finally interpreted so that the
interest or other Joan charges collecled or to Se collected in connection with this loan cxceed the peimitled
limits, thea: (1) the Interest rete or any such loan charge shall be ieduced by the amount necessary to reduce the
charge to the permitted limit; and (U) any sums already collected from Boitower which exceeded limits will be
refunded to Bortower. The Note Holder may choose to make this refund by reducing the principal of the Note
or by making a direct payment lo Borrower. 11 a refund reduces principal, the reduction will be treated as 2

partial prepaymeat. -

C. CONVERSION FEATURE

(i) Borrower may, st Bortower’s option and provided Borrower N3 been current on the loan each month for
twelve moaths prior to the applicable Change Date, modify the repayment terms of the indebledness
secured hereby prior to the first, second, third, or fourth Change Date. At that time, Borrower may convert
the adjustable rate loan evidenced by the Note into e fixed interest rate loan lo be fully repaid in cqual
monthly payments of principal and interest over the remaining term of the loan (ie. 29, 28,22, or 26 years,
depending on the conversion date selected).

(ii) Note holder's “Notice of Periodic Adjustment™ to Borrower ﬁunuant to paragraph 4{(a) of the Note jiven
prior to the first, second, third, or fourth Change Date shall contain the followirg information pestiining to
Boriower's oplion {0 convert:

(a) the approximate fixed interest rate payabie by Borrower if Bortower converls into s fired interest rate
loan (the sctual rate will be the ratein effect on the date the conversion is registered);

(b) the approximate amount of Bortower's new monthly payment at the fixed rate of integest; and

{c) adate,atleast 13 days from the date the Notice is given, by which Borrower must *lock in"" an interest
rite by telephoning s number provided and registering the conversion with the Note Holder, and 2
subsequent date {(no later than the applicable Change Dite) by which the Borrower must conmplete,
execute and deliver to Nots Holder s document Ia the form required by Note Holder evidencing the
modification of the Note to provide s fix ed interest rate,

(iii) The fixed rate of interest payable by Borrower will be based on Residential Funding Corporation’s market
rate for 43 day registration of 30 year fixed rate, level piyment, fully amortized loans on the dite the
conversion i3 registered. The new fixed interest rate will become effective on the applicable Chanjge Date.

Bomower's monthly payments st the aew fixed interest rate will begin as of the fist monthly payment
after the applicable Change Date. The monthly payment will be the amount that is necessary 0 repay in
full the principal Borrower will owe {assuming timely payment of all amounts due prior to that date)on the
Change Date in substantially equal payments by the maturity date set forth in the Note at the fixeJintesest
rate. o

(iv) Borrower must register the loan for conversion and must com'p!cle, execute and deliver to Note Holder the
document evidencing the modification of the Note prior to the applicable dates set forth in Note Holdet's
Notics of Periodic Adjusiment ss provided sabove, If Borrower fails to do so within the specified time
frames, Borrower caa n0 longer exercise the optlon to conveit and in this case, the terms of the Note wall
continue in ¢ffect without any change.. ‘

(v) Upon Borrower's timely delivery of the executed inodification to the Note, paragriph A atove shallcease

to be eff+ctive.
D. TRANSFER OF THE PROPERTY o
Paragraph 17 of the Security Instrument ts smended to rerd as follows:

Transfer of the Property or a Beneficial Interest In Bortower. If all or any part of the Fropeily or aainterest
thereln it sold of transferred (or if @ beneficia) Interest in Borroner is s0ld of transferred ynd Borcowerisnot s
nstural person) without Note Holder's prior writtea consent, Note Holder may, o1 Note Holder's option, declare
ol the sums secured by this Security Instrument to be immediately due and pavatie, However, this opticn shall
not be exercised by Note Holder if exercise is not authorized by Federal Law,
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