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Borrower and Lander covenat:t and agroe as follows:

1. Pavment of Principal and Interest. Borrower shall promptly pay when due the pancipal ot atud mntere st an thean
debtedness e videnced by the Note, prepayinentand Late charges s providedin the Note and the principal o antinterestonany Futere
Advances secured by this Martgape.

2. Funds for Taxes and Insurance. Subjectto applicable law drtoa w ntten waiver by Fonder, Borrower Shaall pon to lasuber
on the day monthly installments of principal and interest are pavable under the Note, until the Note ix patd in full a sumhondn
“Funds)equal toonetwelfth of the yearly taxes a nd asse=sments which may attain priorty aver this Mortape, and ground nontson
the Property, if any, plus vne twelfth of yearly premium installments for hazard insurarce, plus one taclfth of yearly premigm
installments for mortgage insurance, if any, all as reasonahly estimated initially and from time to timé by Tender on tie basiz of
assessments and bills and reasonable estimates thersof.

The Funds shall be held inan institution the deposits ot accounts of which are insund or guaranteed by a Faderal or stateagency
(including Le nder if Fender issuch aninstitution). Lender shallapply the Funds to pay said tases, asscssments, INSUrAnCe premuums
and ground rents. Lender may not charge forso holding and applying the Funds, analyvsing «aid account, or verifving and compiling
caid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Yaw pormits Lender to make such a
charge. Borrower and Lender may agreein writing at the time of execution of this Mortgage that interest onthe Funds shall be paid to
Borrower, and unless such agreement is made or applicable law requires such interest to be paid. laender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledied as
additiona) security for the sums secured by this Mortgage. _

1f the amount of the Funds held by Lender, together with the future monthly installmentsof Funds payable priorto the duedatesof
taxes, assesements, insurance premiums and ground rents, shallexceed the amount required to pay said taxes, assessments, insurance
premiums and ground rents asthey fall due, such excess shall be at Borrower's option, either promptly repaid to Borrower orcredited to
Borroweron monthlyinstallments of Funds. If the amount of the Funds held by Lender shallnot be sufficientic pay taxes, assessments,
insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency
within 3¢ days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrowerany Funds held by Lender. If
under paragraph 18 hereof the Property is sold or the Property is otherwise acguired by tender. Lender shall apply. no later than
immediately priortothe sale of the Property orits acquisition bylender. any Fundsheld by Lender at the time of applicationasacredit
against the sums securéd by this Mortgage.

3. Applicationof Payments. Unless applicable law provides otherwise, all payments received by Eender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereof,then tointerest payable on the Note, then to the principal of the Note, and then tointerest and principalon any Future Advances.

5. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impesitions attributable to the
Property which may attaina priority over this Mortgage, and leasehold paymentsorgrou nd rents, if any, inthe manner provided under
paragraph 2 hereof or,if not paid in suchmanner, by Borrower making payment, when due. directly to the payee thereof. Borrower shall
promptly furnish to Lender all notices of amounts due under this paragraph, andin the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall prom ptly discharge any lien which has
priorityover this Mortgage; provided, that Borrowershallnot be required to discharge any such lien solong as Borrower shallagreein
writing to the payment of the obligation secured by such lieninamanner acceptable to Lender, or shallin good faith contest such lien
by, or defend enforcement of such lienin, legal proceedings which operate to prevent the enforcement of the lien or forféiture of the
Property or any part thereof.

5. HazardInsurance. Borrower shall keeptheimprovements now existing or hereafter erected onthe Property insured against
loss by fire, hazardsincluded within the term «extended coverage,” and such otherhazardsas Lender may require and in such amounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided, that such
approval shall not beunreasonably withheld. All premiumsoninsurance policies shall be paidin the manner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall bein form acceptable to Lender and shall include a standard mortgage clausein

favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower shall
promptly furnish to Lenderallrenewal notices and all receipts of paid premiunis. Inthe event of loss, Borrower shallgive prompt notice
to the insurance carrier and Lender. Lender rmay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, provided such restorationorrepairis economically feasible and the security of this Mortgageisnot thereby impaired. If such
restoration or repair is not economically feasible orif the security of this Mortgage would be impaired, theinsurance proceeds shall be
applied to the sums secured by this Mortgage, with the excess, if any. paid to Borrower. If the Property is abandoned by Borrower, orif
Borrower Failstorespond tolender within30days from the date notice is mailed by Lenderto Borrower thattheinsurancecarrieroffers
to settle 2 claim for insurance benefits, Lender is authorized to eollect and apply the insurance proceeds at Lender’s option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lenderand Borrower otherwise agree in writing.any such application of proceeds to principalshall not extend ot postpone
the due date of the monthlyinstaliments referred toin paragraphs 1 and 2 hereof or change the amount of such installments. If under
paragraph 18 hereof the Property is acquired by I.ender, all right, title and interest of Borrower in and to any insurance policies and in
andtothe proceeds thereof resulting fromdamage tothe Property prior tothe sale or acquisition shall pass to Lender to theextentof the
sums secured by this Mortgage immediately prior to such sale or acquisition.

6. Preservationand Maintenance of Properly; leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgageisona teasehold. If this Mortgageis on a unitin a condominiumora planned
unitdevelopment, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condeminium or planned unit development, and
constittent documents. [facondominium or planned unit development rider is executed by Borrower and recorded together with this
Mortgage, the covenants and agreements of such rider shall beincorporated into and shallamend and supplement the covenants and
agreements of this Mortgage as if the rider were a part hereof.

7. Protectionof Lender'sSecurity, If Borrower failsto perform the covenantsand agreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lendersinterest.including. but not limited to, disbursement of reasonable attorney's fees and entry upon the Propertytomake
repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Borrower shall pay the
premiums required to maintain suchinsurance ineffect until such time as the requirement for such insurance terminatesinaccordance
with Borrower's and Lender's written agreement or applicable law. Borrower shall pay theamount of all mortgage insurance premiums
in the manner provided under paragraph 2 hereof. ‘ .

Any amounts disbursed by Lender pursuantto this paragraph 7, with interest thereon, shall become additional indebtedness of
Borrower secured by this Mortgage. Unless Borrowe rand Lender agree to otherterms of payment, suchamountsshaltbe payable upon
notice from lender to Borrowe r requesting payment thereof, and shall bzar interest from the date of dishursement at the rate payable
from time to time on outstanding principal under the Note unless payment of interest at such rate would be contrary to applicablelaw, in
whichevent such amountsshall bearinterest at the highestrate permissible underapplicable law. Nothing contained in this paragraph
7 shall reqquire Lender toincur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any suchinspection specifying reasonable cavse therefor related to Lender’sinterestin the
Property .
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