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Uniform Covenants. Borrower and 1 ender covenant and agree as follows:

L PAYMENT OF PRINGIPAT ASD INTEREST, Borrower shall promptly pay when due the principal of and interest on the indebtedness evidenced
by the Note, any prepasynment and bare charges provided in the Note and 2l other sums sevured by thas Instrument.

2. BUNDS FOR TAXNES, INWURACE ANDOITHER CHARGES. Subject to apphicable law o 1o 3 writien wainer by [ender, Borrower ihall
pay to Lender on the day monthl installments of principal or interest are payable under the Note (or on arother day Jesignaled in writing by
1 ender), untit the Note is paid in full, 2 sum therein “'Funds™) equalto one-tuelfth of (a) the yearly water and scwer rates and taves and assessments
which may be levied on the Property. (b) the yearly ground rents, if any, (¢) the yearly premium irstzliments for fire 2and other hazard insurance,
rent boss insufasee and such other insurance corvering the Property as Lender may require pursuant to paragraph § hereof, (d) the vearly premium
installments for morteage indurance, if any, and (e} if this Instrument is on a fearchold, the yearly fived rents, if any, under the ground lease,
all as reaconably estimated ipitially and from time o time by Lender on the basis of assesunents ard bills and reasonable estimates thereof. Any
waiver by Leader of a reguirement that Borrower pay such Funds may be resohed by Lender, in Lender™s sole discretion, 2t any time upon nolice
in writing 10 Borrower. Fender may require Borrower 1o pay to bender, in advance, such other Funds for other taves, charges, premiums, assesaments
and impositions in connection with Borrower or the Property which L ender shall reasonably deem nacessary to protect Fendec’s interests ¢herein
+Other Impositions™"). Unless otherwise provided by applicable law, L ender may require Funds for Other Impositions to be paid by Borrower
in a lump sum or in pericdic indallments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or ad:bunl_s of which are insured or guarzn!t_ﬁi b} a Faderal or state agenéy (inctuding
Lender if Lender is such an inditution). Lender shalt apply the Funds to pay said rates, rents, t1axes, assessments, insurance premiums and Other
Impasitions so long as Borrower is rot in breach of‘an)' COVENARI Of Agreenent of Borrower in this Instrument, Lender shall make no charge for
so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays Borrower
intetest, carnings or profits on the Funds and applicable law permits Lender 10 make such a charge. Borrower and Lender may agree in wriling
at the time of exevution of this Instrument that interest on 1the Funds shall be paid to Borrower, and unless such agreement is made or applicable
taw requires interest, carnings of profits to be paid. Lender shall not be required 1o pay Borrower any interest earnings or profits on the Funds.
Lender shall give 1o Borrower, without charge, an annuval accounting of the Funds in Lender’s normal format showing cradits and debits to the
Funds and the purpose for which cach debit to the Funds was made. The Funds are pledzed as additional security for the sums sevured by this Instrument,

If the amount of the Funds held by | eader at the time of the arnual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer fates, taves, assessments, insurance premiums, rents and Other Impositions, as they fall due, such
excess shall be credited to Borrower on the neat moathly installment or installments of Funds due. if 2t any time the amount of the Funds held
by Lender shall be less than the amount deemed nevessary by Lender to pay water and tewer rates, 1axes, assessmenls, insurance premiums, rents
and Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary 1o make up the deficiency within thirty days after
notice from Lender to Borrower requesting payment thereof,

Upon Borrower™s breach of any covenant or agreement of Borrower in this [nstrument, L ender ma_i' apply, in any amount and in any order
as Lernder shall determine in Lender’s sole discretion, any Funds held by Lender atthe time of application (i) 10 pay £ales, renls, [aves, assessments,
insurance premiums and Other Impositions which are now or will hereafter become due, or (1) as a credit against sums securad by this Instrument.
Upoa payment in full of all sums secured by this Instrument, I ender shall promptly cefund o Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borrower under the Note
ot ihis Instrument shall be applied by 1 ender in the folloning order of priority: (i) amounts pasable 10 Lender by Borrower under paragraph 2
hereof: {ii) interest payable on the Note: (iti) principal of the Note, (iv) inlerest payable on advances made pursuant to paragraph 8 hereof; (v)
principal of advances made pursuant to paragraph 8 hereof: (v1) interest payable on any Future Advance, provided that if more than one Future
Advance is outitanding, Lender may apply payments receined among the amounts of interest payable on the Future Advances in such order as
1 ender. in Lender's sole discretion, may determine; (vii) principat of any Future Advance, prov ided thatif more than one Future Advance is optstanding,
L ender may apply payments received ameng 1he principal balances of the Future Aavances in such order as Lender, in Lender’s sole discretion,
may determine; and (viii} any other sums secured by this Instrument it such order as Lender, at L ender’s option, may determine; provided, however,
that 1 ender may, at Lender’s option, apply any sums payable pursuant to paragraph & hercof prior to interest on and principal of the Note, but
such application shall not otherwise affevt the order of priority of application spevified in this paragraph 3.

4. CHARGES: LIENS.  Borrower shall pay all water and sewer rates, Tents, LANESs, assesiments, premiums, and Other [mposilicm§ attnbutable
1o the Propety at Lender's option in the manner provided under paragraph 2 hercof or, if not paidin such manner, by Borrower making payment,
when due. directly 10 the payee thercof, or in such other manner as L ender may designate in wriling. Borrower shall prompily furnish to Lender
all notices of amoun_lé due under this paragraph 4. and in the event Borrower <hall make pavment directly, Borrower shall promptly furnish 1o
Lender receipds evidencing such payments. Borrower shall promptly discharge any Lien which has, or may haive, priority over of equality with,
the Len of this Instrument, and Borrower shall pay, when due, the claims of all persons supphirg labor or materials to or in connection with
the Propeny. Without L ender’s prior written permission, Botrower shall not allow any liea inferior to this Instrument to be perfected against the
Properiy.

. HAZARD INSURANCE.  Borrower shall heep the improvements now existing o1 hereafter erected on the Property insured by carciers at all
times satisfactory 1o Lender azainst loss by fire, harards included within the term sentended corerage™, rent loss and such other hazards, casualties,
tiabititics and contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such
periods as | ender shall require. All premiums on insurance policies shall be paid, at Lender’s option, in the manner provided under paragraph
2 hereof. of by Borrower making payment, when due, directly 1o the carrier, or in such other manner as Lender may designate in writing.

All insurance polivies and rerenats thereof shall be ina form aceeptable 1o 1 coder ard shallinclude a standard morigage clause in favor of
and in form acceptable to Eender. Eender <hall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewal
notices and all receipts of paid premiums. At least thiriy days prior to the eapiration date of a policy. Borrower shall deliver to Lender a renewal
policy in form satisfactory to Lender. If this Invtrumentison a leaschold, Borrowcr shall furnish 1 ender a duplicate of all policies, renew al notices,
renewal policies and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not be supplied by Borrower to Lender.

In lhé event of lass, Borrower shall ghe immediate written notive 1o the incurance carrier and 1o 1ender. Barrower hercby authorizes and
enpowers Lender as auorngy-in-fact for Borrower to make proaf of loss, o adjust and compromise any claim under insurance policics, (o appear
in and prosecute any action arising from such insurance policies 1o collect and receine insurance procerds, and to deduct therefrom Lender’s expenses
incureed in the collection of such proveeds; provided honever, that nothing contained in this paragraph § shall require Lender to incur any evpense
or1ake any action hereunder. Borrosier further authorizes Fender. at L ender™s oplion, (2110 hold the balznce of such proveads to be used to reimburse
Borroscr for the cost of reconstruction or repair of the Property or () to apply the batance of wuch proveeds ta the payment of the sums secured
by this Instrument, whether or not then due, in the order of apphvation s forth in paragraph 3 hereaf (subject, howeser, 10 the rights of the
lessor under the ground lease if this Instrument is on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall
be restored to the equivalent of its ogiginal condition or such other condition as Lender may approve in writing. Lender may, at 1 endes’s optica,
cordition dicbursemnent of said provecds on Lerder's approval of such plans and spevifications of an architevt satistactory to L erder, contractor’s cost
estimates, architect’s certificates, waivers of {icns, sworn watements of mechanics and matcrialmen and such other evidence of costs, pereentage
completion of construction, application of payments, and satisfaction of liens as | ender may reasonably require. If the insuranie priweeds are
applied to the payment of the sums secured by this Instrument, any such application of provecds to principal shall not estend or postpone the
due dates of the monthly installments referred to in paragraphs t and 2 hercof or change the amounts of such installments. If the Property is
sold pursuant to paragraph 27 hereof or if Lender acquires title 10 the Property, [ ender shalt have all of the right, title and interest of Borrower
in and to any insurance policies and unearned premiums thereon and in and to the proveeds resulting from any damage to the Property prios to
«uch «ale or acquisition.
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