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Ustroxs Covesanas, Borrower and Lender con et and azree o tollows

1. Pavaent of Prindpal and Interest. Borrewer shall prompth pay when due the poncpal of and anterest on the
indebteditess evidenced by the Note, prepay nient and Late charyes as pronided mothe Noteoand the prnopal ot and interest
on any Fuotore Adyances secared by thin Muortgage . _ .

2. Funds for Taves and Insurance. Subject to applicable Liw o1 to a wntien waiver by Teader, Borrower bt pay
to @ ender onthe day monthly instaliments of principal and wterest are pavable soader the Noteountld the Note s paidan tull,
a sum (herein “Fonds™)y equal to one taclfth of the veariy taves and assessmients which mun aatain priothy over this
Mortgage. and ground rents on the Property, f any, plus ene-taelfth of vearly preminm nstailments for hazard imsuranee,
plus onc-twelith of yearly premicm installments for morteaee isurance f any. all as reasenably estimated initiatly and from
time o time by [ ender on the busis of assessmients and bills ind reasonable estimates thereot.

The Fuads shall be held in an instiution the deposits of avcounts of which are insured o guaranteed by a Federal o1
state ageney fincluding 1ender if Leader is such an institutiond. Lender shall appls the Funds to pay said Tatesassessments,
insuranee premivms and ground rents Fender may not charge tor so holdig and appldiog the Funds, analyzing said account,
or verifving and compiting said dssessments and bith, tntes Feader pays Borrover interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Tender may agree in wniting at the time ol cwecution of this
Mortgage that interest on the Fuads shall be pad 1o Borroaer, and unless soch agrecment i made or appheable law
requires such interest 1o be paid, Lender shall not be requuired 1o pay Borrower any interest of carnings on the Funds, Fender
shall give to Borrower, without charge, an annial secoumting of the Funds showing credits and debits o the Funds and the
purpose. for which cach debit to the Funds was made. The Funds are pledyed s addinionast secunity for the suniy secured
by this Mortgapge. ‘ ‘ .

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o

the due dates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they tull due. such excess ~shall bel Borrower's option, either
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds, I the amount of the Funds
held by 1 ender shall not be suflicient to pay Laves, assestienls, isufaicd. pIOmium and ground rents as they I due.
Borrower shall pay to Lender any amcunt necesany 1o mabe up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower tequesting payment thereot.
_ Upen payment in full of all sums secured by this Morgege Teeder <hall prompily refunit to Borroder any Funds
held by Lender. 1f under paragraph IN hereof the Property is sold of the Property is otherwise acquired by 1ender, Lender
shall apply. no Fater than immedistely prior wahe ~ale of the Properid or s sequisition by bender. any Funds held by
Eender at the time of application as a credit agamst the sums swecured by this Mertgage.

3. Application of Payments. Unless applvable Taw provides oiherwise. all paymeats received by Tender under the
Note and paragraphs 1 and 2 hereof <hall be applicd by Leader first i payment ol ameants pavahle to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Licns. Borrower <hall pay all taies, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof orif sot pad in sach manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish to I ender alt notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiy. Borrower ~hall promptly furnish to Lender receipis evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower <hail not be
required to discharge any such lien <o long ws Borower shall apree in writing to the payment of the obligation secured by
such tien in a manner aceeptable to Lender. or shatl in goved faith contest such lien by, or defead enforcement of such lien in,
legal proceedings which operate to prevent the entorcement ot the benor forteiture of the Property or any part thereof.

5. Hazard Ynsurance. Borrower shall heep the imyproventents now existing of hereafter erected on the Property insured
against Toss by fire: hazards included within the term “entended coverage™, and such other hazards as ender may requare
and in such amounts and for such periods as Teader may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured hy this Mortpage. ‘_

The insurance carrier prodviding the insurance <hall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unrcasonably withheld. Al preimunmis on insurance policics shall be paid i the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the
INSUTAanCe carfier.

Al insurance policies and renewals thereof <hall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender.  Feader <hall have the right to hold the polivies and renewals thereof.,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance careier and ender. Lender may miake proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wnibing. insgrance proceeds shall be applicd to restoration or repair of
the Property damaged. provided such restoration or  repair s economically teasible and the security of this Mongage is
not thereby impaired. 1f such restorstion or repair is oot cconomically feasible or f the security of this Mortgage would
be impaired. the insurance proceeds shall be applicid to the sums secured by this Mortgage. with the excess, if any, paud
to Borrower. If the Property is abandoned by Botrower, or it Borrower fails to respond to Leader within 30 days from the
date notice is mailed by Leader to Borrower that the insurance carrier offers to settle o claim for insurance beaefits, Lender
is auwthorized to collect and apply the insurance proceeds at Lenders option either o restoration or repair of the Property
or to the sums secured by this Mortgage. ,

Unless Lender and Borrower othenwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. [If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: Eeascholds: Condominiums; Planned Unit Developments. Bofrower
shall keep the Property in good repair and shall not commiit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t thys Mortgage is on a leaschold. [ this Mortgage is on 2 umt In 2
condominium or a planned unit development. Borroser shall perform all of Borrower's obhgations under the declaration
or covenants creating of governing the condominium or plarned umt development, the by-laws and regulations of the
condominium or planned unit development. and constituent Jocuments.  If a condominium or planned unit development
rider is executed by Berrower and recorded together with this Moerigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the cosenants and agreements of this Mortgage as uf the rider
were a part hercof.

7. Protection of Lender's Security. 11 Borrower fals to perform the covenants and agreements contained 1n this
Mortgage. or if any action or preveading s comimenced which materiafly affects beader’s interest in the Properiy.
including. but not linuted to. entinent domain. insoli ency, code enforcement. or arrangements or proceedings ivolving a
bankrupt or decedent. then Lendar at Lenders option, upon potice to Borrower, may make such appearances. dishurse <uch
sums and take such action as is accessary to protect Tenders nterest, including. but not linnted o, disbursement of
reasopable attorney’s fees and entry upon the Propeny to riake repans. If Lender required mortgage insurance as 4
condition of making the loan secured by this Mortgage. Borrower shatl pav the premiums required o maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrowe's and
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