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Usirors Covesasgs Borrower and Tender covenant and avree as tetloass

1. Pavmrent of Prindpad anid Interesic. Botrower shall prompihv pad ishen dae the prinapal of and nterest o the
mdebtedness vuideitced by the Note, prepasment and Late chartes s provided in the Notes and the prinapal of and mteees
on any Future Advances secured by this Mozgage

2. Funds for Paves and Insarance. Subject to applivable lais o io u wnitten waver by Lender, Boreaer shall pay

1o Lender onthe dav monthh installments of pringcipal and interest are pavable vonder the Noteountil the Note s patd i full,
a sum therein “Funds™ equal 1o one-tuelfth of the wearhy taves wnd asowments which may atisin protity over this
Mortgage, and ground renb on the Propeny., if any. plin one-tselfth of vearly promaem nstailments for hazand insirance.
plus one-raelfth of yearly premium instaliments for mortgage insurance. 1 any. all as reasonsbly estimated imitally and from
time to time by Fender onthe basis of avessments and bithy and reaonable esimiates thereos

The Funds shatl be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inchieding 1ender #f L eader is such an institutiond. 1 ender shall appiy the Fuands to pav said taves, assessmients, ~
insurance premiums and grovad rents. Fender nny not charge tor o holding and apphving the Dunds. analvzimg said account, ' Pt
or verifying and compiling said assessments and bl untess i eader pays Borrower interest onthe Funds and spplicable Law
permits Lender 1o make swh o charge. Borrower and Tender may agree inownting at the time o execution of  this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unles such agrecment s made or applicable law
requires such interest to be paid, Lender shafl not be required o pay Borrower any interest of carnings on the Funds. Lender ’ O.
shall give to Borrower, without charge. an annua! accountiny of the Funds showing credits and debis 1o the Funds and the RN
purpose for which each Jebit to the Funds was made. Fhe Funds are pledeed as additiona! security for the sums secured e
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Foends payable prior to
the due dates of 1aies, asseaments, insurance premiums and ground rents. shall exceed the amouat required to pay said taxes,
assessments, insurance premiums and ground rents as they tall due. stch excess shall beo at Borrower's option, either
promptly repaid to Borroser or credited 1o Borrower on monthly installments of Funds, | the amount of the Funds
held by Feader <hall not be sufficient to pay 1anes, assessiients. imurance preniums aind ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the deficienay within 30 davs from the date notice is nuailed :
by Lender to Borrower requestimg pasment thereot : : : : '

Upon paymient an foll of all sums secured by this Morigage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Properts s sold or the Property s otheraise acquired by 1ender, Lender
shall apply. ro later than immediately prior to the sale of the Properiy. or iis acquisition by Lender. any Funds held by
Lender at the time of appliation ws a credit against the sums ~ecured by thiv Morngage. .

. 3. Application of Payments. Unless applicable Law provides otherwise. all pavments received by Lender under the
Note and paragraphe 1 and 2 hereol shall be applicd by Fender firstin payment of amounts payable to Lender by Borrower e
under paragraph 2 hereof, then to interest pavah!e on the Note, then to the principal of the Noteo and then to interest and LT
principal on any Future Advances.
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4. Charges; Liens. Borronwer shall pay all tases, assessmients and other charges, fines and impaositions attnibutable to
the Property which may atain a priority over this Mortgage, and leaschold payments or ground reats. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroser making payment. when due, direcily to the
payee thereof. Borrower shall promptly furnish to Vender al notices of ameunis due under this paragraph. and in the event
Boirower shall make payment directly. Borrower shall promptly turnish to Lender veceipts evidencing sich payments.
Borrower shall promiptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such Tien <o long as Borrower shall agree in writing to the paymieol of the obligation secured by
such licn in a manner acceptable 1o Leader. or ~hall in good taith contest sech licn by_or defead enforeement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Propernty or any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements new enisting or hereafter erected on the Property insured
against‘lo_ss by fire, h;unrds included within the term “eantended cu‘.cmgc". and such other hazards as Fender may require
and in such amounts and for such periods as Lender may require: provided. that T ender shalt pot require that the amount of
such coverage exeeed that amount of coverage required to pav the sums ~ecnred by this Mortgage.

The insurance carrier providing the insurance shall be chiosen by Borrower sebject to approval by Lender: provided,
that such approval shall not be anreasenably withheld Al premiums on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due, directly to the
INSUFANCS Carricr.

All insurance policies and rencewals thereot <hall be in form aveeptable to Lender and shallinclude a standard mortgage
clatse in favor of and in form acceprable to Lender. @ender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Leader all renewal notces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carsier and 1 ender. Leader may make proot of loss if not made prompily
by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insuramve proceeds shall be applied to restoration pr repair of
the Property damaged. provided such restoration or repair s economically teasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasble or if the security of this Mortgage would
be impaired. the insurance proceeds <hall be, applicd to the sums secured by this Moertgage. with the excess, if any. paid
1o Borrower. 11 the Property is abandoned by Borrower, or it Borrower {iuibs to respoird to Lender within 30 days from the
date notice is mailed by Leader 1o Borrower that the insurance carrier offens te settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option aither w restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or pustpone the dite date of the monathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instalfments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrover -
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in and to any insurance policies and in and to the procecds thereot resulting from damage to the Property prior to the sale -
or acquisition shall pass to Lender to the extent of the sums secured by this Mortzage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Propeets: Peascholds: Condominiumis: Planned Unit Developrents.  Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propeny
and shall comply with the provisions of any Iease if this Morigage s on a leaschold. 1 this Mortgage is on a unit i a
condominium or a planned unit development. Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating of goverming the ¢ondominium or planned unit development, the by-aws and regulations of the i
condominium or planned unit development. and condituent documents. If 4 condominium or planned unit development
rider is executed by Borrewer and recorded together with this Mortgage, the covenants and agreentents of such rider
shali be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as il the rider
were a parl hereof. _
7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action or proceeding s commenced which matenially affecs Lender’s anterest in the Property, J
including. but not limited to, eminent domain, inselvency. cede entorcement. or arrangements or proveedings invelving a
: baunkrupt or decedent. then Lender at Leader’s option, upon notice to Borrower, muay mahe suwch appearances, disburnse such
sums and take such action as is npecessary o protect Peader's anterest. inchirding, but aot linnted to. disharsentent of
reasenable attorney’s fees and entry upb_n the Propenty to riahe repaiss. I Lender reguired mortgage INUARCE as
condition of making the loan sccured by this Mortgage. Borrower shall pav the premiums reqinred o maintain such
insurance in effect until such time as the requirement for such nsurance teeminates e accordance with Borrower’s and
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