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3. GRADUAZE MONTHLY PATIIENTS.

(A7) Semular Increase. My tirst wwelve t12) ronthly payments
will bLe in the szount of U.8. SYT2L Db . On eich anniversary
of the dite ny first ronthly payment is due, up through the
twentieth vear that the loan is outstanding, | will begin paying a
new ronthly payment which will bLe equal to the amount | have been
paying multiplicd by the nuzber 1.075, unless 1 exercise the
"yonthly Payment Freeze Option'"” or "Full Payment Option"” as
described in Section 3(3). Beginning in the twenty-first year and
for the remaining term, [ must pay the Full Payment Amount. i
will pay the new amount of my ronthly payment until it changes in
accordance with this Section 5 or Section 6 or 7 below.

(8) ‘onthly Payment Freeze Option. Instead of having my
ponthly pavments increase during the sccond and third years that
zy lean is ontstanding, @ rmay elect to have my monthly payment
frozen tor the second andfor third years that the loan is
outstanding at the monthly payment Jmount due during ecach
respective preceding year. Alternatively, | may elect to have the
vote Holder recalculate my Full Payrent Arount as described in
Section 3., and 1 will then nake payrents of the Full Payment
Arount beginning with the first rmonthly paynent due after my
election. On the third and on cach subsequent anniversary of the
date mv first monthly payment is due until, but not including, the
twentieth anniversary date, [ may only choose to have my payment
adjusted in 2ccordance with Secction 5(A) or make the Full Payment
Amount . Beginning with the twenty-first year and continuing
through the tern of the loan, ! must pay the Full Payment Amount.
The Note lolder will notify me as provided in Section 6 below,
prior to each of the anniversaries of the date my first monthly
payment is due and will inforn me that I have the options set
forth in this Section 5, subject; however, o the limitations
imposed by Section 6(C). I nust notify the Note Holder of my
~lection prior to the time that the first monthly payment is due
1fter tho respective anniversary date. [f [ do not checose fron
the opiions i have under this Section 3(B) prier to oy first two
anniversar~ dates, [ will @ace the payrments provided for in 5(A).
If, after =y second anniversiry or for any subsequent anniversary
date until, bur not including, the twentieth anniversary date, 1
Fai] to ~are sn eizction berween the adjustment provided for in
3 (A or » ¥ull Paveent ‘zount, [ will pay the Full Payment
aTount .

6. CHANGES IN MY UNPALD PKINCIPAL BALANCE
(A1 additions to My Unpaid Principal Eilance

Lich ~f =y sonthly payvoents could be less than the amount of
the interest portion of a1 wmouthly payrcent which then would be
sufficient to repav oy unp2id principal balance in full on the
maturity dite at ay current rate of interest in substantially
equil piveents. I so, eackh ronth that the amount of my monthly
pavment is less than the interest nortion, the Note Holder will
subtrict the azount of @y ronthly payment froz the interest

will a2dd the Jdifference to =y unpaid principal
balance. The Note lolder will also add interest on the interest
added 1o principal will be the rate required by Section Z above.

(3. Rednctions in My (mpaid Principal Balance

oo couthiy pavoment could he greater than the avount of a

arhiv pavoent which then would be sufficient to repiy ay unpaid

princip:l balanue in full on the raturity date at my current rate

of inierest in substaptially equai payments. 1f so, the Note:

foldes «wil! suhtract the difference ifrca the unptid balance of my

1oa1, oaen —ontht uutii the next Interest Chauge Dite as if [ had
1

made s vartial prepavient wnder Section 3 (ot “iie Notel.
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