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Unifotm Covenants. Borrower and Lender covenant and agree as lollows:

LPAYMENT OF PRINCIPAL AND ENTERESE. Borcov o shatl proanptly pay when due the princpal otand inteiest oncthe indebiediness evadenoad

by the Note, any prepainent and Fate chiges prosvidad in the Note and ot other sums sevured by thiy bstounent.

FUNDS FOR TAXES, INSURANCE AND OH HER CHARGES. Subject to applicable Taw or to g written waner by I ender, Boreower shall
pav to | ender on ithe day monthty imstallments of principat or interess are parable urder the Note (or on anather day desigmeted in writing by
I ender), until the Note is paid in full, asum therein * Funds®) equal to one-twelfth of a) the yearly water and sewer rates and taves and assessments
which may be levied on the Propenty, (1) the yearly ground rents, if any, () the yearly premium instaliments for fire and other rzacd insurange,
rent Toss insurance and such other insurance covering the Property as L eader iy require pursuant to paragraph § hereof, (d) the yearly premium
it any, and (¢) if this Insteument is on i leasettold. the vearly fived reats, it any, under the ground lease,
to time by Lender on the basis of assessments and bilts and reasonable estimates thereof. Any
waiver by Lender of a requircinent tha Barrower pay cuch Funds may be revoked by Lender, in Lender's sole discretion, at any fime upon noice
in writing to Borrower. Lender may require Borrower to pay 1o Lender, in advanee, such other Funds for other taves, charges, premiums, assessments
and impositions in connection with Borrower or the Property which | ender shal} reasonably deem necessary (o protect Lender’™s intgrests {herein
“Other Impositions'’). Unless otherwise provided by applicable faw, [ ender may require Funds for Other Impositions to be paid by Bordawer

in a lump sum or in periodic instalinients, at 1 ender's option.

installmients for moripage insurange,
all as reasonably estimated initilly and from time

s
-~

The Funds shall be hield in an institution(s) the deposits or accounts of which are insured or guaraniced by a Federal or state agency (including
Lender if Lender is such an institution). Lender shall apply the FFunds to pay said rates, rents, taxes, assessments, insurance premiums and Other
Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. I ender shall make no charge for
so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Leader pays Borrower
interest, earnings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in wriling :
at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement 15 made or applicable .
law requires interest, earnings or profits to be paid, Leader shall not be required 1o pay Borrower any interest ¢arnings or profits on the Funds, ‘
Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender's notmal format showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Instrument,

If the amount of the Funds held by | ender at the time of the annual accounting thereof shall evceed the amoun deemed necessary by lLender

of water and sewer Fales, TS, ASsessments, iNNranee Premiums, remny and Other Impositions, as they fabl due, such 1
at any time the amount of the Funds held

4, assessments, nsurance premiums, r¢nis g

to provide for the payment
eveess shatt be credited 1o Borrower on the next monthly installment or instaliments of Funds due. If
by Fender shall be less than the amount deemed necessary by Lender 1o pay waler and sewer rates, tave

and Other lmpositions, as they fall due, Borrower shall pay (o Lender any amount necessary 1o mauke up the defiviency within thirty days after

notice from | ender to Borrower requesting paynent thereof. s

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply, in any amount and in any order
a6 Lender shall determine in Lender's sole diseretion, any Funds held by Lender at the time of application (i) 1o pay rates, 1eis, ey, assessments,
insurance premiwms and Other Impositions which are now or will kereafter become due, or (i) as a credit against sums secured by this lostrument.
Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund 1o Borrower any Funds held by Leader.

3 APPLICATION OF PAYMENITS. Unlesc applivable law provides otherwise, all payments received by Lender from Bosrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: () amounts pavable ol ender by Borrower under paragraph 2
hereof; (i) interest pavable on the Note; {iii) principal of the Note; {iv) interest payable on advances made pursuant o paragraph 8 hereot; (v}
8 hereof: (vi) interest pasable on any Future Advance, provided that il more than one Fulure
Advance is outstanding, L.ender may apply payments reveived among the amounts of interest payable on the Future Adsances in such order as
Lender, in Eender's sole discretion, may deternine; (vit) principat of any Future Adsance, prov ided that if more than one Future Advance is outstanding,
t ender may apply payments received among the principat balances of the Future Advances in such order as Fender, in Lender's sole discretion,
may determine; and (viii) any other sums sectred by this Instrument in such order as Lender, at Lender’s option, may determine: provided, however,
that Lender may. at Lendes’s option, apply any <ums pavable pursuant to paragraph § hereof prior to interest on and principal of the Note, but

such application shail not otherwise affect the order of priority of application specified in this paragraph 3.

principal of advances made pursuant to paragraph

4. CHARGES: LIENS.  Borrower shall pay all water and sewer rates, 1ents, tanes, assessments, premiums, and Other fmpositions attributable
if not paid in such manner, by Borrower making payment,
ate in writing. Borrower shall prompaly furnish to f.ender
Borrower shall promptly furnish to

to the Property at Lender’s option in the manner provided under paragraph 2 hereol or,
when due, directly to the payee thereof, or i such other manaer as Lender may design
all notices of amounts due under this paragraph 4, and in the cvent Borrower shall make payvment directly,
Lender reccipts evidensing such payments. Borrower shall promptly discharge any lien which has, or may have. priority over or equality with,
the lien of this Instrument, and Borrower shall pay. when due, the claims of alt persons supplyving fabor or materials 1o or in connection with
Borrower shall not allow any Yen inferior to this Instrument 1o be perfected against the P

the Property. Without Lendee’s prior writien permission,
Property.

5. HAZARD INSURANCE.  Borrower shall keep the improvements now existing or hereafier erected on the Property insured by carriers at all
centended coverage™, rent lovs and such other hazards, casnalties,

tintes satisfactory 1o Lender against loss by fire, hazards included within the term
shall require and in such amounts and for such

liabilities and comtingencies as Lender {and, if this [nstrument is on a icasehold, the ground fease)
periods as Lender shall require. All premiums on insuranee policies shall be paid, at Lemder’s option, in the manner provided under paragraph
2 hereof, or by Borrower making payment, when due, directly to the carrier, or in such other manner as Lender may designate in writing.

als thereof shall be ina form aceeptable 1o 1 eader and shall include a wvandard morigage clause in favor of
nder shall have the right 1o hald the pelicics, and Borrower shall promptly furnish to Leader all renewal
notives and all receipts of paid premims. At least thirty days prier to the expiration date of a policy, Borrower shall deliver o Lender a renewal
policy in form satisfactory to Lender AT this Insteument is on a leasehold, Borrawer shall furnish Lender a duplicate of all policies, renewal notices,
reewal policies and receipts of paid premiums if, by virtue of the ground fease, the originals thereof nay not be supplied by Borrower to Lender.

Al insurance policies and renew
and in form acceptable 1o Lender, 1o

I the event of loss, Borrower shall give immediate written otice 1o the insurance carricr and to Lender. Borrower hereby authorizes ond .
act for Borrewer to make proof ol foss, o adjust and compromise any claim under insurance policies, 10 appear

enpowers Lender as attorney-in-t

inand prosecute any action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom [ender’s expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph § shall require § ender 1o ingur any expense .
or take any action hereunder. Borrower further authorizes 1 ender, at Lender’s option, (a) 1o hold the balance of such procecds to be used to reimburse
Borrower for the vast of reconstrugtion or repair of the Property or {bY to apply the balance af such proceeds to the payment of the sums secured

by this Instrument, whether or 1ot then due, in the order of application sct forth in paragraph 3 hereof (subject, however, to the rights of the

tessor under the ground fease if this Insiruineint is on a leaschold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall
be restored to the equivalent of its original conditon or such other condition as Eender may approve in writing. Lender may., at Leader’s option,
condition disbursement of said proceeds on Lender's approvat of such plans and specifications of an architect <atisfactory 1o Lender, contractor's vost
cstimates, architect’s ceriificates, waivers of liens, sworn statentents of mechanics and materialmen and such other evidenee of costs, percentage
ayments, and satistaction of liens as Lender may reasonably require. 1f the insurance proceeds are

completion of construction, application of p
Fnstrument, any such application of proceeds ta pringipal shall not extend vr postpone the

applicd to the payment of the sums secured by this
due dates of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amounts of such installments. 1t the Property is
sold pursnant to paragraph 27 hereof or if 1 ender acquires title 1o the Property, Lender shall have all of the right, title and interest of Borrower
in and to any inswranee policies and uncarncd premiuvms thereon and inand to the proveeds resulting from any damage 1o the Property prior o

sich sale or acquisition.
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