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UNIFORM COVENANTS. Borrower and Eender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principat of and interest on the in-
Jdebledness evidenced by the Note, prepayment and Jate charges as provided in the Note, and the principal of and interest on any
Future Advances sevured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to a wrillen waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in fuli, a sum (herein
“Funds”") equal 1o one-twelflth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-iwelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonable estimates theceof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lendzr shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to

make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, 1.ender shall not
be required to pay Borrower any interest or €arnings on the Funds. Lender shall give to Borrower, without charge, an annual a¢c-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit (o the Funds was made. The
Furds are pledged as additional security for the sums secured by this Morigage.

If ihe amount of the Funds held by Lender, together with the future monthly installments of Fuads payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requifed 1o pay said 1axes, assess-
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Borrower’s option, cither promptly repaid to
Borrower of credited to Borrower on monthly instatiments of Funds. If the amount of the Funds held by Leader shall not be suffi- )
cient to pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
theeeol.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. 1€ under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
lates than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveived by Lender under the Note and

paragraphs b and 2 hereof shalt be applied by Lender first in payment of amounts payable to Lender by Borrower under paragsaph

2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future B e e
Adsances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a peiosity over this Mortgage. and leasehold payments oc ground rents, if any, in the mannes provided
under paragraph 2 hereof or, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereof.
Borrower shall prompaly furnish to Lendes all notices of amouats due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Botfrower shall promptly dis-
charge any lien which has priority over this Mosigage; proy ided, that Bocrower shall not De required to discharge any such lien so0
long as Bossower shall agree in writing to the payment of the obligation secured by such lien in a manner acveplabdle to Lender, or

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
foecement of the lien o« foeleiture of the Property of any part thereof.

S. Hazard Insersace. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against toss by lire, hazards included within the term sextended coverage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not fequire that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Moetgage.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to approval by Lender; provided, that such

appeoval shall not be unceasonably withheld. All premiums oa insurance policies shall be paid in the manner peovided under
paragraph 2 hereof or, if not paid in such manaer, by Bocrower making payment, when due, directly lo the insurance carsier.

All insurance policies and renewals thereof shall be in form acveptable to Lender and shall incfude a standard moctgage clause
in favor of and in form acveptable to Lender. Lender shall have the right to hotd the policies and renewals thereof, and Borrower
shall prompdly furnish to Lender all renewal notives and all receipes of paid peemiums. In the event of loss, Borrower shall give
PEOMmPL motive Lo the insurance carsier and Lender. Lender may make proof of loss if ot made peomptiy by Borrowesz.

Unless Lender and Bocrower otherwise agree in writing, insurance proveeds shall be applied to cestocation of repair of the
Propetty damaged, provided such restocation of repair is exonomicaltly feasible and the security of this Motigage is not thereby im-
paired_ If such restoration of repair is not economivaliy feanible os if the sevurity of this Mocigage would be impaired, the in-
surance peoveeds shall be apptied to the sums sevured by this Mocigage, with the cwess, if any, paid to Borrower. If the Property is
abandoaed by Bostower, ot if Bocrower fails to respond to Lender within 30 days from the date potive is maited by Lender to Bor-

rower that the insurance carries offers (o seutle 2 <laim foc insurance benefits, Lender is authocized to collet and apply the in-
surance peoceeds at Lender’s oplion cither 1o restoration of repair of the Property oc to the sums securad by this Moctgage.

Unless Lender and Borrowes otherwise agree in writing, any such application of peoceeds to principal shail oot extend o«
postpuae the due date of the moathly installments referved to in paragraphs | and 2 hereof o change the amounmt of suxch in-

staliments. 1f under paragraph 18 hereof the Propenty is acquired by Lender, afl right, title and interest of Bocrower inand toany

insurance policies 2nd in amd 10 1he proveeds thereof resulting (rom damage to the Property poioe to the sale of 2cquisition shail
pass to Lender to the extent of the sums sexured by this Mocigage immediately prioe 1o such sale or acquisition.

&. Preservation snd Maintensnce of Progerty; Leaseholds; Coadominiums; Plansed Unit Developments. Bocrower shall
keep the Property in good repair and shall not commit waste of permit impairment of deteriocation of the Propernty and shail com-
ply with (he provisions of any lease if this Mosigageison a Ileasehold. 1F this Moigage is on a unit in a coadominium oc a planned
unit development, Bocrower shall perform all of Borrower™s obligations under the deciaration or CONENaNts Creating oF JOKeEning
the condominium o planned unit development, the by-laws and regulations of the condominium or pianned unit development,
and constituent dovuments. 1f a condominium oe ptanned unit des clopment vider is executed by Borrower and recorded together

with this Moctgage, the coxerants and agreements of such rider shall be invorporated into and shall amend and supplement the
conenants and agreements of this Mocigage as if the rides were a part heveof.

7. Protection of Leader™s Sccurity. 1f Borrower fails to perform the covenants and agreements coatainad in this Morcgage.
oc if any activn of provending is commenced which materially affects Lendes's interest in the Property, including, but not limited
10, eminent domain, insolvency, code enforcement, of arrangements of proveedings involving 3 bankrupt o decedent, then Lender
at Lendes™s option, upoa notice 1o Borrower, may make such appearances, Jdisburse such sums and take such action s is RECESSASY
10 protect Lenders interest, including. but not limited (0, disbursement of reasonable atiocney’s fees andd entsy upon the Propesty

to make repairs. 1f Lender required mocigage insurance as a comdition of maling the loan secured by this Mottgage, Botroaer b

shall pay the premiums required (o maintain such insurance in effect unti! such time as the requirement fof such insurance ter-
minates in acvocdance with Borrower’s and Lender™s wrilien agreement o applicable lan. Bocrowaer shall pay the amount of all
mortgage insurance premiums in the manner peovided under paragraph 2 hereod.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereoa, shall bevome additional indebtedness
of Bocromer secured by this Mocrgage. Unless Borrower and Lender agrex 1o other terms of paymwent. such amounts shall be

parable upon notive from Lender to Bocrower requesting payment tha cof, and shall bear interest from the date of dusbuesement 2t

1he rate payable from time to tume o outstanding peinapel under the Note unless payment of interest at such rate would be coa-
trary to apptivable law, in which event such amounts shall bear interest at the highest

rate permissible under appixable law. S
Nothing containgd inthis paragraph 7 shall require Lemder to incur any expense of take any action hercunder. E ‘
3. laspection. Lender may make ot cause to be made reasoaable entries upon and inspeviions of the Propesty. provaded that ¥
Lender shall pive Bocrower notwe peiof to an) such mnspextion speifying reasonadle cause therefor related to Lender’s inierest in
the Progerts. b
_| |
B e Ao L e i e B TR e AR 5 S R M DA R s N S e o S SR 8 W*z%w"h

- o



