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Usitorst Covkxants Borrower and Lender covenant and ageec as folleas:

1. Payment of Principal and Interest. Buorrower shatl prompily pay when due the poncipst of aod aoteicst on ihe
indebredness evidenced by the Note, prepayment and late charges as prowded o the Note. and the
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable law or to o writien waiver by | cnder, Bortower shall pay
to Lender on the day monthly installments of principat and interest are payohle under the Note. untit the Note s paid in fuil,
a sum (hercin “Funds”) equal to one-twelfth of the yearly faves and assessments which may attain prorty over this
Mortgage. and ground rents on the Property. if any. plus onc-tuelfth of vearly premuum instaliments for haszard insurance,
plus one-twellth of yearly premium installments for mortgage insurance.f any, all as reasenably estimated ininally and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thervof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Fender is such aninstitution). 1 eader shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reats 1 ender may not charge tor so holding and applying the Funds, analyziog said account,
or venfying and compiting said assessments and bills, unless Lender pays Borrower intecest on the Funds and applicable law
permuts Lender to make such a charge  Borrower and Lender may agice in writing at the time of ewcution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement is made or applicable law
requires sach interest to be pad, Lender shall not be required 1o pay Borrower any interest or earmings on the Funds. Leader
shall give to Borrower, without charge, an annual accounting of the Funds showing credis and debits to the Funds and the
i purpose for which cach debit to the Funds was made. The bunds are pledged as additional security for the sums secured

: by this Motigage.

If the amount of the Funds held by Lender, together with the future monthly instatlments of Funds payable prior to )
the due dates of 12xes, assessments, insurance premiunts and ground rents, shall eweed the amount required 10 pay said taves,
assessments. insurance premiums and groutd rents as they falt due. stch exwess shall be. at Borrower's option, either
prompily repaid to Borroaer of credited to Borrower on monthly snstailments of Funds. 1f the amount of the Funds t
held by Lender shall not be sufficient to pay fates. assssments, INSufance premims amd ground rents as they fait Jue,

Borrower shall pay to Lender any amount nevessary 1o make up the deficiens within 30 days from the date notice 15 mailed
by Lender to Borrower requesting paynent thereof

Upon payment 10 (ull of all sums secured by this Morigage. t cnder shall promptly refund to Borrower any Funds
held by Lender. 1€ under paragraph 18 hereof the Property is sold or the Propeety 1s otherwise acquired by Leader, fender
shall apply. ro later than immediately pnor to the sale of the Progerty or its acquisiion by Lender, any | unds held by
Leader at the time of appiication as 3 credit against the sums secured by this Morigage

3. Application of Payments. Unless apphuable faw provuies otherw . 3
Note and patagraphs | and 2 hereof shall be applied by Lender first in payment
under paragraph 2 hereof. then to saterest payable oa the Note. then to the
prnnaipat on any Future Advances.

4. Charges: Liens. Borroaer shalf pay ol taves. assessnents and
the Property which may attain a priosity oves this Morigage. and lease
provided under paragraph 2 hereof or. if not paid in such nunner. by

payee thereof. Borrower shall promptly furnish to Lender al notiees of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borcoacr shall promptly fusnsh to Lender reveipts evidencing such payments.
Bosrower shalt prompily discharge any hen whuh has poonty over this Morgage: provided. that Borrower shall not be
required 1o discharge any such lien so long as Borrower shall agree in wnling (o the psyment of the cbhgation wyured by
such hien in 3 manner acceptable ro Lender, oc shal in good faith contest such Ien by, of Jefend enforcement of suxh lien in,
kegal proveedings which operate to prevent the catorcenient of the Ten or fosfesture of the Property or any part thereof.

S. Hazard Inserance. Borrowers shall heep the impeosements now ¢visung or hereafeer crented on the Property insured
against loss by fire. hazards included within the teem “entembed voserage”. and such other hazasds as Lender may reguire
and in such smounts and foc such periods as Leader nay reqaire, prosided. that Lender shall not reguire that the amount of
such coverage exceed that amwunt of voserage requized to pay the sums wyueed by this Mectgage.

The insurance <arner providing the insuzance shall be chowen by Borrower subjext to approsal by Leader: prosided
that such appevsal shall not be unreasooably withheld Al pramums oo insutarwce policies shall be poid 1 the manncs
provided under paragraph 2 hercof or. if not pad in such manner. by Borrower making pasment. when due. directly to thx
INSUTIRCE Carmner,

Al insurance pohcies and reacaals theeent shalk be i form woeceptable to Lender and shatl include o standsrd morgage : _
clause in favor of and m form acceptable to Lender. Lender shatl bave the nghi 1o hold the polivies and reacwals thereof. . AR
and Borroaer shall prompily furnsh te Leader alt rerewal notices and alt receipts of paid premiums. In the event of boss. . ;

Borrower shall pre prompt notice o the imurance carner and Tendee. 1ernder mas make poovt of Toss i not puade prompiiy
by Borroaer.
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1l payments received by Lender under the
of amounts payable to Lender by Borrower
principal of the Note, and then to interest and

wther charges. fires and impositions attnibitable to
hold paymenis of ground rents, if any. in the mannet
Borrower making pasment. when due. directly to the

Unless 1 ender and Borroaer ctheraise agrec in wning. insurane peovends shall be apphed o restoration of repair of ! P
the Property damaged. provided such revoration of repat econuminally feasible and (b sexurity of thes Mortgage s
mot theredy impasted. BE such restogation of repair is oot avenenicily feauble ve if the sexunty of this Muoctgage would
be impaired. the insurame provends shall be appliad to the sums wwurad by thes Mortgage. with the ewcess, if any. pad
to Bocroaer. |f the Propesty is abandoned by Borroaer, of it Borrower faib o respond te Lender within 30 days from the
date police is maled by Lender to Botroaer that the insuranee Carret otfers 1o setthe 2 «hum for insuranwe beaxhits, Lender
is authorzed to collect and apply the insurance procoads 3t | emiers opton ather 1 ratorainn of repair of the Properny
or to the sums sevured by this Moctgage

Unless Lender and Borroact othenwise agree in antiag. any such applxaiws of provceds to pancipal shall not extend
ot postpuee the due date of the moathly installments refesrad 1o in paragraphs | and 2 hercof or change the amount of
such installments 1§ under paragraph 18 hereof the Propuely » acquieed by Lender, 21 nght, ithe and intesest of Botrower
in a0d 1o any insurance polcies and in amd to the paocends thereot rosuiung from Jamage W the Propeny poer to the sale
ot acquisiion shatl pass [0 Lemder 1o the evtent of the sums sevured by thes Mostgage immadately pror w such sale or
FCquisitaon.

6. Presenvation and \Maintemance of Property: Leaseholds Coadominismss Plaasced Usit Perelopmments. Bosroace ‘
shali keep the Property in good repair and shall not CoOmmiz waste O pIMit Enpment ¢ Jeterboration of the Progerty !
and shatl comply with the provisiens of any lease 1f thr Motigage w o0 2 teaschoeld. BF this Moetgage B on 3 unil in 2
condominium ot a planned unit devebopaent, Borroaer shail perferm al of Bostower's obhigations undes the declaratiwa
of covenants creating of goverming the comdoaunium o planned vnit development. the by-laws and regulations of the
condominium of planned unit Jevelopment, and constituent Jocunwnts. I 3 condominium or planned umit deselopment
ket is evevuted by Botrouer and recorded together with this Mustgage, the cos¢nants ad agreemxnts of sexch nder

shall be incorposated into and shall amend aod supplemcnt the Covenants arsk agrexments of thes Moctgage as if the raker
were 3 part hereof.

7. Protection of [xaders Secwrity. If Borroser fards to perfoem the covenants and agreements contuwed o this
Modgage, of if any wlon of proceahing commenced which materially atfects Leader’s anterest in the Property,
including. but rot hmited (o, couneat domain, imolveny. code enforcement. of atrangements of proveadings involung 3
bankrupt or decedent, then Lemder 21 Lender's optan, upen avtice to Borrower, may make such appearances. doburse such
sums and take such action as 5 orvesary o protect Lender’s anterest. iclunding, but mat hmated to. danbumsement of
reasonable attormey’s fees and entry upoa the Property to muake fepars. B Lender roguited moOIZage INSUTERKE 35 &
coadition of makmg the han sevured by ths Mostgage. Bosroaer shall pay the poentiums raginrad to maiotan such S gt
insurance in ctfect untll such ume as the roquirement for sach insurance ICerLRte i svocdance with Borneat's and oo
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