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Usnirorst Covexants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when Jue the pruvipal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the prinaipal of and intcrest
on any Future Advances secured by this Mortgage.

i - )
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by lcnder, Borrower shall pay m
I to lender on the day mounthly instaliments of prnncipal and intercst are payable under the Note, until the Note is paid in full, ; .
a sum (herein “Funds®) equal to one-twelfth of the yearly taxes and asscssments which may atlain pnority osver this ' ”
Mortgage, and ground rents on the Property, if any, plus onc-twelith of ycarly premium installments for harard insurance,

plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from :
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. i m _

The Funds shall be held in an institution the deposits or accounts of which are insurcd or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, asscssments, O
insurance premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, i
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applcable law 2 1 I
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this ‘g

O

Morigage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender

shall give to Botrower, without chasge, an annual accounting of the funds showing credits and debits (o the Funds and the : %’%
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured -

by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly inswliments of Funds payable prior to :
the due dates of taxes, assessments, insurance premiums and ground rents, shall ¢xceed the amount required 10 pay said taxes, ’
assessments_ insurance premiums and ground rents as they fall due, such excess shall be, at Bortower’s option, ¢ither ‘.
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Furds. H the amount of the Funds
held by Lender shall not be suffwient to pay taxes, asscssments, insurance premiums and ground reats as they fall Jue,

Borrower shall pay to Lender any amount mcessary to make up the deficiency within 3 days from the date notice is mailed
by Lcader 10 Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morngage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acyuired by Lender, Lender :
shall apply. no later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by i
Lender at the ume of application as a credit against the sums secured by this Mortzage.

3. Application of Payments. Unless applicable law provides othermise. all paymeats recened by bender under the o R
Note and paragraphs | and 2 hereol shall be applied by Lender first in paymens of amounts payabk to Lender by Borrower

under paragraph 2 bereof, then 1o interest payablke on the Note, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all Laxes, ascwsments and other charges, fines and impositions atinbutable to
the Property which may aitin a prnonty over this Morigage, and kaschold payments or ground cents, if any. in the manner
provided under paragraph 2 hercof of, if not paid in swch maancer, by Borrower making payment, whea due, directly to the
payee thercof. Borrower shall promptly fuinish to Leader all notices of amounts due under this paragraph. and in the event
Borrower shall make payment dicectly, Borrower shall promptly furnish to lender receipts esidensing such payments.
Borrower shall promptly Jischarge any hen which has prionty ower this Mortgage: provided, that Bosrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the odbligation secured by
such hen in a manner acceptable to Lender, or shall in good faith contest such lien by, or Jdefend enforcement of such lien in.
kgal procecdings which operate to prevent the enforcement of the Len of forfeiture of the Property orany part thereof.

S. Hazmrd lnsurance. Borower shall keep the improvements now ¢nisting or hereafter enceted oa the Progerty insured
against loss by fire, hamards inkludad aathin the term “extended coverage™. and sech other hazands as Lemfer may regquire
and in swh amounts and for such penods as Lender may require, prosided, that Lender shall not require thet the amcunt of
such coverage exceed that amount of coserage required te pay the sums sevurad by this Mortgage.

The insuance carrier providiag e insurame shall be chosen by Borrower subpxt 1o approsal by Lemder, provided,
that suxh apgroval shall oot be uarcasonably withheld. Al premuums o insuranoe polces shall be pasd tn e manoes
provwded urder paragraph 2 hereof of. if not pad in such manaer, By Borrower making parment, when Jux, directly to the
INILIANCE CAIRET.

All insurance policics and renewals thergol shall be in form acceptadle 1o Lender amd shall inciude 2 standand mortgage
ctause in favor of and in form avceptable to Lender. Lender shall have the nighr to hold the potwes and rcewals thercof,
and Bocrower shall prompdy furnish 10 Lender 2l renewal notives amd 20l receipts of paid premiums. Io the eseat of loss,
Borrower shall give prompt aotie to the insurance carner and Lender. Lender may make proof of loss if not made promptly

by Botrower. *
Ualess Leader and Borrower otherwise agree in wnting, insurande peovedds shall B¢ apphed to restaauoc o repais of ;
the Propenty damaged. provided swch restortion of repair B ewvnooucally feanble and the sevunty of this Motyage is

oot thereby impaired. Y such restoraton of mepair s oot econonucally fauble or if the security of thin Moctgage woukd

be impaired, the insunane peoceads shall b appled to the sums sevured by thes Mostgage, sl the ewess, if any. pond

1o Bocrower. I the Propenty is abandontd by Borrower, or if Borrower L2y o cespomd to Lemder within 33 Says frum the .
date note is maked by Lemdze to Bosromer that the wsuraace carme offers (o seuke a claim o iwosurmoe beoefits, Lender :
s authorized to collect and apply Lhe asurarxe proveeds at Leoders option euthwe 0 rostoratioa of cepain of tne Progeny
of to the sums sevured by this Moctgage.

Unless Lender and Boctower otierame agree 1n antag. any such 2pplcativa of proceaeds to pamscipal shali not exiend
or posipace the due Jdate of the moathly insulimeats ceferred to i paragraphs 1 and 2 hereof oe change the amount of
such instaliments i umder paragraph I8 hercol the Property o doquiced by Lecder, all right, tile and mwerest of Borrower
in and to any iurance polxics and in and to the proveeds thereof neulung From damage to the Propenty paoe to the sale -
of acquisition shail pass to Lcoder to the ¢ucnt of the sums sexured By this Mostgage immedately piwe to sxh sake or .
acquisition.

6. Presesvation and Maiotenance of Propesty; Leaswholds; Cooadomisivmms; Planoed Unit Deselopaseats. Bocroacy
shall keep the Property in pood repair and shall oot commit waste or permt impairment of Jewnontva of the Property
and shall comply with the provistons of any Jease if this Morgage s oo a kaxchold B this Mostfage & o6 3 usil ia 3 '
coadominium of 3 planmed unit developaent, Borroses shall pedform all of Botrower’s obligativas unader the devhnuon
of coveoadats creaating of governing the comfoqumem o planned unit Jewelopmeat, the by-kawy amd regulativas of the :
cocdominium or plaoned unit devclopawnt, amd comsutucat documents. B a coadocumium of planned uait development \
rder is cxecuted by Borroser and mcocded togeiber with this Mosgage, the cutcnanty and agrecawents of such rder

shall be incorporated into and shall amend and supplement the coverants and agréements of this Moctgape as o the rder
weee 2 part hereof.

7. Protection of Lemder’s Secwrity. i Bocroaer fails to perform the covenaats and agreemeants <vatkined in this
Morgage, of f a3y xuoa of povcading B comaxaotd which matenaily affects Lendes’s aterest i the  Propecty. i
l includiag. but sot hmsted to, enunknt duonua, wnsolvency, code eafurcement, of arrangements of proveabiags wtwoluing a
bankrypt or decedent, then Lemler at benders opuion. upoa avtive to Botrower, may make such appearames, disbune sk
wms and ke sh avoa 35 1 oAy o protect Lemder’s interewt, inaluding. but not Lutied to, Juburseoxot of
ccasocadle attorney’s fors and catry upon the Propenty to make mpairs U Lemder roguired mochoigy iZsursoae as 3
woditon of making the s wiured by this Morgrage, Bortowers shall pay the premiums pequired to muuntun swelh
insurance 1 effect uaul such Gme as e rogucement for sk msuranxe tersunates ia accocdanex witk Bocrower's and
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