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) 1. Payment of Principal and Interest. Bortower shall prompthy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and Late charges on provided i the Note, and the prinvipal of and interest
on any Future Advances secured by this Morrgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a written wawer by Teader. Borrower shall pay

1o Lender on the day monthly installments of principal snd nterest are payable nnder the Note, untf the Note is paid in full,
a sum therein "Funds”) equal to one-twellth of the yeardy taves amd asaessments which may altain priority over this
Mortgage. and ground reats on the Propesty. if any, plus one-taclth of yearly prenuum nstaliments for hazard snsurance,
plus one-twelfth of yearly premium installments for mostgage insurance. if any. all as reasonably estimated initially and from

time to time by Lender on the basis of aswssments and bills and ressonable esnmates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leader is such an institution). 1 ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds, amalyzing said account,
or verifying and compiling said assessments and hills, unless §eader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of evecution of this !
Mortgage that interest on the Funds shall be paid 10 Borrower. and uvnless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest oF carnings on the FFunds. bender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, asessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, '
assessments, insurance premiums and grovnd rents as they fall due, such ewess shall be. at Borrowers option, either
promptly repaid to Borrower of credited 1o Borrower on monthly mstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay faxes. assessnients, Insufame prenbums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acqiured by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property of s acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morigage

3. Application of Payments. Unless apphicable Taw provides otherwig. all payments receised by Lender under the
Note and paragraphs 1 and 2 hercof shall be apphied by Lender first in payment of amounis payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principat of the Note, and then fo interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves. asssssments and other charges. fines and impuasitions attnibutable to
the Property which may atiain a priority over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in sich nanner. by Borrower making payment, when due. directly to the
payee thereof. Borrowee shall promptly fusmush to Lender all not:ces of amounts Jue under this paragraph. and in the event
Borrower shall make payment direvtly. Borrower shall promptly furnish te Lender receipts evidencing such payments.
Borrower shall prompily dischasge any Len which has paonty over this Motigage: provided. that Borrower shafl not be
required to discharge any such licn so long as Borrower shall agees in writing 10 the payment of the cbligatica secured by
such Lien in 2 manner acceptable to Leader. of shalt in govd faith contest sixh lien by, or defend enforcement of such lien in,
tegal proceedings which operate to prevent the ¢nforcement of the hien o forfaiture of the Property or any part thereof.

S. Hazard Insprance. Bormower shall keep the impeoseunis noa evishng of hercafter erected on the Property insured
against loss by fire, hazards included within the term “entended coverage”. and such other hazands as Lender may raguine
and in such amounts and for such perieds as §endes may regquire: prosided. that Leader shall not require that the amount of
suxch coverage evceed that amount of coverage required 1o pay the sums secueed by thes Mocigage.

‘The sasiirance carner providing the insurance shall be (hoswen by Borrower subjext to approval by Lender: provided
that such approval shall rot be unteasonably withheld Al premuums on insurane policies shall be paid in the mannet
provided under paragraph 2 hereof or. if mot paid in such manner. by Borrower making payment. when doe. Jirexctly to the
HNAANCE CAFFieT.

All insurance policies and renewals theren! shail be in fomm aoceptable to Lendier and shalk include a standard moeigage
clause in faver of and in form acceptable to Lender. Fxader shall have the oight to hold the polivies and renewals thereof.
and Borrower shall prompily furnsh te Leader all renewal notnoes and all receipis of peid premiums. In the event of koss.

Bosrower shali give grompt notice o the 1nsurence carner and bendes. Lender may make peood of loss if not made prompily
by Bofrower. x

Unless Lender and Borroaer othemwise agree in wating. insurance poovends shali be appled o restoralivn of repair of
thve Propeity damaged. provided sixh restoration o repuir s ecvnomicaily feasble and the security of this Mortgage (3 ;
not theredy impared. 1f sixh restoration oF (epair i not ceonemnsily feosible of 1f the sevunty of this Mocgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess. if any. paid
to Borroarer. 1f the Property is abandoned by Bocrower, o 1t Bortower fatls to respoad to Lerder within 30 days from the
Jdate potice is muled by Lender to Borrower that the insurance caremer offers 1o setile a2 clam for insurance beacfits, Lender
is authotized 1o collect and apply the imuramce proceads at Lemder’s optron aither to restocation of repair of e Property
o« to the sums swexured by this Mortgage.

Unbess Leader and Bostoaer otheraise agree in wnting. any sich appination of proveeds to pancipal shatl pot extend
vr postpone the due Jate of the moathly instatinwents referred (o in patageaphs | and 2 hereof of chaage the amount of
such instalimeats. §f umdes paragraph 13 hereod the Propeety is acquired by Lemder. all nght, title and interest of Bosrower
in and to any msurance policies and in and (o the proveads thereot raulting froo dantage to the Property paios to the salke
of acquisition shatl pass to Leuder to the extent of the sunms sexured by thss Muostgage immedrately prior (o such sale of
Acquisition.

6. Preservation and Maintemance of Property: Leascholds: Condominiums; Planned UnH Deselopments. Borroaer
shall keep the Propesty in govd repair and shall pot commit waste of permit impairment of detersoration of the Progerty
and shall comply with the proviswoas of any ease 1f this Morigage 1 oo 3 teaschold. I this Muostgage &5 on 2 unit in 2
condominium of a planped uait development. Borrower shall pesfoem all of Bosrower's obliganons under the decharativco
or vovenants creating of governing the condonuimum of planned voit development, the by-faws and reguiations of 1he
condominium or planmed unit Jevelopment. and constiient dovuments. H a condominium or phanned uoit Sevelopment
rider is cievuted by Borroaer and recorded together with thee Mogigage. the covenants and agrecowents of such ruler

shall be incorporated into and shall anend amd suppiement the covenants and agreements of this Motigage as if the rader
were a part hereol.

7. Protection of Lender's Security. I Borrouer fuds o perform the covenants and agreemwnis contained 0 this
Motigage, of if any actoa of provecding v commenoad which muaterially atfexts Lender’s interest in the Property.
including. but net hmited to. eminent domain. isolvency. code enforcemment, of arrangements of proveedings myolhvag a
bankrupt or devedent. then Lender at Lender™s optiva, upon notive to Borroaer, may make such appearances. dnburwe such
sums and lake such xtion as 18 necessary to peotent Lender’s nterest. including. but aod Dimited to, dsburiement of
reasonable attomey’s fees and entry upon the Propesty te make repaus. H Teonder required mosigage inurance as a
condiion of making the Joan sevured by this Monigage. Borroacr shall pay the premiums required to maintain sech
insurance in cffect until such ume as the requirement foe sch inswwrance erminates i aocerdance with Bosroaer’s amd

Usttory CoviNases. Borrower and Tender covenant andd agree as follows:
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