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Usitorv Covesas s, Borrower amd Lender covenant aand seree as fothows:

t. Payment of Principal and Iuterest. Borrower shali prompth pay when Jee the prngipst of aned ssterest on the
indebtedness evrdenced by the Note, prepaymoent and bate charges as provaded i the Note,and the princpal ot and nnterest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to apphoable Law or 1o a sndten waiver by 1 ender, Barfaaer shall pay
to Lender on the day monthly instetiments of principal and inferest are pay able nnder the Note, uitd the Note s paid in full, 'l
a sum (hervin “Funds”™) equal w one-twel(th of the yearly taves and asessnwents which may atiain poority. osver this
Mortgage. and ground rents on the Propenty. if any, pius one-taelfth of yearly premum installmeats for hazard msurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any. all as reasonzbly estimated initaily and from
time to time by Lender on the basis of assessments and bl and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agencey (including Lender if Lender is such an institution). t ender shall apply 1he Funds to pay said taves, aisessments,
insurance premiums and ground rents. T ender may not charge for so holding and applying the FFunds. analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Bogrower interest va the Funds and applicable law
permits Lender to make such a charge. Borrower and Pender may agree in writing 3t the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not e required to pay Borrower any interest or earnings on the Funds. Tender
shall give to Borrower, without charge. an annual accounting of the Funds showing vredits and debits to the Funds and the
purpose for which cach debit to the Funds was made. [he Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 1o A
the due dates of taxes, assessments, insurance premiums and ground rents, shali excevd the amount required to pay said taxes, ‘
assessments. insurance premiums and ground rents as they fall due. such evcess shall be. at Borroaer's option, either .
prompily repaid to Borrower or credited to Borrower on monthly nstallments of Funds. I the amount of the Funds
held by Lender shali not be sufficient to pay taves. assessments. insursnce prenmtiums and ground rents as they fall Jue,
Borrower shall pay to Lender any amount nevesary to pake up the deficiensy within 30 days from the date notice is maifed
by Lender to Borrower requesting paynient thereol.

Upoen payment in full of all sums sevured by this Mortgage. §ender shall promptly refund te Borreaer any Funds
held by 1ender. If under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, fender
shall apply. no later than immediately prior (o the sate of the Propenty of its acquisition by Lender. any Funds held by
Lender at the nme of application as a credit against the sums sevurad by this Muotgage.

3. Application of Payments. Unicss applicable faw protides otherwise, alf payments reveived by Tender under the BT e
Note and paragraphs 1 and 2 hereof shall be applied by T ender first 1n payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to inteecst payable on the Note. then 1o the principal of the Note, and then to interedt and
principal oo any Future Advances.

3. Chasges: Liens. Borroaer shall pay all tawes, sssessments and other charges. fines and impuositions aurnbutable to
the Property which may atfain a prionity over this Mocigage. and leasehold payments o ground rents. if any. in the manoer
provided under paragraph 2 heeeof or. if rot paid in such manner. by Borroner making payment. when dux, Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender all notwes of amounts Jue under this paragraph, and in the eveat
Bocrower shall make payment directly. Borroaer shall promptly furnish to Lender reveipts ovidencing such payments.
Borrower shall prompily discharge any hen which kas priority over this Mottgage; provided. that Borrower shall not be
required to discharge any such lien so fong as Bofrower shall agree in writing to the payment of the obligalion secured by
such Len in 2 manner acceptable to Lender. or shall in gond faith contest such Lieiy by, of Jefend cnforcement of such lien in,
tegal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Progerty or any part thereol.

S. Harard asurance. Borrower shall hoep the improsenints nos aanling of Rercatter erccted on the Property insured
against hess by fire. hazards included withun the wem —extendad coverage”. and such other hazards as Bender may require
and in soch amounts and for such periods a¢ Leader may reguire; provided. that bendes shall net require that the amount of
such coverage evceed that amount of coverage required t pas the sums secured by this Morigage.

The irsurance catrer providing the insurence shall be chowes by Bogrower subject o approval by Lender: provided.
that sch 2pgrosal shall not be unecasonably aithhetd AE premuunis oa insurance polivies shali be paid in the manmer
peosided under paragraph 2 hereot or. 1f mxt poid in sich manner, by Bocrower makiung poyment. when due, directly to the
INSULIICE CALILT.

All insurance policies and reaew als thereot shalt be i form aveeptable to Lender amd shali melude a standand motgage
clause in Favor of and in form acceptable to Leader. Lender shall have the right to hold the polivies and reaewals thereof.
and Boerower shalt promptly furnish to Lender all rencw 2l notes and alt receipts of paid premuuns. Ia the event of loss, :
Burowes shali Eye prompt notice 1o the insuernad Cafrme 2ot ender. Deades may make pooel of tuss if aot made promptly
by Bocroaer.

Unless Lendes and Borrower otherwise agree in wniing. insuranve provends shall be appld to rostocation o repar of
the Propetty damaged. provided such restoranon ot repar i+ evonumically feasible and the sevurity of this Moetgage s
ok thereby impaired. TE such restoration OF repais B not cevnomnally feauble o if the secunty of this Mocigage would
by impaired. the insurance provends shall be appind 10 the sums socured by this Mortgage. with the encess, if aay. pa:d
8o Bocrower. If the Property is abandoaad by Bocrowez, oc if Bocrower faily to respoad to Lemder within 30 days from the
date aotice B mailed by Lender to Borroaer that the rsuramoe Careier otfers 1o setthe a clum foc insuranve beexfits, Lender
ks sutboerzed to collect 2nd apply the insurance proceeds at Lemder's optiva etther 1o redtocativa or repair of the Progeny
oc w the sums sevured by this Morigage.

Unless Lender and Bosrower otheraise agree in aniing. any such applivation of proceeds to panapal shall rot extend
of pustpuce the due date of the meathly instaliments refeered to e paragraphs 1 and 2 hereol o change the amount of
such instaliments. 3 under parageaph U3 hereof the Propern i acquired by Lender. ait pghe, ttle and intenest of Botrowes
in and o any insuraace policies and in and to the proveeds thereof resulting froor damage to the Propecty prioe to the sale
oc avyuinttion shali pass 0 Lender to the extent of the sums sevurad by this Mocizage imawdately poog to such ke of ‘
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& Presenation 2ad Maintesance of Property; Leascholds: Uvadominiunn: Planaed Unmit Developaxats. Bosroacr !

shalll keep the Property in govd repair 2nd shall D& Commit wasle of pesmit imparment of deterwcation of the Progeety : o
and shatl comply with the prosvisons of any kase if (e Mostgage 15 on 2 feaehold I this Mostgage s 0o 3 unit in a !
comdominum o a planned unit developmunt. Borroser shali pertosm aff of Borrower's obigations undee (he devlaration

Of COVELInls creatiog of goveraing the ceadvaunum of planned umt developownt, the by-lass and regulatioas of the
coadvmbuum oe planned unit deselopaxeat. and comtituent dovcuments. [ a coademinium o planned unit development

fder is cxevuied by Borrowes iad revorded together with this Mostgage, the covenants amd ageeements of suxh ruder

shall be imoeporated into ad shell aswend and supplement the coverants amd agroements of this Mortgage as if the endes
were 3 part hereof.

7. Protection of Lendes's Security. 1f Bocroaer fuls to porfocm the covenands amd agrecawents vonlnned in this

l Mostgage. or if any acuon of provending i commenced which materialy sffocss Lemfer’s antereit in the Property.
imcluding. but pot bmited to. emnend domain, msobvency. code enforceamnt, of arrangangnty of proveadings tvolving 2

tapkrupt oc decedent., then Bender at L ender’s optvn, upon ROt to Borroner, may make such appvarances, dubusse sich

sums ond take such hon & 18 necessary e pootact Lender’s interest, pxlinding, but md fmmmted to. dinbursement of

ressoaable attomex™s fees and enity upuva the Property to make repars I Bendes reguited ML insuranee av

comditon of making the loan sevucad by thes Mostgage. Bocromer shall pay e pecmiunt required o matntsre sugh

visugamce in etfect until sexh nowe as the toyutrement foe wnch nsuranee keaminates i acoendanoe waith Bocrvaets and
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