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1. Payment of Principal and Interest. Borrower shall promptly pay when due the proncipsl of and mterest on the
indebtedness evidenced by the Note, prepayment and Late charges oy prosided i the Noteo and the proincipal of and interest
on any Future Advanges secured by this Morigage. ~—

2. Funds for ‘Faves and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay )

l to Lender on the day menthly instaliments of principal and interest are pavable under the Note, untd the Note s paid in full,
a sum (herein "Funds™) equal to one-twelfth of the yearly tanes and assessments which may atain pnority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly prenuum nstaliments for hazard isurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. i any, all as reasonably estintated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be hetd in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency {including Lender if Lender is such an institution). | ender shall apply the Funds to pay said taves, assessmentls,
insurance premiums and ground rents. Leader may not charge for so holding and appiyving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, ualess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make swh a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenent s made or applicable law
requires such intercst 10 be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge, an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as addional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, assessmeats, insurance premiums and ground rents. shall exceed the antount iequired to pay said taxes,
assessments, insurance premioms and ground rents as they fall due, such ¢xcess shall be. at Borrower™s option, cither
prompily repaid to Borrower or credited to Berrower vn monthly instaliments of Funds. Il the amount of the Funds
held by Lender shall not be sufficient to pay fawes. assessments. insurance premaums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessars to make up the defiviency within 30 days from the date notice is mailed
by Leader to Borrower requesting payewnt thereol

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund 10 Borroaer any Funds
held by Lender. I under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or ils acquiniion by Leader, any Funds held by
Leader 2l th: ume of application as 2 <redit agamst the sums secured by this Morigzage.

3. Application of Paymeats. Unless applicable law prosvudes otheiwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by 1 ender fisst in payment of amounts payable to Leader by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principat of the Note. and then (o interest and
pnncipal on any Future Advances.

Untrors Covenanas. Borrower and | ender covenant and agree s follows:

o A

4. Charges; Liens. Borroaer shall pay all 1axes. asswsaments and other charges. fines and impositions atinbutable to
the Property which may atfain a priorily ower this Moeigage. and leaswehold paymwents or groand rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in sech nranrer. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall promptly furaish to Lesder all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily turnish to Lender reveipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Morigage: provided. that Borrower shall aot be
requited to discharge any such livn 10 long as Borrower shall agree in wnbing to the payntent of the obligation secured by
such lien in 2 manner acoeptable w Lender. or shall in govd faith contest sech lien by, o defend eaforcenient of such lien in.
legal proceedings which vperate to present the enforcenwnt of the ke or forfature of the Progerty of any part thereof.

$. Hazard Insaramce, Borrower shall heep the impeovements now evisting of bercalter erectad on the Propenty insured
against [oss by fire. hazards included within the term “entendded vosverage™. and such other hazarde ac Leader may reyuire
and in such amounts and for such periods as Lender may require: peosided. that |ender shali not nequire that the amount of
such coverage excewd that amount of coverage required to pas the sums sevured by this Mocrzage.

The insurance varrier providiog the surance shall be chosen by Borrower subjext to appeonal by Lender provided,
that such approsal shall not B¢ uarcasenably withheld Al premiums oo insurance pelcies shali be paid i the manmer
provided under paragraph 2 hereof or, if not paid in such manacr. by Borrower making pasment. when due, directly to the
INSUTANE CITTer.

All insurance policies amd rencwals thereof shali be in form avcepiable to Lender and shall mxlude o standard morigage
clause in favoe of and sn form avceptable to Lender. Lender shali hune the right o hold the polivies and renewak theren!,
andd Borrower shali promptly furnish to Lender alt repewal notoes and all receipts of paid premiums. In the event of loss.

Borroaer shall give prompt aotive to the isurane garnes aad Lender, Lender may make peoot of loss 1f aot made prompily
by Borrower.

Unless Lender 2nd Borrower othennise agree in wanag. insuramce provends shath be applied to restoeation or repair of
the Property damaged. provided sich nstoraton of repaer 1s exonvmnally feauble and the wourin of this Mortgage
not theredy imparred. B sxh evtofation of repair & aog evvnemaaily frasble o 1f the sevuney of this Morigage woukd
be impaired. the msurance proceeds shall be applivd to the sums securald by this Mortgage. with the ewess if any. pand
to Borrower. If the Progerty v abundoond by Bostouer. o it Borroaer faih to respoad to 1 eader within 30 days from the
Jate notice is maited by Leader to Borravaer that the smsurance carerer offers (o settle 2 ckum foc insurance benchiis, Lender
is authorized W collect and apply the insurance proceeds at Lomder’s opton cither to restoraton or repair of the Property
or Fo the sums sevurad by this Modigage

Unless Leader and Bofrower otherase agree 1 antng. 2y such applcanon of proveads to pnnaipal shall nt extend
o pustpone the due date of the aoathly instaliments referred o in paragraphs 1 and 2 herenf og change the amount of
such instaliments. 11 under pagagraph IS bereof the Property v acquired By Lender. all nght, tile and interest of Borrower
in and to 20y insuraace policies amd in amd to the proceads thereot touluag froay Jamage to the Prepesty priog 1o the sale

or acquisiion shalt pass to Leader o the extent of the sunm secured by th Mettgage immediately prior to such sale oc W
Foquisition.
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6. Presenation and Maintenance of Properis: Leaseboldss Condominiuns: Plinsed Unit Developments. Bocroaer
shall keep thwe Property in good repair and shall not commit aaste of permit imparment of Jeternrateon of the Property
and shall comply with the prosisioas of any kase if thes Morgape v oo a Teawhold. 3 this Mostgage & va 3 untt in a .
condominium of a plannad unit develfopaweat, Borrouer shall perform all of Botrower’s vbhigations undes the declaration
OF cosenants cieavag oF govermng the condoonnum of planned unit development, ke by-Faas and regulations of the
conduminium o planned unit developmcat. and coostiteat dovumwents. §E a condominium o planaed unit dJevelopement !
nder s cvevuied by Bogrower ard revorded together with this Mortgage. the ¢osenants and ageearnts of such rider

shall be incorporatad tnte and shall amend and supplemnt e corenants amd agreements. of this Morngage as i the rhder
were a part hereof.

7. Protection of Lenders Scearity. H Bosrower fals to perform the conenants amd agroements coatained in thes
Mostgage. of if any action o paoveading 8 comawesed which maieratly st fermders intered in the Propory, I
including. but not Imited to. emenent domain. rnoliemy, code Caforement, B arrangenents o proceedings tnvolsing 3
bankrupt oc decedent. then Lender at Eender’s optwon, upon rotive o Botrower, mas make such appearnances, dobunse such
sums and ke such avtion as 1 pevessary to protect Lender’s mtcresh, axlding, bat oot Gmated to, disbursenent of
feasonable attorney’s tees and cntry upen the Propesty to make repaes. T Lender toquired MEOCIgaEe HLSUFATWE a% &
condition of making the foan sevused by this Morigage. Bocroaer shall pav the premeuns roguteed to maintan swch
insuramce in etfect until stch e as the reguisamient tor wwh inssraace teenunates e aoovidase with Bogreaer’™s ard .




