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UNIFORM COVENANTS. Borrower and Eeader corenant and agree as foilows:

I. Payment of Principal and Inlerest. Borrower shall prompily pay when due the prinaipal of and interest on the in-
debledness evidenced by the Note, prepayment and late charges as provided in the Note, and the punapal of and interest on any
Future Advances secured by this Morigage.

1. Funds for Taxes and Insurance. Subject to applicable law or toa written waiver by Lender, Borrower shali pay to Eender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (hetein
*Funds'*) equal 1o one-twelfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Properly, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless L.ender pays Borrower interest on the Funds and applicable taw permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additions! security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments uf Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required (0 pay said taxes, assess-
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Borrower’s oplion, either prompily repaid to
Borrower of credited 1o Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shal) not be sulfi-
cient to pay 1axes, AssESIMENES, insurance premiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the Jdate notice is mailed by Lender 10 Borrower seguesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisttion by Lender, any Funds held by Lender at the 1ime of ap-
plication as a credit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applicable law provides otheraise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower uvoder paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and paincipal on any Future
Advances.

4. Charges; Liens. Botrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leaschold payments of ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not paid in such manner., by Botrowes making payment, when due, directly to the payee thereof.
Bofrower shall promptly furnish to Lender all notices of amounts due under this parageaph, and in the event Borrower shall make
payment dirextly, Borroaer shall prompily furnish to Lender receipts evidencing such paymenis. Borroaer shali prompely dis-
charge any lien which has priority over this Morigage; provided, that Borrower shall not Be required 10 discharge any such lien 30
long as Borrower shall agree in writing to the payment of 1ke obligation securcd by such lien in 3 manner acceptable to Lender, or

shall in good faith contest such lien by, or defend eaforcement of such lien in, legal proveedings which operate o prevent the en-
forcement of the lien or focfeizure of the Property of any part thereof.

5. Hazard lasursace. Borrower shall keep the improvements now existing o¢ hereafter erected on the Propenty insured
against 1033 by fire, hazards included within the term *evtended coverage,”” and such other hazards as Lender may guire and in
such amounts and for such petiods as Lender may require; pranvided, that Lender shall not require that the antount of such
coverage exweed that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier prosiding the insurance shall be choten by Bocrower subjext to apgeoval by Leader: peosided, that such
approval shall rot be unreasonably withheld. All peemiums on insuranve policies shail e paid in the manner provided undes
parageaph 2 hereof or, if not paid in such manner, by Botrower making payment, when due. dicectly to the insurance cartier.

All insutance policies and reneaals thereof shall be in focm asvepiabic to Lender and shall include a standard mornigage clause
in favor of and in form 2oveptable to Lender. Lender shali have the sight to hold the polivies and renewals thereol, and Borrower
shall prompaty furnish to Lender all rencwal notices and all recarpes of paid peemiums. [n the event of foss, Bocrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of Toss it not made prompely by Boccower.

Unless Lender and Borrower otherwise 3gree in writing. insurance proceeds shall be apphied (o restocation of repair of the
Property damaged. provided such restocation oe repair ts aoncmically feasible and the sevurity of this Murtgage is not thereby im-
paired. 1l suh f&300E3T0R OF repaiv i 0ot economnaily feaable of if the sevurity of this Mocigage would be impaired, the in-
surance peoceeds shail be applied 10 the sums sexured by this Mosigage. with the cacess, if any, paid to Bocrower. I the Property s
abundoned by Bosrower, o¢ if Bocrower fails to respoad to Lendes within 0 days from the date aotxe is mailed by Lender to Bae-
rower that the insurance carrier offers to settle 3 claim for wiusance benefits, Lendes s auithocized to collest and appds 1be in-
sutance peovecds a1 Lender's option either to restocafion of repuir of the Property of to the sums sevused by this Motgage.

Ualess Lender and Bocrower oitherwise agree in wniting, any such applwaton of peovends to peincipal shall not extend of
posipoae the due date of the moaihly instaliments referred 1o in paragraphs 1 and 2 hereod or change the amount of wxh i
stallments. 11 ucder paragraph 13 hereof the Property is acquired by Lender, a1k night. title amnd interedt of Bocrowes in and to any
insurance policics and inand 1o the peoceeds thereof resuliing from damage to the Propetty pomoe to the sale o axquisition shall
pass 1o Lender 1o the extent of the sums secured by this Moetgage smmadiately ponx to such sale 0 aguisitiva.

6. Preservation asd Mainstenance of Property: Leawholds; Condominivums; Planaed b sit Developmcnts. Bocrower shall
kcep the Property in good repais and shall aot commut wiaste o permit impatrment o¢ deternxativa of the Property and shalt com-
Pty with the peovisions of any lease if this Mocigage is on a leasehold. ¥ this Moetzage is 00 2 unit in 3 coodominium oc a planned
enit cevelopment, Borroner shall perfoem al? of Bocroaer™s obligatvas under (e deviirdtudn O COHENINts JTCRling OF gunermng
the condomiaium o planned unit devclogment, the by-laas and regalatens of the coadomnum o planaed unit development,
and coastituent documenis. If 3 condominium of plannad unit development et 13 cwavutad by Borroaer and recocded together
with this Moctgage, the cosenants and agreements of such rider shall de incoe pocated into and shali amend amd suppleqient the
corenanis and agreemants of this Mottgage as if the rinder were a past heteof.

¥. Protection of Lender’s Security. If Borromer fails 10 perfocm the conenanss snd agzeements contaned im this Moergage,
or if any action of proveading is commenced which matenially affects Lender's inicrest in the Property, inxiuding. but axt Lisured
10. eminent Jomain, insodvency, code enfocvement. OF ATTINKEMCKS 0 proveedings insodring 2 dankrupt of Sevedent. then Lemier
at Lender’s option. upon notive (o Bocrower, may make such appearances, disbucse such sums 20d 1ake sush BT 33 U AEHIRY
to peotect Lender’s interest, inctuding. but not himuted to, disbugsement of reasoaable attorney s foes amd eniry upoa the Progesty
to make repairs. If Leader required martgage insuramce as 2 conhiion of maling the ban secured by this Mocrgage. Bosroser
shall pay the peermiums roquired to maistain such imurande i effect witsf yunh tumne s the poguirament foe sl sur o [er-
minaies in acvordance with Borrower™s amd Lender™s written agreement oF apglaalls lam. Bocrower shail pas the knoust of afl
MOCIIFE INSLLATN € PEEMiums in the manner peovided under pazagrapts 2 hereod.

T PN )4 INE% sed by Lender puss>uant ke Ugs pazagraph 7, with inigaes theroua, 33008 BOwn Midmisid i Sl ivica
w&%m Stotrgages Uanless Borrower L eaders

¥ agree 10 other temms of pr¥lacan ruck e s shaf be

paratie upon notice from L eader to Botroadt (equanling paringett rerevf. ard sha'l bear interiens from the dare of disbynwmant ¥
the rate padable from Bme (o itme oa vutambing prosipal under the Note Griess paament of el 4 rato moy S B coe
trary o applable taw, in wiwh event suvh amounts shall bedr nrerest At the fogRest cate perotiya i goder appiicatic Las
Nothing contained in this parageapd T shail soquire Lender o imos das evpenisd it tak ¢ amy boteoes hetonoder

3. Imspectiva. Lemder mas make o caue o b mdde reaseealtieenitian wpva aind g s of the Proguesta prosidal g
1 ender +hall give Bocrower modne pead 1o any such mspavtion spoalning Tod oaaNe casse thepefve reiantd to Lender Ty snier ol o
the Progesty.
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