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13. Governing Law: Severabilits. Fhe state and loval laws applicable to thys Mortgage shall be the laws of the
jurisdiction in which the Property is tocated. The foreyoing sentence shall not bt the appheability of Federat law to
this Mortgage. In the event that any prosiston or clause of this Morgage or the Note conthicts wath apphicable law,
such conflict shall not affect other provistons of this Mortgage or the Note which can be given elfect without the von-
fMlicting provision, and to this end the provisions of this Mortgage and the Note are declared to be severable. As used
herein, “*costs’”, ““expenses’” and *attorneys’ fees™ include all sums to the extent not prohibited by apphicable taw or
limited herein.

14. Borrowee's Copy. Borrower shali be furnished a conformed copy of the Note at the time of execution,

1S. Rehabilitation Eoan Agreement. Borrower shall fulfill all of Borrower’s oblizations under any home
rehabilitation, improvement, repair, or other loan agreement which Boprower enters intn with Lender. Lender, at
Lender's option. may require Borrower 10 execute and deliver to Lender, in a form acceptable 1o Lender, an assign-
ment of any rights, claims or defenses which Borrower may have against parties who supply labar  maternials or see-
vices in connection with improsements made to the Propernty.

16. Transfer of the Properiy; Assumption. 11 all or any part of the Property or aninterest therein is sold or trans-
ferred by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subor-
dinate to this mortgage; (b) the creation of a purchase money security interest for houschold appliances; (<) a transfer
by devise, descent, or operation of taw upon the death of a joint tenant; o (d) the grant of any leaschold interest of
three (3) years or less not containing an option to purchase, Lender may, at Lender’s option, declare all the sums
secured by this mortgage to be immediately due and payable. Lender shall have waived such option to accelerate if,
prior to the sale or transfer, Lender and the person to whom the Property is to be sold or transferred reach agreement
in writing that the credit of such person is satisfactory to Lender and that the interest payable on the sums sevured by
this mortgage shall be at such rate as Leader shall request. If Tender has waived the option to accelerate provided in
this Paragraph (16) and if Borrower's successor in interest has executed a writien assumption agreement accepted in
writing by Lender, Lender shall release Borrow er from all obligations under this morigage and the Note.

If Lender exercises such option to accelerate, 1ender shall mail Borrower notice of acceeleration in accordance
with Paragraph (12) hereof. Such notice shall provide a period of not kess than thirty (30) days from the date the notice
is mailed within which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior (o the ex-
piration of such period. Lender may, without further notice or demand oa Bocrower, invoke any remedies permitted
by Paragraph (17) hercof.

NON-USIFORM COVENANTS Borrower and Lender further covenant and agree as follows,

17. Acceleration; Remedies. Faxcept as provided in paragraph 16 hereof, upon Borrowner’s beeach of any covenant
ot agreement of Bosrower in this Mortgage, including the corvenants (o pay when due an) sums secured by this
Mortgage. Lender prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying:
(1) the breach; (2) the action required 1o cure such breach: (3) 2 date, not less than 20 days from the date the notice is
mailed 1o Bofrower, by which such breach must be cured; and (4) that failure to cure such beeach on or before the date
specified in the notice may resull in acceieration of the sums secured by this Mostgage. foreclosure by judicial
procecding. and sale of the Proper(y. The notice shall further inform Borrower of the right to reinstate after ac-
celeration and the right 1o assert in the foreciosure proceeding the noneisteace of 2 default or any other defense of
Botrowner {0 accelerntion sad foreclosure. 1f the breach is nol cured on or before the date spexified in the nolice,
Lender, at Lender's oplion. may deciare all of the sums secured by this Mosigage (o be immediaiely due and payable
withoul further demand and may foreclose this Morigage by judicial proceeding. Leader shall be entitled to collect in
such proceeding all expenses of foreclosure, including. but nol limited to, reasoaable attoeneys” fees, and cosis of
documenlary ¢vidence, absiracts and tithe reports, 211 of which shall be additional sums sexured by this Morigage.

18. Bocroner's Right to Reinstate. Notwithstanding Lender’s soceleration of the sums sevured by this Moctigage
duc to Borrower's breach, Borrower shall have the right subjext to being revoked by Lender to enforce this Mostgage
discontinued 2t any Lme peios 10 entry of 3 judgment enforang this Morigage if: (2) Borrower pays Lender all sums
which would be then due under this Morigage and the Note had no aceeleration oveurced: () Bocrower cures all
beeaches of any other covenants or agreements of Borroaer contamned in this Mortgage: (<) Bocrower pays all
reasonable expenses incurred by Lender in enfoecing the covenants and agrexments of Borrower contained in this
Morigage, and in enforang Lender™s rematies as pronided in paragraph 17 hereof, including, but not kmited to,
reasonable attorneys” fees; and (d) Borroner takes such aviton as Lender may reasonably require te assure that the lien
of this Moctgage, Lender™s interest in the Property and Borzower’s oblizgation to pay the sums sevured by this Most-
gage shall continue unimpaired. Upoa such pavment and cure by Borrower, this Mocigage and the obligations svured
hereby shall cemainin full focce and effect as if noe acceleraiton had ocurred.

15. Assignmeat of Reats: Appoiniment of Receiver. As additional security bercunder, Bosrower hereby assigns
to Lender the rents of the Progerty, peovided that Boerower shall, peror 1o acuckeration under paragraph 17 hereof or
abandonment of the Property, have the right 1o cotfect and retain such rents as they bevome due and payable.

Upon acvelesation under paragraph 17 hereof or abandonment of the Properiy, Lender shall be entitled to have a
reveirves appointed by a court Lo ¢nter upon, take possessiva of and manage the Property and tocollect the rents of the
Property inciuding those past due. Al rents coliectad by the revenver shall be applied first to pasment of the ¢osts of
management of the Property and collection of rents, including, but not hmited 1o, receaves’™s fees, premiums on
receiver’s bonds and reasonable attorneys” fees, and then to the sums sevured by this Mocigage. The receiver shall be
liable 1o account ondy for those rents actually recenvad.

20. Refease. This morigage shall remain an ogen mosigage of revord to wvure future aduamoes evenin the event
all sums secured by this morigage may be fully paid ai any vae tme: hoaever, upon request of the Bocrower, Lemder
will cause this morigage 1o be releasad and camelied of revoed upon full payment of all sums sexurad by this morigage
by the Borrowes, and upon such canceilation of the morigage of revoed, this mocigage shall bevoae nuli and votd.
Suvh release shall be without charge to the Borrower; however. Bocromer shall pas afl conts of recocdation, if any . and
all dovumentary stamps due 0n any notes of instryments evidenwing fuiure ddvandes secured by this muoctgage.

21. Waiver of Homestead. Botrowner hereby waives ali nghts of homestead exempiion in the Froperiy.

22. VWaiver of Right of Appraisal. Botrower hereby abves the night 1o assert any statute providing appedisay
rights which may reduce any deficeney judgment obtained by Lender against Bocrowet in the event of fotevlosure un-
der this Mortgage.

13, Future Advances. Upon regquest of Borewaer and pooe to redcase of this moetgage. Lender shalimake tuture
advaenes 10 the Borsoaee pursuant o the terms of tiw aote. Such Tuiure advandes, with intesest thervon, shall I
sevured by this moeigage when advencad pursgani to the teems and veaditions of the Noete \greviment. At no e
shall the prinvipal amount of the indebiadness sevured by ths moetgage. not iecdudimg s wdvanoad macsed e
Rerewiih 1o procect the sevursty of this amorigage. ¢weed at any vi tme the tocal antount of § 79, 259,80
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