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If the amount of the Funds held by 1ender, toyethes with the Toture monthiy intsthinents op Faeds pavabic pooe
te the Jue dates of Taves, assess ey, surance proeniiuhs and pround rents, shall exoeed the wnount ragnred o pay
catd Tanes, saseas e, iuniive prennoms and pround reats as tbey tall due, sich enveess shall be, af Botroaer > ope
tion, cither prompthy repaid 1o Borrower or eredited to Borrower on monthhy installments of Fuads B the amognt of
the Funds held by Lender shall not be suthicient 10 pay s, i esticnlty, Hsatatve preniaths god groumd renls as

they Tall due, Borrower shall pay to L ender any amount nevessasy to make up the defiviency 1n one of more paymenils
as Lender may require.

]

Upon payent in Bl of all sins secured by this Mortgage, | ender shall prompily retund to Borrower any Funds
held by Lender. I under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by | ender,
Lender shall apply, no later than immediately prior to the ~ale of the Property or its acquisition by 1 ender, any Funds
held by Lender at the time of application as a credit against the sums sevured by this Morpage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by 1 ender under the
Note and paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts payable to Leader by
Borrower under paragraph 2 hereof, then tointerest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Teust; Charges: Liens. Borrower shall perform all of Borrow er’s obhigations un-
der any mortgage, deed of trust or other security agreement with a lien which has priority over this Mortgage, in-
Jduding Bosrower's covenants o make payments when due. Borrower shall pay or cause o be paid all taves,
assessments and other charges, fines and impasitions atiributable to the Property which may attain a priogity over this
Mortgage, and leaschold payments or ground rents, if any,

5. Hazard Insurance. Borrower shail heep the improsements now existing or heecafter crevied on the Property in-
sured against loss by fire, hazards included within the term “extended corerage”’, and such other hazards as Lender
may require and insuch amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjevt to approrval by Lender;
provided, that such approsai shall not be unreasonabls withheld. Al insurance policies and renewals thereof shalt be
in a form acceptable to Lender and shalt include a standard mortgage clause in favor of and in a form aveeptable to
Lender. I ender shall have the right to hold the policies and renewals thereof, subjext 1o the terms of any morigage,
deed of trust of other sevurity agreement with a tien which has prionity over this Mortgage.

In the event of loss, Borrower shall give prompt notice to the imurance carrier and Lender. Lender may make
proof of foss if not made promptly by Becrower.

£f the Propetty is abandonad by Borrower, or if Borrower fahy 1o respond 1o Lender within 30 days from the date
notice is mailed by Lender to Borrow ¢r that the insurance careier offer< to settle a claim for msurance benefits, Lender
is authorized to collect and apply the insurance proveeds at Lender's option cither to resteration or repair of the
Property of 1o the sums secured by this Mortgage.

6. Presersation and Maintenance of Properis: Leascholds: Condominiums: Planned Unit Deselopments.
Borrower shall Leep the Property in good repair and shall not commit waste or peemit impainment of deterioration of
the Property and shall comply with the prosisions of any lease if this Morigage 15 on atcaschold. I this Mortgage is on
a unit in a condominium or a planned unit deselopment, Borrower shall perform all of Boreower's obligations under
the declaration of cosenants creating or goserning the condominium or planued unit development, the by-laws and
regulations of the condominium of planned unit deselopinent, and constituent dovumicats.

7. Prolection of Leader's Security. If Borrower fails to perform the corenants and agreements sonlained in this
Morigage, of if any action o provending i commenved which matenaliy affects Lender’s intecest in the Property,
then Lendet. at Lender's opeion, upon noiie to Bosrower, may make such appearances. disburse such sums, n-
cluding reasenable attorneys” Toos. and 1ake such aCiion as s MOVessary (o protadt Lender™s interest. §f Lender required
morigage insurance as a condition of making the lean sevured by this Moeteage, Bocrower shall pay the premiums
required to maintain such insurance in effect unil such tnte as the reguurement for such insurance terminates in a«-
condanve with Bosrower™s and Lender’s written agreement of applcable law.

Any amounts dishured by Leader parsuant to this paragraph 7. with interest thereon, at the Note rate, shall
become additional indebiedness of Borrower sevured by this Muorigage. Unfess Bocrower and Lender agree to other
terms of pay mient, such amounts shail be payable upon notice from Lenders to Botrower requesting payment thereof.
Nothing contained in this paragraph 7 shall require Eender toinur any expense of take any acition hereunder.

3. Inspection. | cnder mas make of cause to be made reasonable entens upon and s pautiens of the Property,
provided that Lender shall give Botrower notice pooer o any such inspeciion spevifying reasonable cause therelor
related to Lender™s interest ire the Properiy.

9. Condemsation. The provedds of any award oe clam for damages, Jirest oe consequeninal, in connection with
any condemnation oe other taking of the Property. or part thereof, o¢ fue comesance in hen of condemnation. are
hereby assignad and shall be paid 1o Lender, subjent to the teoms of any macigage. Jeod of trust or other security
agreement with a lien which has prionity over this Moesigage.

10. Borrower Mol Released: Forbearance by Leader Not 2 Waiver. Ertensioa of the ume for payment of
modificaiion of amostzation of the sums sevured by this Mortgage granted by Lender to any Sunvessoe in inierest of
Bosrower shall not operate to release, in any manner, the hability of the onginal Bocrowe and Borrow er™s suovesies
is interest. Lender shali not be required o conumenxe proveadings against sich sucvessor of gefuse e extend time foe
payment o othernise modily amortizasion of the sums vecured by this Mocigage by reason of any demand made by
the original Bortouer and Bocrower’s sucoessors ininterest. Any focbearance by Lender in exercising any nght or
remady hercunder. o otherwise affocdad by applvable Jau . shall not be 3 waiser of o peoclude the exeriwe of any
such right of remady.

11, Successors and Assigns Bound; Joint and Sereral Liability | Co-signers. The cosenants and agreements herein
contained shall bind, and the rights hereunder shall inure (o, the reypeytive sucvessors and assigns of Lender and
Bosrowes, subject 10 the provisions of paragraph 16 hereof. All corenants and agreements of Boeroner shall be joint
and several. Any Bogrower who co-signs this Moetgage, but does not exvute the Nuote. (a)is co-vugning this Mogigage
valy 1o morigage, grant and convey that Botrower's intesest in the Propesty 1o Lender under the terms of this
Motigage. (b is not personally fable oo the Note or under this Muoctgage. and (<) agrees that bender and any othet
Botrower hereunder may agree to extend. modily, forbear, or niake any other avvunmodations with rasied to the
terms of this Motigage of the Note without that Bocroaer™s consent and without tefeasing that Borroaer o nradifying
this Mogigaze as to that Borrawer s interest in the Property.

12. Notice. Facept for any motice saquired under applivalbie Faw to be given in anoiker mannes. (2) a0y noie to
Botrower peorided for in this Muoctgage shall be given by delnening i os by mahing such notice addressad (o Bostower
at the Progeity Address o at such other addoess as Borroner inay dervignare by notive (o Fonder a8 prostded herein,
and () aay notrde to Eender shall be given by il (o Lendes™s wmddress stazed Betein o tosuch other addros s b emder
ey designate by potoe o Bosroaer as providad bercin. Ay potaoe peonsdad for st Moergage shall be Jecined to .
have been ginen to Borroaes of Lerder ahen enenin the aranner Jognatad keresn,
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