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Unsrorst Covenangs Borrower and Lender covenant and agree as fullows:

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Nate, and the prinvipal of and mterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable Law or
to Lender un the day nonthly instaliments of principal and interest ane pavable under the Note, until the Note 15 paid in full,
a sum (herein “Funds™) ¢qual to one-twellth of the yearly taves aind assevsments which may attain prority over this
Mortgage. and ground seats on the Property, if any, plus ene-tweiflth of yearly premium instaliments for hasard snsurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. il any, all as reasonably estimated initially and from
time to lime by 1.ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institulion the deposits or acceunts of which are insured or guaraniezd by a Federal or
state agency lincluding L.ender if Lender 1s such an institution). 1 ender shalt apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents  Foader may not charge tor w hotding and applying the Funds, analyzing said account,
or verifying and compiling said assessawnts and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenient is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borzower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the Jue dates of 1aves, assesaments, insurance premiumy and ground rents, shall exceed the amount required 1o pay 1aid taxes,
aswessments, 1asutance premiums and grovad rents as they fall due, such evess shall be, at Borrower's option, cither
promptly repaid 10 Borroaer of <eedited to Botrowner on monthly instaltaents of Funds. If the amount of the Funds
held by Lender shali not be sufficient (o pay favcs. assessments. insulane premuums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessars to nahke up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower tequesting paynwent thereol. )

Upon payment in full of all sums sexured by this Mortgage. | ender shall prompity refund 1o Borrower any Funds
held by Lender. I under paragraph 18 hereof the Propenty s wid of the Property 13 otherwise acquired by Lender, Lender
shall apply. ro later than immediately prioe to the sale of the Progxrty cr ifs acquisition by Lender, any Funds held by
Lender at the ime of application as a credit against the sums sevured by th:s Morigage.

3. Application of Paymeats. Unless apphuable [aw pros Wes otherwise, all payments teceived by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applicd by Tender first in payment of amounts payable to Lender by Botroaer

under paragzaph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and then to interest and
priccipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fings and impasitions auinbutable to
the Property which may altain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. direcily 1o the
pajyee thereof. Borroaer shall peomptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish 1o Lender reveipts evidencing such payments.
Borrower shalt prompily Jischarge any iien which has prionty over this Mortgage: provided. that Bocrower shall not be
requited to discharge any such lien so long a3 Borrower shall agrev in wrniting o the payment of the obligation sexured by
such lien in a manner acceptable to Lender, oc shall in good faith contest such lien by, of Jefend enforcement of such li2n in,
legal procecdings which ogerate 1o present the enforcement of the Len or forfaiture of the Property or any pant thereof.

€. Hazard Issorance. Borroaer shall heep the impros ements now evisting o¢ heeeafter erected on the Property insured
against loas by fire. hazards included within the teem “entendad coserage™. and such other hazaeds as Lender may require
and 10 sich amoants and Foe such peonods as Fender miay sequire: peosuded. that Lender shall not require that the amount of
such coverage exceed that amount of coverage taquired (o pay the sums wured by this Mostgage.

The insurance carmes providing the insurance shall be chosen by Bortoaer subject to approval by Lender, ptovided,
hat such approval shall not Be unsedsoaably withheld Al premumis on insueance poliies shali be paid in the manner
provided uoder paragraph 2 hereof or. 1f not puid in vch manners. b Bucroaes making payment. when due. Jdirectly to the
INMETIOCE CATIRT.

All insucance polcies amd renew afs theeeot shall be e foem aeveptable 1o Lender and shall ihide a standand mostigage
clause in faver of and i foem avceptablie to Tender. Lender shaii hase the cight to hold the polivies and renewals thereo!.
and Borrower shati promptly fuznssh o Leader alf rereaal notices and all receipts of pand prenuums. In the event of lons,
Bocrower shait Ppre prompt notice o the issuranve cataer and tender. Lender may make provl of [oas it not made promptly
by Bosrower.

Unless §ender and Borroaer otheraise 2gree in wnting. manranve prxeals shall be applied 1o restocation or repais of
the Progesty danaged. provided sixh nevtocation of tepair 15 evvnomicatly feanble and the sexurity of thes Mosigage
ax thereby impaired. I wah revtocation o regarr s nat covanomuaily feavede o if the sexunty of this Morigage would
be impwred. the insurance peovends shall be appliad to the wuma sevuced by this Mortgage. with the excess, if any. pad
10 Borrower. 1 the Progerny s abundoaed by Bocrower, or it Bocrower fails 1o respoad to Lenader within 30 days [rom the
date potice i marted by Lender 1o Borrow er that the 1asuranae arrres offen to settle 2 chaium (oe insuranve beocfits, Lender
o sutborszed to sollect amd apgly the insuranie peacoads ot Lemder's optiva ather 0 rexocation o repair of the Property
or 10 the wums secured by this Moctgage

Urless Lender and Borromer otherarse agree :n wnhng. any sewxh applxatan of peovceds to prancipal shall not extend
o postpuae the due Jate of the moathiy instalimznds refeceed o in pacagraphs 1 oand 2 hereod or change the amount of
such instaliments 1 under paragraph 13 hereol the Propests o acqutred by Lender, otk nght, tithe and interest of Borrower
in aond O any tnsuranve poinies amd in aod (o 1he proveds thecent resultng from damage to the Progerty poior to the sale
of acquintun shall pass o Lender to the estent of the o wuead by this Moctgage immadiately pror to such sate or
AL R

Presenvation 20d Maintcsaace of Progerty: Leancholds: Coadominiams; Plaaned Unil Developments. Borrouer

cep the Property in gpovd repais aad shall mx COMMIL aaste of permit impa:traenl o deterration of the Property

and shall comply »ith the provisions of any lease ol the Mocigage = va a kaschold. 1 thrs Mosigage noa a unit in a

condominum of a planoed uait Joclopment, Bocroaer shall gecform Al of Bocroaers obligatons under the declaratia

o¢ covenants creating of govermng the condeonnium of planned unit dovelopment. the by-laws and regutations of the

condominium or planoed unit Jevelopment. and conatituem Scuments. M a coadominium or planned unit deselopment

nder 18 cvevuied by Bocrower and rexosded together with this Moetgage. the covenants and agreemienis of sih nder

shall be incorporated into amd shall amend and supplxment the vorenants amd agrexawnts of this Moctgage as +f ihe rnler
were a purt hereod.

7. Protection of Lender’s Securigy. I Bocroaer fah to perfosm the covenants and agreements coataned in this
Mocigage, o M asy Rtan of provending o coqumenced abich matcrally atfects Lembers ntecot in the Property.
o iuding. but md bmited to. eminent domam. imelaey. code enfoccement, of srrangements oF proceadings mvslving a
bankrupt of devedent, then Lender at | <miE’s LPtCe. UPUN nutne o Borroach. may make snh appearances. duhurne sxh
sums and take sch aton a5 11 DAY o protact Lender’s interest, iniuding. but oot hmired to. dishureont of
reascoable attomess fees and ¢ntry upon the Properts o make srepars. It Lender raquiced nuetgage Inwfarxe as &
combiteo of making the kean secured s this Mortgage. Boeroaer shall pay the premiunrs required (o mamtan sch
insucance i effect untid such ume as the requirement foc such nsurande terminates 1o avocdane with Bocroacr's and

to o written waver by ender, Borrower shall pay
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