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Unirorsg Covinangs. Borrower and L ender covenant and agree as foiloas:

. I. Payment of Priacipal and Interest. Borrower shall prompthy pay when e the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and Late charges s provided in the Note and the ponaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Law or 1o s wedten waver b
to Lender on 1he day monthly imtaliments of prinvipal and interest are payable under the Note. unti} the Note is paid in full,
a sum theeein “Funds'™) equal to one-twelfth of the yearly taves and assessiments which may antan prierity over this
Mortgage. and ground renls on the Property. if any. plus one-cHih of yearly presium installments for hazatd insurance.
p_lu\ one-twelfth of yearly premium instaliments for morigage insurance. if any. ail as reasonably estimated initially and from
time to time by Lender on the basis of assessmients and hills und reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an imtitution). | eader shall apply the Funds to pay 53id taves, assessments,
INSUTanCe premiums and ground remis. Lender may not charge for so holding and applying the Funds. analyzing said account,
or \'cp[ylng and compiling said assessments and bilks, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Lender may agree in writing at the time of exevution of this
Mon_gagc that interest on the Funds shall be paid to Borrower, and unless such agreenient is made or applicable law
requires such interest to be paid, L.ender shall not be required 1o pay Borrower any intesest of ¢arnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounhing of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this horigage.

I the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessments, insurance prenmiums and ground rents, shall exceed the amount requited to pay 3aid taxes,
assessments, nsurance premiums and grovnd rents as they fall due. arh ewns shall be, at Borrower’s option, either
promptly repaid to Botrower or credited to Borroner on monthly mstallments of Funds. §f the amount of the Funds
held by Lender shall not be suficient to pay taves. assosmenis. IB\UANe premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary 1o make up the defirency within 30 days from the date notice is mailed
by Leader to Borroner requesting payment theseot

Upon payment in (ull of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is swold or the Properiy is ofherwise acqinred by Lender, Leader
shall apply. no later than immediately prior 1o the sale of the Propeny or its acquisition by Lender, any Funds held by
Lender at the ime of applivation as a credit aganst the sums sevured by thiv Mortgage

3. Application of Payments. Unless applicable laa prosides otherwise, all payments received by Lender umder the
Note and paragraphs 1 and 2 hereof shall be applied by beader Airst in payment of amounts payable to Lender by Botrower

under paragraph 2 heteol, then (o interest payadle on the Note. then to the principal of the Note, and then to interest and
prinipal oo any Future Advances.

4. Charges: Liens. Bortoaer shall pay all taves. assessments and other charges. fines and impmsitivns atinbutable to
the Property which may atlain a pnority over this Mortgage, and lkeaschold payments o¢ ground rents. if any, in the manner
prosided under paragraph 2 heseof of. 1f not pard in such manrer. by Borrower miking payment. when Jue. directly to the
payee thereof. Bocrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shali make payment Jdirectly, Bogrower shall prompily furnnh to Leader rexeipts evidencing such payments.
Botrower shall prompily Jischarge any hen whab has pronty ower this Mortgage. provided. that Borrower shall not be
required to discharge any uxch lien so long as Bosrower shall agree in writing to the payment of the obhgation sevured by
such lien in 2 manaer acceptadle to Leader, or shall in good faith contest such licn by, o¢ defend enforcement of such lien in,
legal provexdings which operate to present the entorcement of the Len or forfeure of the Propenty o any part thereof.

S. 3122214 Imsusance. Bocrower shall heep the improsemente now custing o heceafter erected on the Property insused
against loas by fire. hazards included within the rarm “extended coverage”. and snh other hazards as Lender may neguire
and 10 s h amounts and foe b periods as L endee niay require. prosided. that Lender shall aot require that the amwunt of
such coserage excend that amount of coverage requrrad (o pay the sums secured by this Moctgage.

The insurance carner providing the insuranve <hall be ciiown by Bosroaer subjext 1o approval by Lender, provided.
that suxh apgroval shall not be uareasonably withhetd Al premuumm on insurance polies shall be paid in the manner
perovided under paragraph 2 hereof oe.if not pand in such manner. by Boerower making payment. when due, dirextly (o the
LASYTIOCE CATNIET.

All insurance potices and renes als thereot shall be i form avepeable to Lender and shall include a standard morigage
clause in favor of and 1o foem acceptable to Lender. Fender shall hase the right w hotd the policies and renewals therend.
and Bocrower shail peomptly furnoh o Lender alf renewal notices amd all texeipts of paid premiums In the event of Jots,
Borrower shall pye prompt aotice o 1he 1nsurince <arnee and Lender Lender may make prowd of loss if not ntade promptly
by Borrower.

Unless 1.ender and Bocrower ctherase agree in anhing. nsucane provends shalt be applned 10 revtoration o repais of
the Property daouged. provided sxh netoration oF reput i counumaaily feavble and the sexurity of this Mortgage »
na thereby impaired. Tf such reoration o repair & not eovaumicaily feasble of if the sexunty of the Mostgage would
be impaired. the insurase peoxeeds shall be applead to the sums sevueed by thes Moergage. with the evcess, il any. pad
o Buotrower. If the Progerty o abambooed by Bocrower. oc it Bocrower a1 to respoad to Lender within 30 Jays from the
Jate notxe i maled by Lemafer to Borrower that the iosurame c2(1es offers o setthe a ckum [or insurane benefits, Lender
1 authocized bo collect and apely the snsurance proceads at Lemder’s opton ather ® restoration of regair of the Property
o 80 1he sums secured by thes Mostgage

Unbess Lendes and Bortomer wthenaise igree 10 wniuag. any swxh appinatne of peovends poncipal shall not exteod
ot pustpuoe the due Jate of 1he meathly nvaliments cefercad to in pacagraphs 1 amd 2 hera o¢ change the amount of
such instaliments. Tt under paragraph IS hereol the Property s siquered by Lenades. afl nght. titke and interest of Bosrower
in amd o any 1nsuranve polnies and in and o the provends theted! raulting from Jamage to the Propenty paot o the ale
or acyuniton shall pass to §eader to the extent of the suan secured by 1hiy Moctgage immedately poioe to sich sale of
quSILon.

Presensatios 2ad Maistesance of Progerty: 1excholds: Condomivivars: Phianed Unit Developoents. Borroaer
shall kdep the Progernty in good repair and shall oot commi waste of peamut impaiiment o detesivcann of the Property
and shall comply with the prosiuwas of any bease it thes Muortgage © vn 2 heaschold. I this Mortgage is 00 2 unit W 3
coademinium o 2 planeed umit Jevclopaent, Bocrower shall perfosm 2l of Bocrwaer's obligataoas under the dexlaratron
Of <oveaants creating Of guvermng the cevadvounum of planced unit developarerd. the by-laws and regulativas of the
condeminium of planoed unit development. and coastituent Socuments. 11 3 cooduminium or plaaned umit development
nder s excvuted by Bocrower and recocdnd together aith this Muoctgage. the corenants and agrecaxnts of uxh nder

shali be invoepocated 1nto anad shall amsend and supgicawent the conenants and agreenwents of this Mosigage as if the rindes
were 3 part hereod.

7. Pretection of Lender’s Security. If Borroaer fab to perfoem the covenants and agrecmxnts contained o thes
Moctgage, o¢ f any xuon o8 prveeding 1 commeaced ahah maternily affieets Lemdes’s interedd in the Property,
including. but pot kmuted to, enineat doanio. imsolvency. code enfoccement. OF afangoaTnks of provendmgs raivne 3
bandrupt o devedent. then Lender at Lemdet's optiva, upom motxe (o Borcoracf. ) make such appearanes. dnbure sixh
sums 4nd ke such a1 It i DEvesary [0 poxest Lender's interest. imchoding, but st limeted oy Jebursenwnt of
reascnable atioraey’s foes and ¢ntry upva the Property to make repains. If Lender roguired mocigage insufame as a
wakiton of maliog the lan sevured by tha Mostgage. Bocroacr shall pay the premiums requited Lo maintun wxh
aurance in cfect untld such Lme as the requitemest (o6 such inwranve terminates 1 acoerdance aith Botrowers and

y Leader, Bomower shall pay
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