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Unirors CovEnanTs. Bocrower and §ender covenant amd agree as folloas: L

1. Payment of Priacipal and Interest. Horrower shall promptly pay when due ahe priacipal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided i the Note, and the poncipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law or 1o a written waver by ender, Borroaer sholl pay
to Lender on the day monthly installments of principal and mterest are payable under the Note, until the Nate 1s paid in full,
3 sum (herein “Funds™) equal to one-twelfth of the yearly tanes and acwssments which may attam priority over this
Morigage, and ground rents on the Propernty, if any, plus one-twellth of yearly premum instaliments for hazard insurance.
plus one-twellth of yearly premium instaliments for mortgage insurance. of any. all as reasenably ¢stimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates theieof.

The Funds shall be held in an institution the depusits of accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution). 1 ender shall apply 1he Funds to pay 33id taves, assessnxnts,
insurance premiums and ground rents. §.¢nder may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said aswssnwents and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Eender may agree in waling at the time of execution of this

Morigage that interest on the Funds shall he paid 10 Borrower, and unless such ageeemient is made or applicable Jaw

requires such interest to he paid, Lender shall not be required (0 pay Borrower any interest oF €arnings on the Funds. Y.¢nder

shal) give to Borrower, without charge, an anaual accounting of (he Funds showing credits and debits 0 the Funds and the
putpose for which ¢ach debit to the Funds was made.  The Fundy are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payabdle prior to
the due Jates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
prompily repaid to Borrower or credited 1o Borgower on monthly anstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1ates, atsesyments. insurance premiums and ground rentt as they fall due,
Borrower shall pay to Lender any amount necessary (o make up the defiviency within 30 days from the Jdate notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morgage. 1ender shall promptly refund to Borcowmer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shall apply. ro later than immediately prior to the salke of the Property of its acquisition by lLender. any Funds eld by
Lender at the time of application as a credit agamat the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable faw provukes otherwise. all payments reveived by Lender umier the
Note and paragraphs 1 and 2 hereof shall be applied by Leader Airst in payment of anmwounts payable to Lender by Borroaer

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then 10 interest and
principal vn any Future Advances.

$. Cbharges; Lieas. Borrower shall pay all taves. assessments and other charges. fincs and impunitions atircbutable o
the Property which may attain a priotity over this Mocigage. and leasehold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrowmer making pasment. when doe. directly to the
payee thereof. Bosrower shalt prompily furnish to Lender all notices of amounts Jue under this parageaph, and in the event
Borrower shall make payment direxily, Borrower shall prompidy furmish to Lender reveipts evidencing such payments.
Borrowaer shall promptly discharge any ben which has pronity over this Mortgage: provided. that Bosrower shall not be
required to Jischarge any such lien so fong as Borrower shall agree in writng to the paynknt of the obhigativn weured by
such lien in 2 manner acceptable to Lender, or shall in govd faith contest such lien by, or Jefend enforcement of such likn in,
legal provecdings which operate 10 prevent the enforcement < the hen of forfeiture of the Progerly of any pant thereof.

S. Mazard Iasurance. Borrowes shall heep the improsements now exising o hercafter erccred on the Property insured
against loss by fire, hazards included within the term “ertended coverage”, and such other hazards as Feades may reguire
and in sich amounts and for such periods as Lended may requine; prosided. that Lender shall not require that the amount of
such coverage exwceed ihat amuunt of coverage required to pay the sums sevured by this Mocigage.

The insurance carrier providing 1he insurance shall be chowen by Bogrower subjext to approval by Lender. provided,
that such approsal shall not be uareasonably withheld. AN premiums on insurance poinies shall be paid in the manmer
provided under paragraph 2 hereof or. if not paid in such manmer. by Borrower making poyment, when due. direxctly to the
INUraANCe Calnier.

Al insurance poticies and renewals thereot shall be in form roveplable to Lender amd shalt inclide a vandard mottgage
clause in favor of and in form acceptable 10 Lender. Lender shatl have the right to hold the polices and renewals therend.
and Borrower shall promptly furnish to Lender all renewal notices and all recepts of puid premiums. Tn the evemt of b,
Bocrowes shail gve prompt nutice 1o the insurance carricr and Lender. Leader may make peool of luss if not made promptly
by Botrrower,

Unless Lender and Borrower othenaisw agree in wrting. msuranve proveads shall be appined to restoratvn of repair of
the Propesty dumaged, provided such restorativn of repair 1 cconomiaily feauble and the weurity of this Morgage s
not thereby impaired. I such restoration of repair v RO exoneminally feauble oc if the secunty of this Morgage would
be impuired. the insurance provends shalt be applied to the sums secured by this Mogage. with the excess, i aay, pard
to Borrower. If the Property is abandoned by Bocrowcr. of it Borrower faibs to respead to Lender within 30 days from the
date notace is mailed by Lender to Borrower that the insurance carrmer otfens 1o setthe a claim for insurance bercfits, Eender
is authorized to collect and apply the imurance proceads at L.omir's optoa atler ® retoraton of repair of the Progenty
of 10 the sums sevured by this Mortgage.

Unbess Lender and Bocrones otheraite agree in ariung. any swh appincation of poceads to poncipal shall oot extend
or postpooe the due Jate of the monthly invallmeats relerred to in paragrapdrs 1 and 2 hereod of chanpe the amount of
such instailments. If under paragraph 18 hereof the Propesty is avquired by Lenader. ail nght, tiile and interest of Borrower
in and to any insurance policies and in and to the provends ihcreot resulnng from damage o the Progerty pewe 1 the salke
or acquisition shall pass 10 Leader to the extent of the sums secured by this Modgage immediately prwe o such sake of
FCQUEsItIOn.

6. Preservaiion and Maintenance of Properiy: Leaseholds: Condominiums; Plaamed Unit Desclopaseats. Borrower
shalt keep the Property in good repair and shall not commit waste of permit imparrment o detercation of the Property
and shall comply with the peorvisions of any kease if th Murtgage n va 2 leasehohd I this Mocigaye s va 3 unil io 2
condominium of 3 planmed unit developmwent. Borrower shall perfoem all of Bucromer's otiigatarns uader the declarataon
of voxenanis crealing of govermng the condominium of planned voit developawat, the by-lxas amd regulatoms of the
condominium of planned unit development. and coastitient Jocuments. It a combminium or planned umit develorpment
rider is exevuted by Bosrower and revorded together with thes Mostgage. the covenunts and agrecownes of such seder

shall be incorporated into and shall amend and suppicment the corenants and agreements of the Mostgape 2 if the rnder
were a pant hereof.

7. Protection of Lemder's Security. If Borroaer fails to pesform the corenants amd agreenments contaioed m the
Mostgage, of i any aton of provecding commenced whxh muterally affects Lemder’s interest in the Property.
including. but not Limited to. eminem domain, inmwlvency. code enforiemaent, Of arrangements oF paxoadings mavng 3
bankrupt or devedent, then Lender at Lendes’s opuon, upon notne to Borrower, nuay make such appearsmes, Jisburwe saxh
sums and take such activn as is nevessary to protent feader's interest. icluding, but mdt hmuted to. dsburswement of
reasonable attomey’s [ces and entry upon the Propeay to make repatrs. I Lender requited moctgape insurame as 2
condinon of making the secured by this Moctgage, Borrouer shall pay the premiums requited te mamtan uxch
insurance in cfect until sucl Lme as ibe reyuirement for such tnsuramne terminates 1n awordance mith Boeroser’s amd
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