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UNIFORM COVENANTS. Borrower and Lender cosenant and agree as follows:

1. Psymeat of Principat and Interest. Borsower shall promptly pay when due the principal of and interest on the in-
debtedness ¢videnced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest onany
Future Adsances sevured by this Morigage.

2. Funds for Taxes and Insurance. Subjectto applivable law of tO a written waiser by | ender, Botrower shall pay to Lender
on the day monthly instalimeats of principal and interest are payable under the Note, until the Note is paid in ful), a sum (herein
“Funds’’) equal to one-twelfth of the yearly taxes and 3ssexsnients which may anain priority over this Moi1gage, and ground rents
on the Property, if any, plus on¢-tuelfth of yearly premium instaliments for hazard insurance, plus one-twetfih of yearly premivm
installments for morigage insutance, if any, all as reasonably estimated initially and from time to 1ime by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments. insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a chasge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made oc applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Botsower, without charge, an annual a¢-
counting of the Funds showing credits and debits to the Funds and the purpose {or which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums sexured by this Mosigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prios to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay sdid taxes, 3sscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borromer’s option, either prompily repaid to
Borrower of credited to Bocrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall not be suffi-
cient (O pay taxes, assC3sMents, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Propersty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Application of Peyments. Unless applicable law prosides otherwise, all payments reccived by Lender under the Note and
pactagraphs | and 2 hereof shait be applied by Lender first in payment of amounts payabdle to Lender by Borrower under paragsaph
2 hereol, then 10 interest payable on the Note, then to the prinvipal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taes, assessments and other charges, fines and impositions auntributadble to the
Property which may attain a priosity over this Moctgage. and leasehold payments of ground rents, if any, in the manner provided
under pasagraph 2 hereof of, if not paid in such manner, by Botrower making payment, when due, directly to the payee thereof.
Botsower shall pronpaly fusaish to Lender all notices of amounts Jue under this paragraph, and in the event Borrower shall make
payment directly, Bocroner shall peomptly furnish to Lender receipts evidening such payments. Borrower shall promptly dis-
charge any lien which has priofity over this Movigage: provided, that Borrower shall not De required to Jdischarge any such lien so
long as Borrowes shall agree in writing to the payment of the obligation sevuted by such lien in a manner acveptable to Lender, of
shall in good faith coatest such lien by, or defend enforcement of such lien in, legal proveadings which operate to prevent the en-
foscerment of the lien oc foefeiture of the Propesty or any part thereof.

5. Hazard Inssrance. Bocrower shall keep the improvements now enisting or hereafter erected on the Property insured
against loss by fire, hasards included within the tesm “extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided, that Lender shall not require that the amount of such
corerage excead that amount of coverage required to pay the sums sexured by this Mostgage.

The insusance carries providing the insurance shall be chosen by Bocrower subject to approval by Lender: peovided, that such
appeosal shall not be unteasonably withheid. All premiums on insuranve policies shall be paid in the manner provided under
paragraph 2 hereof or, if rot paid in such manner, by Borrower making payment, whendue, directly to the insurance carrer.

All insurance policies and renewals thereof shall bein form accepcable to Lender and shall include a standard mortgage clause
in fasor of and in foem acveptable to Lender. Lender shall have the tight to hold the polivies and rencwals therewd, and Bostower
shall promptly furnish to Lender all renewal notices and all recaipes of paid peemiums. In the event of loss, Bosrower shall give
prompk notice to the insurarce casrier and Lender. Lender may make proof of loss if not made prompily by Bocrower.

Unless Lender and Borromer otherwise agsec in writing. insurance proveeds shall be applicd to restoration of gepair of the
Progerty damaged, provided such restoration or regait is evonomically feasible and the security of this Mortgage is not theredy im-
paired. If such restovalion of repair is not economically feasible oc if the security of this Morigage would be impaited, the in-
surance peoceads shall be applied to the sums secured by this Moctgage, with the excess, if any. paid to Bocrower. If ihe Progenty is
abandoned by Borrower, of if Bocrower fails to respoad 1o Lender within 30 days from the date notive is mailed by Lender to Bor-
rowes that the insurance carrier offers to settle 3 claim fo¢ insuramce berefits, Lender is authorized 1o cotlect and apply the in-
susame peoveads at Lender’s option either to restor ativn of repair of the Property of to the sums sevured by this Movigage.

Uoless Lender and Bocrower otherwise agree in writing. any such applivativa of peoceeds to peiovipal shall not extend of
postpoae the due date of the moathly instaliments referzad toin pazagraphs 1 and 2 hereof or change the amount of suxch in-
stallments_ If under paragsaph 18 hereof the Property is acquised by Lender. afl right, title and intevest of Borrower in and to any

6. Preserationa and Maintenance of Property: Leasebolds: Coedominiums: Plaasned Usnit Deselopments. Borrower shall
keep the Progerty in good repair amd shall ot commit waile of permit impairanent of deteriorasion of the Property and shall com-
ply with the peovisivas of any lease if this Morgage is va a leasehold. 1f this Moctgage is va a unit in a coadominium oc a ptanned
unit development, Bocrower shall pesform a1l of Bocrowet "s obligativas under the devlaratwn of covenants Creating o¢ governing
Ihe coadominium of pianned unit deselopment, the by -Llaws and regulations of the coadominium of planned unit development,
and constituent documents. I a coadominium oc planned unit development rider is crevuted by Borrower and recorded together
with this Mocigage. ibe covenants and agreements of such sider shall be incoeporated into and shall amend and supplemend the
conenants and agseements of this Mocigage as if the tider were 3 past hereof.

7. Protection of Lender’s Secerity. 1f Bocrower fails (0 pesfoem (he corenants amd agreemenis coatained in this Mortgage.
os if any atioa of proveading 18 commenced which materially affects Lender’s intetest in the Property. imluding. but not limited
to, eminent domain, insols enxy, code enfocvement., o arrangements of proveadings involving a tankrupt oc decedend. then Lender
at Lender’s ogtion, upua notice to Borrower. may make such appearances, Jisburse such sums and 12ke such 10 s is RECELIINY
to peotect Lender’s interesd, inluding, But not mited 1o, disdursement of reasonable attosney's fees and entty upoa the Propernty
to make tepairs. If Lender required morigage insurance xs a condition of making the loan sexured ty this Mocigage, Borrower
shall pay the premiums fequired to maintain suh insuranve in effect unol such time 33 the requirement foe such insurance ter-
minates in accordance with Boerosee™s and Lerder's written agreement of appinable lam. Bocroaer shall pay the anwount of ail
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payable upon notive from Lenader to Borroaer requesiing payment thereol, amd shall beas interest from the date of Jisburscment at

the rate parade (rom time 1o Lime o0 outstanding pancipal under the Note unless payment of nterest 21 such rate would be con-

trary to applicable lan._ in whnh event such amounts shall bear interest at the highest rate permisutle under appicabie Lis.
Noching coxazained in this pasagraph T shall reguite Eemdes o 1nCUL AAY CIPYNC X take any ativa heseunder.

8. lawpextion. lember oxay make o causcte be made redsonabie entries upon and P tions of the Progerts, provided that

Lemder shall give Bocromer ratice peude to any suxh tnspecton spensfying rearonable cause theeefor cefatad to L emder’y intct it in
the Progperty.
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