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UNIFORM COVENANTS. Borrower and Lender cosenant and agree as follows: :te),

1. Payment of Principsl and laterest. Borrower shall promptly pay when due the principal of and interest en the n-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest on any
Future Advances secured by this Morigage.
2. Fuads for Taxes and Insursace. Subjectto applicable law of to a written waiver by Lender, Borrowaer shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds"') equal to one-twelfth of the yearly taxes and assessments which may attain priority over this Morigage, and ground rents 'l

on the Property, if any, plus one-twelfth of yearly premium instaliments fot hazard insurance, plus one-twelfth of yearly premium
installménts for mortgage insurance, if any, all as reasonably et

assessments and bills and reasonable estimates thereof.

The Funds shalt be held in an institution the deposils or accounts of which are insured or guaranteed by a Federal of state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applivable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable Jaw requires such interest to be paid, Lend¢r shall not
be required to pay Bosrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and 1he purpose for which each debit to the Funds was made. The
Funds are piedged as additional security foc the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, a3seSIMEN(s, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, either promptly repaid to
Borrower of ctedited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi- :
cient 10 pay taxcs, assessments, insurane premiums and ground rents as they f2ll due, Borrower shall pay to Lender any amount .
necessary to make up the deficiency within 30 days [rom the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Bocrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as acredit against the sums secured by this Moctgage.

3. Application of Paymenls. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be appiied by Lender first in payment of amounts payable to Lenuder by Bortower under paragraph
2 hereof. then to interest payadble on the Note, then to the peincipal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Boriower shull pay all taxes, assesyments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner peovided
under paragraph 2 hereof or, il not paid in such mannes, by Borrower making payment, shen due, directly te the payee thereof.

Botrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Bocrower shall make

payment directly, Borrower shall promptly fuznish to Lender recapts evidening such payments. Bocrower shatl prompuly dis-

charge any lien which has priority over this Mortgage; provided, that Borrower shall not Be required 1o dischasge a=: such lien so

long as Borrower shall agree in writing (o the payment of the odligation secured by such lien in a manner acceptabd: to Lender, ot

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevemt the en-
forcement of the lien or foefeiture of the Property of any part thercof.

S. Harard luswrasce. Bocrower shatl keep the improvemenss now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term ““extended coverage,”” and such other harards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Bocrower subject to approval by Leuder; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall De paid in the manner provided urder
paragraph 2 hereof or. if not paid in such manner, by Bocrower making payment, when ue, directly to the insurANCE CArrier.

All insurance policies and reneaals thereof shall be in focm avveptable to Lender and shall ioclude 2 standard morigage clause
in favee of and in form acceptadble to Leoder. Lender shall have the right to hotd the poticies and renewals thereof, and Borrower
shall promptly furnish to Lender all rencual potives and all receipes of paid premiums. [o the event of loss, Bocrower shall give
peompt notice to the insusance carrier and Lender. Lender may make peoof of loss if ot made pomptly by Borrower.

Unbess Lender and Borroser otherwise agree in writing, insurance proceeds shall be applied o restocation of repair of the
Property damaged, peovided such restorativa of repais is economially feasidle and the security of this Mostgage is not theredy im- - ey
paited. If such restocation of repair is not evonomically feasible or if the security of this Moctgage would be impaired. the in- !
suzance peoceeds shall be applied tothe sums secused by this Mortgage. with the excess. if any, paid to Borrower. 1l the Property is
abandoned by Borrower, or if Borrower fails to respond to Lender within 30 Jays [rom the date motice is mailed by Lender to Boe-
rower that the insurance casrier offers to scttle 2 chaim foe insusanve benefits, Leader is authwrized 1o collect and apply the in-
surane peoceeds at Lender’s optioa either to testocation o repair of the Property of to the sums sevured by this Mortgage.

Unless Lender and Bocrower otherwite agree in writing, any such apgplicativa of peoceads (o prinvipal shall not euend oc
postpoac the due date of the mooihly installments refecred to in paragraphs | and 2 bereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Propenty is anquired by Lenader, all right, (ke 20d incesest of Bortower ia and to any
insurance policies and in and to the proceeds thereof resuiting from damage to the Propervy peioe (o the sale oF Aquisinon shal
pass to Leader 10 the eatent of the sums wevused by 1his Mocigage immadiately prios 1o such sale or acquistitico. ,

6. mm-ummum:wcmmvmmm Bocroser shall '
keep the Property in good repair and shall ok commit waste Of pesmit impaisment of dereriveation of the Propenty and shall com-
ply with the peovisions of any lease if this Mocigage is va a lcasehold. 1F this Mocigage is va 2 unit in a cvadominium oc a planned
unit development, Borrower shall pesfocm all of Borrowes's obligativas umder the declasation of coveaants creating oc govesaing
(e condominium of planned unit derelopment, the by -laws and regulations of the coadominium or planned unit developmend, B
and constituent documents. If a condominium of planned unit developmient rider is evecuted by Bocrower and revorded together
with this Movigage. the covenants and agrevmeaks of such rider shall be incorpocated into and shall amend and supplemens the
covenants and agreements of this Mortgage as if ihe sider were a past bereod.

7. Protection of Lender’s Secwrity. If Bosrower fails to perfocm the covenants 2od 3gsecmenss coniained in this Moctigage. !
ot if any action o¢ proceeding is commenced whixh materially affects Lender’s auerew in the Propesty, inciwiing. but rot imiced
to, eminent domain, insolvency, code cnfoccement, o€ asrangements o proveedings iavolving a banksupt or devedent, then Lemder
3t Lender s option, upoa notice to Borrower, may make such appearannes. disburse sxh sums and Lake such acLi0n 23 &S OCCSSIATY
to protect Lender’s interest, inmluding, but oot bimited to, disbussement of reasonable attoeney”s fees and encry upva the Froperty
to make repairs. If Lender required mortgage insuramce as 3 conditiva of making the loan secured by this Morigage, Bosroaer
shall pay the premiums requised 10 maintain such issurance in effect uatil sch time as the requirement for such insurance tex-
minates in acvordance with Bocrower's and Lender™s written agroamant o¢ applalie laa. Bocromer shail pay tbe amount of all
MOCIgage insurance premiums in the manner prons ided undes pasayeaph 2 heereod.

Any amounts Jisbursed by Lenedes pussuant (o this paragraph 7. with interewt theteva. shall bevome akditiwoaat imbebeodacss
of Bocrower sevured by this Mortgage. Unless Bocrower and Lender agree 1o other terms of payment. such amouats shall be ]
payable upon notice from Lender to Borrower requesting payment thereof, and shall beas interest from the date of diabuzizment at
the tate parable from time Lo time on outstanding prinvipal umber the Note ualess payment of werest 3t such rate would b Con-
trary to applicable law, in whiwh event such amaunts shall bear intarest at (he highest rate permnsidie under appisadie law.

Nothing contained in this paragsaph 7 shall requite Lemder to incur any expense of take any mton hereundet.
8. laspection. Lender may make of vauseto te made reatonable enirues up 2od 1 pevtoas ol the Property, pronnded that

Lender shall give Buctoner DOtKe pen (O any such inspectioa spaalying reawaalie cauwe tberefoe retated (o Lendet's rateeest i
the Progenty.

imated initially and from time to time by Lender on the basis of
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