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1. Paymcnt of Principal and Interest. Borroaer shall prompily pay when due the pongipsl of und interest on':z..ﬁg

indehtedness evidenced by the Note, prepayment and fate charges av penided in the Note, sad the prnvipal of and interest
on any Future Adsvances secured by this Mortgage.

2. Funds for Taves and Insusance. Subject to applivable law or 10 a written waiver by Lender, Borroser shall pay
to Lender on the day monthly installments of principat and interest are payable under the Note, untit the Note is paid in [ull.
2 sum therein “Funds™) equal to one-twelfth of the yearly taves and assesstnents which may atiaia priority over this
Mortgage. and geound rents on the Property, if any, plus unc-twelfth of yearly premium instaliments (or hazard insurance,
plus une-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably ostimated initally and {rom
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageacy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, ualess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Jender may agree in writing at the tume of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unfess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Bocrower any inferest of earnings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Moztgage.

ff the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said taves,
asscssmients, insurance premicms and ground tents as they fall due. siwh ewess shall be, at Botroaer’s option, cither
promptly repaid to Borroaer or credited to Borrower on moathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taxes. assessnents. insurance premiums and ground rents as they fall due,
Bocrower shatl pay to Lender any amount nevessary to make up the deficiency within 30 days from the Jate notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morrgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold 0 the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sake of the Propeay or ifs acquisition by Lender. any Funds held by
Lender at the tme of application as a credit against the sums secured by this Mortgage.

3. Apgplication of Payments. Unless applicable law prowides othecaiw. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Bottoaer
under paragraph 2 hereof, then (o interest payable on the Note, then 10 the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. asewments and other charges. fines 2nd impasitions attributable to
the Property 'ahich may atiain a priodity over this Mortgage. aad leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 heceof or. if not paid 1n such maaree, by Borrower making payment, when Jue. directly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amoeunts due under this paragraph. and in the event
Borroaer shall make payment directly, Borrower shall promipdy furnish to Lender receipts evidening sich payments.
Borroaer shall prompily discharge any lien ahich has prionity over this Mortgage; provided. that Botrower shall a0t be
required to discharge any such lien so loag as Borrower shall agrec in writing to the payment of the obligation secured by
such lien in 2 manner acveptable to Lender, or shall in gowd faith cootest such lien by, oc Jefend enforcement of such lien in,
legal proveadings which operate (o prevent the enforsement of the Lien or (orfesture of the Propesty oc any part theceof.

S, Haszard Insurance. Borroaer shall keep the improrcnicnts now existing of hercafter ecected en the Property insured
against loss by fire, hazards included within the term “entended coverage™. and such other hazards 35 Leader may reguire
and in such amounts and for sch periods as Lender may sreguice; prosided. that Leader shall not require that the amount of
such coverage exwend that amount of corerage required (o pay the sums sexured by this Morrgage.

The insurance carrier peoviding the insurance shall be chosen by Borrouer subject to approval by Lender, provided,
that such approval shalk not be unreaswaably withheld. Al premiums on insurance poliies shall be paid in the manner
provided uader paragraph 2 hereof or. if not paid in suxh maaaer, by Beeroaer making paymeat. aken dise, Jirectly to the
insurance Castief.

All insucance policies and renea als thereot shall be in form acceprabic t Lender and shall inv[ude a standand morigage
clause in favor of and in (orm avepiable to Lender. Lender shall have the gight 1o hold the polies and rencaals thereof,
and Borrower shall peomptly furnish to Lender ali rencaal notices and all eeceipts of paid premiums. In the ¢vent of loss,
Bocrower shall pve prompt nutive 10 the insurande varned and Leeder. Lender may make peoel of loss if aot made promptly
by Borroaer,

Unlass Lender and Borzoaer cthecaise agees i annnyg. insurance peovecds shall be apgiied to restocativn of repoir of
the Propesty Jamaged provided sich restorat.ca of repar is econumivally feanble and the security of this Mocigage s
not thereby impaired 1€ sch restocation of eepaic is not evoncmically feauble oc if the secuney of this Mertgape would
be imparred. the insuramce pecveads shall be applicd to the wms scured by this Mortgage. with the excess. il any. pad
to Borrower. I€ the Property s abandored by Bocroacr. o if Bocrower (il 1o revpoad to Leader within 30 days from the
Jdaie potice it maiked by Lender to Borromer that the imsuranve carnier otfers to witke a claim [of inserance beoefits, Lender
is authoaized 10 collect and apply the imuranve proveads at Lender’s optica ather 10 restocaton of repair of the Property
or to the summ secured by thas Mortgage.

Ualess Eender and Bocrower othena ise ag:ee in wnhng. any such apglxativa of paxeads to principal shall act extend
oc postponte the due Jate of the monthly instailments referrad t in paragraphs | and 2 herel{ of change the amaunt of
such instaliments. [f under paragraph 13 heeeof the Progerty is avquired by Lender, all nght, tide and interest of Bxrower
in and (0 any insurance policies and in amd to the peovvads theeenf resulting (rom damage to e Progerty peivr to the sale
o¢ acyuiniton shall pass to Leader o the eutent of the sums sevured by thes Mortgayge immedrately prior o such sake oc
HKquisition,

6. Presenaliva a0d Maintenance of Propens; Leaxwebolds: Coadominivar: Planmed Unit Devebopmeats. Borroaer
shall keep the Property in good repair and shall @ot commiik Aale Of peemit imparfrnent of Setesivcatioa of the Propesty
and shall comply with the provisicas of any bease if thre Morigage 5 vn 2 teaschold. I this Mostgipne s o a unit in a
coadominium of a planned uait deselopment. Bocrower shall peeform all of Boctoaer's cbligativas under the dechiratioa
of covenants ctealing of govermiag the condomunium oF planaad unit developownt, the by-laas amd regulativas of the
condominium o¢ planned unit developmant, ard coastituent dovuments If 2 comfvminium of planned unit development
rider is exevuted by Botroaer and revocdad together with this Moctgage. the covenants amd agreenats of uxh rider
shalt be iacocpocated 1nto and shall amend and supglancot the couerants and ageenicnts of 1ho Moctgage as of the cnker
wcee 2 part hereod.

7. Protection of Lender's Scunity. If Burtoaer fuls to pertoem the Coucoants and agreements coatanad in thes
Mucigaige. oe if 1y awton o peovasharg v weneeacs) ahgh prrrcoaily aifects Berder™s waterest 0 the Pooperiy,
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