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Borrower aind Lender covenant and aziee s Bellows 30(”1‘632 f‘:t%4
1. Payment of Principal 2adl Interest. Borrower ~hull prompiiy pas swhen due the prangipal ot and 6

lerest on e
indebtedness eyvidenced by the Note, prepayment and Late churges s procnted i thie Notecad the prinapal of wnd e

on any Future Advances secured by this Mozigage.

2. Fuods for Taves and Insurance. Subject to applivable L or o a wiitten wawer by Lender, Borrower <hall pay
to Lender on the day manthly instalinients of principal and mterest are payuble under the Note, until the Note is paid in full,
a sum therein “Funds™) equal to one-twellth of the yearly taves and aseoments which may sttain priority osver this
Mortgage. and ground rents on the Property, if any. plus enc-twellth of yearly premum instaliments for hazard insurance,
plus onc-1welfth of yearly premium installments for mortgage insufance. if any, all a< reasonably estimated initially and from
time (o time by Lender on the basis of assessmients and billy and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured o1 guaranteed by a Federal or
state agency tincluding Lender if Eender is such an institution) . | ender shall upply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender may not charge for so holding and applying the Funds. analy2ing said account,
or verifying and compiling said assessments and bills. untess Lender pays Borrower interenst on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of crecution of this
Mortgage that interest on the Funds shall ke paid to Borrower. and unless such agreement is made or appheable law
requires such interest to be paid, Iender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit 10 the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Morngage.

If the amount of the Funds held by Lender, together with the futute monthly instailments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents. shall ¢xceed the amount required to pay 33id taves,
assessments, insurance premiums and ground rents as they fall due, such ewess shall be. at Borrower's option, cither
promptly repaid 10 Borrower or vredied 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessnients, iMuiane preniums and ground rents as they fall due,
Borrower shall pay to fender any amount necensasy 1o make up the deficiency within 10 days from the date notice is mailed
by Lender to Borrower sequesting paymient thereof.

Upon pasment an full of all sums secured by this Morigage. Tender shall promptly refund to Barrower any Funds
held by Lender. 1f under paragraph I8 hereol the Property 15 sold or the Property s otherwise acquired by Lender, Fender
shall apply, no later than immediately prior to the sale of the Propetty or irs acquisition by lLender. any Funds held by
Lender at the ume of applivation as a ceedit against the sums sevured by this Mortgage.

3. Application of Payments. Unlcss apphuable law prosides ctherwise. all pasnwrents reveived by 1ender under the
Note and paragraphs T and 2 hereof shall be applied by Lender fintin payment of anounts payadle to Lender by Borrvaer
under paragraph 2 hereol, then to iaterest payable on the Note. then te the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay all taves. sswsmienis and other charges, fines and impusitions attributable to
the Property whivh may attain a priority over this Mortgage. and lvaschold paymenis or ground rents. if any. in the manner
provided under paragraph 2 hereof or. il not pard in such maarer. by Borrower making pasment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notwes of ameunts Jix under ths paragraph, and in the event
Borrouwer shal make payment directly. Borrouer shall promptly fummish to Leader receipts ovidencing such payments.
Borrower shall prompily discharge any hen which has praonty ower this Mortgage: prosided. that Borrower shall nX be
required to discharge any such lice so loag as Borrower shall agree in anihing to the payment of the oblization secured by
sxh lien in 2 manner acveptable to Lender. or shall in gowd faith contest such bien by, of defend enforcement of such lien in,
legal provendings which operate to prevent the ¢nforcement ol the len or forferture of the Property or any past thereof.

S. Hazard Imsurance. Boirower shall heep the improsentents now enisting or hercafter eeouied on the Propeny insured
against lons by fire. hazards includad withia the term “evtended coverage’. and such other hazards as Lender may reuire
2 10 such amounts and for such periads as | eader may require. provided. that Lender shalt not requice that the amount of
such coverage ewend that ameunt of coverage fequired to pay the sums wonred by thiy Morigage.

The insurance carrier psosiding the insurasne shall be chosen by Borroaer subject to approsal by Lender: provided.
that such apgrosal shall not be unrcasoaably withheld Al premuume oo insuranve policies shall be paid in the manner
provided uader paragraph 2 bereof or. of not pand in sich manner. by Borrvaer making payawnt. when due. directly to the
INSUFAOKE CASTWET.

All insurance policies and rencaals therent shali v in foem acveptable o Lender and shall inchinde a standdard mongage
clause in faves of and in form aceptable to bender. Leader shall have the night to hold the potivwes and renewals thereol,
and Boeroaer shall prompily furnish to Leader all rercaal notices and all revapts of paid presmuums. In the event of ks,
Borromer shall pve peonpt notice to the smurance carsier snd D ender. Lender may make peovt of s if not made promptly
by Bosrower.

Unless Lender and Borrowes othena ¢ agree in aniing. insurande poovends shall e 2pplxed to restofation of repair of
the Progetty damaged. provided sich rotoraton of repair s eovanmnally feasble and the sevunty of this Morigage
fadt theredy impaired 11 such restocation Of repair © not woenemialix feauble or il the secunty of thss Morgage would
be impared. the insurance proveeds shalt be applired (o the sums secucad by this Morgage. with the excess. if any. pad
to Bocrower It the Progerty &5 abandonad by Bocroaer, or it Bocrower faiby to respoad (o Lender within 30 days from the
Jdate mtve it mailed by Lender to Botromes that the imsurance vasenes wifens 1o withe a claim foc insurance benefits, Lender
is authorized 1o cotkect and apply the inwranve peoveals a1 Lemiee's vptivn ather 1o nestofation O¢ repair of the Propernty
o %0 the sums securad by thes Mosigage.

Uabess Lerder 20d Botroaer otheraise agrec 1n anung. am wxch applaation of proveads to puncipal shall not ¢rtend
oc pustpune the due date of the moathly instaliments referred to it paragraphs 1 amnd 2 kereof or change the amount of
such instatlments. B2 undes puragraph I8 hercol the Property v aoquirad by Leader. yit nght, uike and interost of Bosrower
i and 10 any insurame pinaes amd in amd to the poxends thereol roultiog from dannage to the Property prive o the sale
of acquinton shall pass to Leader to the entent of the sunin sexnrad by this Moetgage immediately poos o suwh sale o¢
Acuusiton.

6. Presenvation asd Maintenamce of Progenty: Leawbolds: (ondominiums; Phicaed Usit Developawats. Bocroaer
shall keep the Property in good sepair and shall oot commil Aa3¢ o RIOUL IMPUIAKRDL O Jetcrivration of the Property
and shall comply with the proraoas of any bease 1t this Motfgage o o0 2 leasehold. If this Modigage s vn 2 unit in 2
condominum o a plaaned it deselopment. Bosroaee shall perform bl of Botrowers obligatmnt uader the dexlaranon
Of covepants creating of govecang the coadvoumum of plannad unit Kveloponat. the by-laas amd regulations of the
comdominium o¢ planoed unit Sevelopment. and constitucat documwats. 3 a cendominium of planned unit Jevelopment
nder i exavuted by Borrower and revoeded togather with this Modgage. the corenants and ageeeamnts of uxh ndker

shajl Be inorpecated into and shull amwnd and supgleamint the ceeenants amd agoeemxents of ths Mortgage as if ihe rnker
were 3 patt heteod.

7. Protection of Lemders Security. I Bocrovaer fab to porfoem the conenants and agrecnwents coatainad i this
Mostgage. or M any KGon o proveahng commenved ahnh otatcrially affeits Eembfers viterest i the Propern,
including. but raot liuted to. counent domae, roalvens, code entfordement. o srrangements of pravendingt imaolung a
bankeupt or deucdent. then Lendier at |enders optvn, upei poiioe o Borrower, may take such appearances, daburw such
sumts and ke sed atea a8 eevesan o peotet Lenders ntcoeot iliding, But mo hinuted o, Sisbursement of
resasoaable attormey’s fees and ¢ntry upen the Progey to make reparrs. B Temdkr requirad morigage sannee a3 a
wwoaakitivn of ouliog the foun sevuted by this Motigage. Bornvvacr shall pas the premuune raguized fe maintaen wrh
inguranve it cect untit wxh ume as ke pequitement foe sech imuranve teentinates o aancidane with Bocrovaers and
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