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Engiornt Covenanay Borrower amd Dender covenant and aeree as Tollows,

1. Payment af Principal and Interest. Borroacer shall prompth pay aben due the ponapat of and interest on the
indebtedness €videnced by the Note, prepayment and Lite chasges oy provided in the Note and the poncpal of and inerest
on any Future Advances secured by this Murtgage

2. Funds for Taves and Insurance. Subject to apphicable b o toa witten waiver by Leader, Bornvaee shall pay
to Lender on the day monthly instalinents of piincipal and interest are pasable under the Note, unbl the Note s paid in foll,
3 sum therein “Funds™y ¢qual to onc twellth of the scaedy laves and aseaments which may attin priority oser this
Mortgage. and ground rents on the Propeny. if any, plus one-twellth of yearly premuen imstaliments for hazard insorance,
plus vne-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimusted intially and from
time to time by Lender on the basis of assessmients and bills and resonasble estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or
state agency {including Lendee if Lendar is such an institution). 1 eader shall apply the Funds to pay said taxes, aswessments,
insurance premiums and ground rents. | ender may not charge for o halding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, untess Lender pass Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and [ender may agree in wribing at the tume of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1.eader shall not be required 1o pay Borrower any infeeest of carnings on the Funds. Eender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each Jdebit to the Funds was made.  The Funds are plodged oy additional ssvunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future moathly instaliments of Funds payable prior to
the due dates of Laxes, assessmients, insurance premiums and ground cents, shatt exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower’s option, cither
prompily repaid to Borrower or credited to Borrower on monthly instalinkeats of Funds. If the amount of the Funds
held by Lender shall not be sulficient to pay faves. assessments, insurance prenuums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessarn o make up the defivienss within 30 Jdays from the date notice is mailed
by Leoder to Borrower requesting payment therent

Upva payment in full of all sums sevured by this Mortgage. Eender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Progerty 15 sold or the Propeety s otherwise acgqinred by 1ender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or ity acquisiion by Lender, any Funds held by
Lender at the ume of application as 2 credit against the sums secured by this Mortgage.

3. Application of Payments. Unlcss applicable [aa prowdes otherwine. 2l pasments receised by Lender under the
Note and paragraphs | and 2 hereof shali be apphied by I onder Bnt o payment of amounts payable to Lender by Borrower

under paragraph 2 hereol. then to interest payabk on the Note, then to the principal of the Note. and then to interest and
prnincipat on any Future Advances.

4. Charges; Lieas. Borroaer shalf pay alf taves. ascvsments and other charges. fines amd impuositions atinibutable to
the Property which may atlain 2 priodity over thes Moctgaze. and kascheld paymwents of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manrer. by Borroacr making payment. when due. dinectly to the
payee thereof. Borrower shali promptly furmah to Lender all notices of amcunts Jue under this paragraph, and in the event
Bosrower shall make payment dirextiy. Borrower shall prompely  turnish to Lender receips esndenaing such payments.
Bosrower shall promptly dicharpe any hen which has prionty oser this Mogrgage: proswded. that Borrower shall not be
required (o dischargs any such lien w loog as Borrower shall agree in wnting to the payment of the obligation secured by
such lien in a manner acceptable to Lender. o shall in gowod Faish vontest such hen by or Jdefend enforcement of such Lien in,
legal proxeedings which operate o prevent the enforcemuent of the iien o fosfeture of the Property o any pant thereof.

$. Hazard imssrance. Borrower shall heep the improsemuents noa ovisting of hercalter erectad on the Progenty insured
against toss by fire. hazards included within the teem “entendad corerape”. and such othes hazards as Lender may require
amd in such amuounts and for soch poreds ac Lender mas requere: prosdad. that Lendes shali not require that the amount of
such coverage excend that amount of corerage requirad o pas the wums secured by this Moctgage

The insurane carmes geosiding the wsurance shall be chisen by Boerowes subpect to approval by Lenders peovided,
that soch apgpresal shall nor be unteasonaMy withheld Al peemiums on msurance golncies shall be paid tn the manoer
provided under paragoaph 2 herod or, if mxt paid in such manmee. by Borroaer making payment. wher due. Jdicectly to the
INSULINCE CArnel.

Al insurance polictes amd reacaals theravt shali he an form oot My o Lerder and ahali icclude a standard mesigage
clause n favor of and in Foem aveptable to Lender  Dender shall haee the oght 1o hold the poticies and renewals thereod,
and Botroaer shall peomptly furmsh o Lender 28 rencaal notices and all revaipts of paid poeniiums Bn the event of ko
Botrower shalt pse peompt mrtice 1o the inaurance varnee and Lender. Tender mas make poovt of Toss if not made peompely
by Bocrower.

Unlkess Lender ind Boerower otheraow agree 10 wating, imurance provends shall be appled to restocation of repaic of
the Progeny Jaataged. peosided sih rostocabion or repair s ecoevenic iy feaube aod the secunts of s Mostgage s
not theredy impaired  JE such rovtoration o repair v net oot ally feankie ot the svunts of thoe Moctgage would
be umpaited. the inturance provoad shall de appinad fo the sums sevurad by this Moctgage. aith the exces. if any. pad
to Borcower. B the Progeris o abandioaed by Bocrower. o 1t Borrvaer tailhs too rospoad to Lender withun 30 Jays from the
date ooine s maled by Landers o Bocrower that the iesucange vareer otfers b settle 2 charm foe ingeande benefits, Lender
is authorzed to coliect anad apply the iImuranie peoceads at L ankes option atker to restocaton o repar of the Property
Of B0 e sums wexured by thes Morigage

Uoless Lenader wod Boercacr viberane agrec i aniag, ans wxh applvation of proveads oo pancipal shall not extend
o¢ puatpone the Jue date of the moathdy snsteiiments teferead oo paragraphs 1 oamd 2 Rerod o change the amount of
sxh insbliments It under paragraph 1S hereot the Properh i avquirad by Femder. ol nghe, tthe and interest of Botrower
in and (o any isuraoxNe poiaies amd 1n and to the provcads therest rouitag trem damage to the Propesty pooe o the sale
of axquawton shall puss 1o Lender to the event of the sumn sevutat by this Moctgage smmadiately pooe to waxh sabe or
acquisition.

6 Presenation aad Mainlcoance of Property: [exneboldy Coadominiunrs: Planaed Lmit Developoments. Borrower
shall heep the Progerty in povd repair and shall not commit s asde oo peemii impairment of Jeteroraton of the Progerty
and shalk compis atth the peovitoay ©F aas Iikase 1if the Mocrgage o va o ivawebaoid I thae Mocigape s on 3 vout in 3
comdomninum o 2 plannad uot Kvehepannd, Bogroracr shall peetoom ali of Bocreaer™s obigataras wadet the devlaraton
Of covenants creating of gosermng the weadveunwum o pianrad vt deselogawnd, the D Txas and egulations of ihe
condomimum o planned unit development. amd constituent davuniwents. B2 condonunium of planoed umt Jeseloprient
rnder 5 cwevuted by Botrower amd recorded rogether aith (s Morrgage. the cveenants amd sdecements of such rnfer

shall be incocpotarad te and shall amend amd supplement the vecianty and agteements of this Moetgage as ol the rnfes
were 3 part hereol.

7. Protection of Lender’™s Secwrity. ! Butroaer faills o purtoem the oscionts ant agreements coataiced in thes
Moctgage. of if a3y Aton o provending b wemaxnved ahah maeally aeces Fordes™s anteeedt it e Progerty,
uhadng, but not wnniad o garoent domame veelsenos, Gnde ceheraenert o aTran Tl oF poovendings v a
bankrups o Jeuovent, ther Lender at L emdee™s opeara, upoa noeoe T Borecaer imas tale stch apggeaninues, diaburse sch
sums and take soch soteont 3% 1t menesary te o peotant bendery intdrod onchinhitg tut mot himutad o, dalgrnwenient of
reasonabde attoenes’s ot and eniry cpee the Progweiy e nnalie tepars B Dender ragorat mortgade mayinde w3
worslton of makog the boun seourad by thiy Muostgaae, Borroacr shail pay the poomiums rageeald by moantas wh
tasucanwe iy offent urtll wxh G oy P peguttoment foe wa b nsutarae tenimales mnoaowerdacde aith Borccaer’s amd
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