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1. Pasment of Principal and Lnterest. Borrower shall promptly pay aben dae the pringcipal of and mterest on the

indebtedness evidenced by the Note, prepaymient and Lite charges as proscded an the Noteoand the prizapal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to apphoable Law or 10 a written waiver by Tender. Slorroner shall pay
to Lender on the day monthly installments of principal aind mterest are payable vnder the Note untld the Noteos paid in full, l
a sum (hercin “Funds™) oqual to one-twelfth of the yvarly tanes and assessmieets which may attain proney over this
Mortgage. anid ground rents on the Property. if any. plus one-taelith of yearly preminm installments for hazard insurance.
plus one-twelfth of yearly prensium instalimeats for mortgage insurance. of any, all as reasvonably estimated initially and from
fime 1o time by Lender on the basis of assessments and hills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Fedeoal or
state agency (including Lender if Leader is such an institution) . Lender shall apply the Funds to pay said tavws, assessments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and applying the Funds. analyzing said account,

‘ or verifying and compiling said assessmeats and bills, uatess Lender pays Borroner intersst on the Funds and applicable law

' permits Lender to make such a charge  Borrower and Lender may agree i wriling at the ume of execution of this
Mortgage thai interest on the Funds shall be paid to Borrower, and unless such agreceent is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Botrrower, witheut charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse [or which each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lender. together with the future mwnthly instaliments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground rents. shall excowd the amount required to pay 12id taves, )
assessments. insurance premiums and ground rents as they fall due. such exeess shall be, at Borroaer’s option, either

‘ prompily repaid 10 Borrower or credited to Boerrower on monthly instalinents of Funds. If the amount of the Funds
' held by Lender shall not be sufficient (o pay 121¢s, assssnNEs, IMUIINE PICMILIMA and ground rents as they [all due,
Borrower shall pay to Lender any amount necessary o make up the defiviency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting pay ment thercol.

Upvn payment in full of all sums scuured by this Mostgage. 1ender shall promptly refund to Borsrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1 sold or the Property i3 otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of ke Propesty or its acquinition by Lender. any Funds held by
Lender at the tme of apptivation as @ credit agarnst the sunts sevured by this Morrgage R e i

3. Application of Payments. Unless applivable law prosdes otheiwine. all payments revenved by Lender under the ' S
Note and paragraphs | and 2 hereof shall be appled by | cnder fint in pasment ¢f amounts payuble to Lemder by Borrower
uader paragraph 2 hereof. then 10 intcrest payable on the Note. then to the principal of the Nute, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay 3l taves. asscwnients and otber charnges. fines and impasitions attributable to
: the Property which may attain a prioeity over this Moetzagy. aid [cawhold payments or ground reats, if any. in the manner

provided under paragraph 2 hereof or. if not paid 1o such manner. bs Begroaer making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender il notiwes of amounts dux under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furmnish to Lender receipis evadencing such payments.
Borrower shall prompily Jischarge any lien which has pooaty ever thiv Mosigage: provided. that Borrower shall pot be
required to discharge any such lien w long as Bosrower shall agree in witing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, oc shall in good (aith contest such lien by, or Jefend enforcement of such lien in,
kegal provendings whivh operate to prevent the entorcement of the bee or ferfaiure of the Progerty of any part thereof.

S. Harard Inswramce. Bogrower shail hoep the improwements now snvisting of hetealter eravted on the Property insured
against loss by fire, hazards included within the teem “ontendad Joucrage”. and stich other hazands as Leader may nequire
and in such amounts and for sch peeiods as 1 ander mas ceguire: prosided. (hat Eeader shall not eequire that the amount of
such coverage exvceed that anmunt of coverage Fequired (o pas the viims sexured by thit Moagage.

The insurance carnet providing the asutance shall be chaven by Bogroaer subjext to appeoval by Lender: prosided.
that swuch appeoval shall not be unteasenably aithheld Al peeminms va insurance polcies shall e paid e the manner
provided uner paragraph 2 hereof of. tf oot paid in wuch maaner, by Bocroaer making payment. when due. Binectly to the
INUTAACE Cafner.

All insurance polrcies and renea als therout shalt be o form aiceptable o Leader amd shall include » standard morigage e
clause 1n favee of and in foem aveeptable o Feader. Beader shall have the nght 6o hold the poinees and renewals theecod. ,‘fﬁw"m’
and Borrower shall promptly furaush to Leader all renea al notives and all reveipts o pand premivms.  In the ¢vent of Joss, ’
Botrormer shatl give prompt mynce o the imsurance carnee and Lender Lender nray nrake peoel of loss if not made peomptly
by Boerower.

Unless [ender and Borrower otheraise agree in wabng. inuirane peovends shalf be applred to restosation or repair of
the Property Jamagad. prosided such nestucativa of repair o covremnaily feanbie and the security of this Moctgage it
n¢ thereby impaired. 1 siach resteration of fepais © avs evvoemoually eanble oc it the sevurity of this Moetgage would
be mpwred, (e insurance proveads shall be appiad to the sums waurad by this Mortgage. with the evoess. if any, pand
1 Borromer  If the Progecn i abumdomad by Buorrower, o it Bocrower Lah to respoad to Lender within 30 days from the
date notice i matded by 1ender to Borrower that the msurane cateer otfers B setthe a chium foc imusance bereefits, 1.ender
is authorized ko colkect and apply the 1asuramce peaveads at Lemier's opton auhes to restoration of repair of the Propeny
of W the sums sexured by thes Modtgage.

Ualess Lender and Bosroaer otherame 2z 1t aniting. any suxh applaaton of poovoads to poovipal shall act extcod
of pustpone the Jue date of the nwathly insaliments referred in paragraphs b and 2 hercof of change the amount of
soch instalinwents. [ under parageaph 13 hereof the Progerty v aquired by Leader. all nght, tide and interest of Botrower
in and to any imsurance podries and in and e the provends thereot rawiting from dantage o the Progecty paor to the sale
Or acquiritron shall puss 1o Lender to the evicat of the suniy weurad by ths Modigage rntadiately prioe to such sale of
AGUISITR.

6. Preseraiive and Maintesamce of Progerty: Leaebolds: Cosdominiuan: Plinoed LUnit Dervclopannts. Bosroacr
shall keep the Progerty in good repais and shall o comnt aasle o6 pREOBT IMPairicnd of Jercrnetaton of the Property
and shall compl; with Ibe peosivens of an) bease 3f the Modgage = vo 2 leasehodd  IF thae Moetgage i 00 2 unit n 2
condominium of a planced unit Kvclopawmt, Boerowes shall perform all of Bocrower's obligatioms under the declaration
OF COVENINES CEIhing of guserning the woadvaunium of planced ualt Jevelopawnt. ihe by-Jaas and regulatwas of the
cotadominium oc planned unit development. and coastitioent dovuments B 2 weadvminium of planned unit deselopment
fder is cnevuted by Borrower and roevorded tugether aith thin Moctgage. the coseounts and ageecaxnaiy of sexh nker
shalt be incocpocatad ko amd shalt aniend and supglenent the cowgnants ami agroenxnts of this Mortgage an il the nider
were 2 part hereot.

7. Protection of Lesder’s Securify. § Bocroaer (ah 1o perfoem the coverants amd agroements contaimed o thay
Moctgage, or if any xtwon o pencading wamemoed which moarerally stfacts Lender’s intarat in the Properts, l
imluding, bt not kmeted to. entiment domam, pvedveme s osle cAfofuement. Oof affaRACNtY of provendings invelviog 3
tankrupt o devedent. then | ember at | e’y opton, upon otiee B Bocroave, may nrake yuh appraranves. disburwe unch
surms and take soch Ativa 2s 18 mevesany o protet Deedess oo ioiuding. bat not houted to, doburwenient of
reasonable attorned’s toes amd entey upen the Progerty to mrake repaire ML eoder rogutrad mueigage Inurane as g
waditwn of making the loan sevured by this Mostgage. Bocrooave kol pay the poemmums requised o maintan such
tasuramoe i offect untl suvh Gme 3¢ the roguirenrnt (06 such ioisamse terminates in aovvddarse with Bowreacc™s amd
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