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UNIFORM COVENANTS. Borrower and Lender cosenant and agree as fotlows:

1. Payment of Principal and [aterest. Borrower shall promptly pay when due the panapal ol and interest on the in-
debtedness evidenced by the Nute, prepayment and late charges as provided in the Note, and the prinapal of and interest on any
Future Advances sevured by this Morigage.

2. Funds for Taves sad Insurance. Subject to applicable law or to a written waiver by Lender, Borronet shall pay to Fender
on the day monthly installiments of principal and interest are payable under the Note, until the Note is pard in full, a sum {herein
**Funds'") equal 1o une-twelfth of the yearly taves and assessments which may aitain peiority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yeasly premium installments for hazard insurance, plus one-twelfih of yearly premium
installments for motigage insurance, if any, all as reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lerder shall apply the Funds 1o pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shatl be paid to Borroner, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secutity fos the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taves, assessments, insutance peeiniums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid to
Botrower or credited 1o Borrower on monthly instaltments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay 1axes, assessments, insurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
necessary to make up ibe defiviency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If undes paragraph 18 hereol the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a ceedit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments receised by Leader under the Note and
paragraphs | and 2 hereof shall be applied by Lendder first in pay ment of amounts payable to Lendes by Botrower under paragraph
2 hereof. then to interest payable on the Noce, then to the peincipal of the Note, and then to interest and peinvipal on any Future
Adranes.

4. Charges; Lieas. Boriower shall pay all 1axes, assessments and other charges, fines and impositions attributable to the
Property which may attain a peioeity over this Morigage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, when due, dirextly to the payee thereof.
Botrower shall pcomptly furnish to Lender all notives of amounts due under this paragraph, and in the event Borrower shall make
payment ditectly, Boerower shall prompely furnish 1o Lender reveipts evidensing such payments. Bocrower shall promptly dis-
charge any lien which has priosity over this Moctgage; provided, that Bocrower shall not Be required to discharge any such lien so
long as Bosrrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal procexdings which operate to prevent Lthe en-
foecement of the lien of foefaiture of the Property ot any part thereof.

S. Harard Imserasce. Botrower shail keep the improvements now enisting or hereafter erected on the Property insused
against loss by fire, hazards included within (ke term "entended coserage.’” and such other hazasds as Lender may requircand in
such amounts and foc suxh perionds as Lender may reguice: grovided, that Lender shall not require that the amount of swh
coverage exceed that amount of coverage raguired to pay the sums sexured by this Mocigage.

The asurance carrier providing the insurance shall be chosen by Bocrower subject 10 approsal by Lender; provided, that suwch
approsal shall not be unreasonadly withheld. All peemiums on insurance policies shall be paid in the manner provided undes
paragraph 2 hereof oc, if nox paidin such manner, by Bocsower makiag payment, when Jue, directly to the insurance carrier.

All insurance policies and rencwals theteol shall be in foem acveptadle to Lender and shall include a standard moctgage clause
in favor of andd in focm acveptable 1o Lemder. Lender shall have the right to hotd the policies and rerewals thereof. and Borrower
shall promptly fusnish to Lender all renewal avtwes and all reveipes of paid premiums. o the event of loss, Bocrower shall give
prompe avtne (o the infurance carner and Lender. Lemder may make peool of lons if noe made peomptly by Bocrower.

Unless Lender and Bocroaer ocherwise agree in writing. insurance peoceads shall de applied 1o restocation of repair of the
Propesty damaged, peosided such restoration of tepair is ecoacmiaily feasidle and the sexurity of this Moctgage is not thereby im-
paired. If such restoration of repain is mat economically feanuble or if the sevurity of this Mortgage would be impaired, the in-
weane proceeds shall Be 2pphied to the 1ums secusad By this Morrgage, with the ewess, if any. puid to Bosrower. I the Propeniy v
abandoned by Borrower, of if Bocromer Fails to ropond to Lender witkin 30 days from the date notice is mailed by Lender (o Bor-
rower that the 1asucance sarneer offers (o withe a claim foc insurance terfits, Lender is authorized to collect and apply the in-
surance peoveeds at Lender's optive aither o restocation or repadir of the Properts o to the sums sexueed by this Morigage.

Ualess Lender aad Bocroser othersise agree in writing, any suxh application of proveads to prinkipal shali not extend o¢
postpooe the due date of the moathiy instailments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. 1f uncder paragraph 13 herco! the Property is acquired by Lender, all right, title and interest of Bocrower in and to any
insuzance polixies and in amd 10 the proveads thereof resulting from Jamage to the Progerty peioc 10 the sale oc avquisition shall
pass to Lemder (o the extent of the sums sexured by this Muetgage immadiarely poior to such sale of mQuisitioa.

6. Prewnstion and Msiatexance of Property; Leaseholds: Coadominiums: Planaed Usit Developments. Bortower shall
heep the Property in good repair and shall ot commit waste or permic impaiement oe Jeterivration of the Property and shall com-
ply with the prosisicas of any fease if this Moctgage s 0n a leasehold. B thas Moctgage is oa 2 unit in 3 cuadominium or a planned
unit Jevebopment, Bucrower shalh petfocm ail of Boerower™s obligations under the declaraton or covenants creating of govevaing
the condominium oe plannad unit development. the by -laws and regulations of the condominium or planned unit Jevelopment,
and coastituen: Jovuments . 1f a coadomin.um oc planned unit desclopment nider is cvevuted by Bocroaer and recocded together
with this Moetgage. the cosenants ad agocements of such tidec shall e inceepocated into and shalf amemnd and supplement the
Con enancs andd agrevments of this Moetgage as if (ke ruder mere a past hereo!.

7. Protection of Lender’s Secwricy. §f Bosrower (ails 1o perform the conecants 2o agreements contined in this Mocigage,
oc if any atia of proceading is commenced atuch matenally affects Lauder’s interest in the Propenty. inctuding, bat aot himited
to. counent Somain, inselveny. code eaforcement, o azrangements or provecdings insolving a dankiupt o devedent., then Lender
at Lender™s optiva. upon mMice (o Bosrower, may make such appeasances, Jisburse such sums and take such ation as is necessary
to protet Lender”s interest, including. but mot hmited to, Sisbursement of reasonable attorney™s fees and entry upon the Property
10 make repasrs. I Lemder roguired moctgage insusane av 3 condition of making the foun sevured by this Morrgage. Bocroaer
shall pay e peemiums required to mancain such surance in effect until suxh tme as the requizement for sxch mnsurane ter-
micates 10 anwedaace »ith Borroner™s aoad Lerader's written agcoement oc appinable law . Bueroaer shall pay the amount of all
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Any amaounts disbussed by Lender pursaant to this pasagraph 7. with interest thereva, shall bevonre additivaal idebeedness
of Bocroaer sevured by this Mocrgage. Unless Bocroaer and Lembes agree to other terms of payment. such amounts shall be
pay abe upua ootne from Lenders to Botroaer tajuaiting payment theroct, amd shall bear interest from the date of disbunrement at
the raie pusable from ume to tme on vut sy anhing panagal undet the Nace untess paymeni of interent at suvh rate would e con-
1rary to apgina™e Tas, in wiich ovent such amoucts shall bear 1aterest at the highest rate permisnudie under appinalle baw.
Novng o temed in s paragraph T skall tagurre Lender 3 imiur and eypense e take 20y action kereunder.

B. lanpection. | erader may mahe oo «2ave to B made redsocaMe enties upvea aad imspentions of the Properny . praonided that

Lermder shall give Boctuagt potace peie o 303 sk i pan o spenify g reasomable cause theretfog reiatad to lender’s intezest 1n
the Progerty
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