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UNIFORM COVERANTS. Borrower and [ ender conenant and agree s toilows:

1. Payment of Principal and Interest. Borrower shall pi winpthy pay when Jue the prrncipal of and aaterest on the an
debredness evidencead by the Note, prepayment and fate charges as provided in the Note, and ke panaigeal of sudinterest an any
Future Adsances sevuted by Lhis Morigage.

2. Funds for Taves snd Insurance. Subject to apphcable Liw or to a wnitten wsiver ty L ender, Borrowcer shall pay te Lendes
on the day monthly instatlments of principal and interest are pay able under the Note, until the Note is paid in full, 2 sum therein
“Funds'') equal to one-twelfth of the yearly 1axes and assenments which may attain pronty over this Muorigage. and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance. plus vne-twelfth of yearly premum
installments for morigage insurance, if any, all as reasonably estimated initally and from time to time by 1 ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or siate
agency (including Lender if Lender is such an institution). Lender shalt apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender riay not charge for so holding and applying the Funds, analyzing said account, ot verifying
and compiling said ass¢isments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Botrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Furds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secuted by this Moqigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the Jue
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount tequired to pay said taves, assess-
ments, insurance premiums and geound rents as they fall due, suth exess shall be, at Bortoaer's option, either pcompily repaid to
Borrower of credited to Borrower on moathly instaliments of Funds. 1f the amount of the Funds held by Lender shail not be suffi-
cient 10 pay [axes, A5IIMEnts, insurance premivms and ground reats as they falt due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bovrower requesting pa>ment
thereof.

Upon payment in full of all sums sexured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 1he sale of the Properly or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Apglication of Payments. Unless applicable law prosides otherwise, all payments receired by Lender under the Note and
paragraphs } and 2 hereof shall dbe applied by Lender first in payment of amounts payable to Lender by Borroaer undet parageaph
2 hereol. then 1o intetest payable on the Note, then to the principal of the Note, and then to interest and prinipal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a peioeity osver this Mostgage, and leasehold payments of ground rents, if any, in the maaner provided
under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, dirextly to the payee thereof.
Bosrower shall pcomptly furnish to Lender ail rotices of amounts Jue under this paragraph, and in the exent Borrower shall make
payment directly, Borrower shall promply furnish to Lender revapts evidenxing such payments. Borrower shall peomipely dis-
charge any lien which has peioeity over this Moctgage; provided, that Bocrower shall not Be required to discharge any suxh lien o
long as Bocrower shall agree in writing to the payment of the obligativn sevured by such lien in 2 manner acceptable to Lender, of
shall in govd faith contest such lien by, o¢ defend enforcement of such lien in, legal pcoveedings which operate to prevent the en-
forcement of the lien or forfeiture of the Propetty of any part thereol.

$. Hazard Imsuraace. Bocrower shall keep the improsements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term serended coverage.”” and such other hazards as Lender may tequire and in
such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such
coserage exceed that amount of coverage required (o pay the sums secured by this Mocigage.

The insurance carsier providing the insusance shall be chusen by Borrower subject to approval by Lender; provided, that such
approsal shall not de unreascnadly withheld. All peemiums on insurance policies shall be paid in the manner peovided under
paragraph 2 hereof oc, if ot paid in suxh manner, by Bocros er maliog payment. when due, directly (o the insurance carrier.

All insurance policies and rencwals thereof shall Be in form aweptableto Lender and thall include a standard morigage clause
in favor of and in form asveptatie to Lendee. Lendes shali have the right 1o hold the polxies and renewals thereof. and Bocromer
shalt prompely furnish 1o Lender all renewal notices and all cexaxs of paid peemiums. In (e event of foss, Bocroaer shall give
prompt notice to the insurance cazrier amd Lender. Lender may male peaof of fuss if not made promply by Borrower.

Unless Lender and Borrower otherwise 2grec in writing. insucance proveads shall be applied to restoration of repait of the
Propesty damaged, peovided such resioralion of [EFair is Xonom ically feanidle and the secunty of this Moctgage is not theteby im-
paired. 1f such restoration of repair is not ecvonomisaliy feasidble oc if the sevurity of this Mocigage would be impaired, the in-
surance proveads shall be appliad 1o the sums secured dy this Mocrgage. with the excess. if any . paid (o Boszower. B the Property is
abanduned by Bocroaer, of if Bocrower fails to respoad to Lender wichin 30 days from the Jate notive is maled by Lender 10 Boc-
rower that the insutance carrier offers 1o setthe 3 claim for insurance benefits, Lender s authocized to collest and spply the in-
surance peoveeds at Lemder™s option cither 10 1e310¢ 2t0n o repuis of the Property oe o the sums sevurad by this Moccgage.

Unlesy Lender and Bocroaer ochermise agree n whiting. any suxh appinatwa of procends to peinsipal shall cot exviend o
postpone the Jue date of the moathly inscallmenks referred ton paragraphs | and 2 hereod oe change the amount of wxch in-
stallments. If under paragraph 18 hereof the Propesty is avquised by Lender. all tight. title and umerest of Bocrower in and to any
insurasve policies and in and to the proveads theceod resuinng feom damage (o the Progetty peroc to the sale o¢ acquisition shail
gass (o Lemder 1o 1he extent of the sums sevuzod by this Moctgage immadialely perc (o such salbe ot aquintiva.

6. Presenatioa and Maistenance of Property: Lemeholds: Condominiems: Planaed LUsit Developments. Boerower shall
Leep the Property in good repair amd shall aot commit wakte o¢ permit impaicment of Jetericatioa of the Progerty amd shall com-
ply with the peosivicas of any lease if this Mocggage s oaa Teasehold. TE this Mocrgage is vo 2 unit in a coadominum of 2 planned
unit des elopment, Botrower shall perform all of Bosrower™s odligations under the danlaration of CoOMEnANKs Tealing O goserning
ihe conduminium or planaed unit desetopment, the by-laas and regulatioas of the condominium oe planoed unit development,
and coastituent documents. I a condocinum of planned unit Sevelupament sider is cxecuted by Borrowes and recorded together
with this Moctgage, the coscenants amd agreements of wnh rider shall be icoepoeaied 1nco amd shall amend and supplement the
<conenants amd agreements of this Moctgage as if the rnder were a puit hexcof.

7. Protection of Lender's Secwrity. 1f Bosrower fuls to perfoem the cosenanss amd 2greements coataned in thas Mocrgage,
o¢ if any o of proveading s comenencad whuh materially affects Lender’s interess in the Property, including, but nt limited
10. eminent Jomaip. insols ency. code enfoccement, o rTANGEMEKs of provensings involing 3 bunkrupe o devedent, ien Lender
at Lender's option, upoa ootie to Bocrower, may make sich appeasinies, disburse sux b wms aned tal € 1uh Aton as is RNy
to protet Lender's interest, invluding, but not bmited to, Gsburement of reasoaadle attorney s fees and entey upoa the Progerty
to make repairs. If Lendet raguired mortgage insuramie 3+ a seadition of making the kun sevuced by this Mocrgage. Bocroaers
shall pay the premiums reguired o mAntain such indurane effect until such time & the requirement foe such 1nurLRve 11
minates ia aovvedance with Bocrower™s amd Lendes"s written agroemenst o apglinalle las. Borroacr shalk pay the amoune of all
MO APE IASUT ITNE premiums in the manner peosniad under pazagraph 2 hereo!.

Any amounts disburved by Lender pursuant (o this pacagraph 7. sithnterest thereva, shali bevome akditivaal indebeedness
of Botroaer sevured By this Moetgage. Unless Bocroacs aad Lender agree o othes terms of parmert. such amounts shall be
pasate upoa aotnve from Lender 1o Bucroaer roquenting fad menl theroof. amd shatl tear iarerest from the Jate of Jisbursemen: at
the rate farable from tme Lo tume va vubhiamd:ag penamal under the Note urdeds parmens of iaterar 4t sunh rare acehd Be von-
t2ary to appica®™e s, e sk event ah amounts shaln Bear intgret at the Bighest cate perminsile urder dpglvatic [as.
Nchitg e e nad inthus arageaph T shall reguire Lemder [onaus 2y €ypenae of rake any dntion Duresnder
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