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UNIFORM COVENANTS. Borrower and b ender covenant and agree as follows

1. Payment of Princips! and Interest. Borrower shall promptiy pay when duc the prancpat ot and e
debiedness evidenced by the Note, prepayiment and late charges
Future Ads ances sevurad by this Mortgage.

1. Funds for Taves and Insurance. Subjevt to applivable kaw of (03 wntien waner by Lender, Borrowee shall pay to 1 ender
on the day monthly installments of principal and interest are payable under the Nuote, until the Note iy patd in full, 3 vum therein
“Funds*') equal 10 one-twelfth of the yearly taves and assessnients which may attain priority over this Mortgage, and ground rents
on the Propernty, if any, plus one-twelfth of yearly premium installinenss for hazard insuranve, plus onc-twelfth of yearly preeyum
installments for morigage insurande, il any. all as reasonably estimnated initiatly and from time to time by | ender on the basis of
assessments and bills and reasonable estimatcs thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured o1 guaranteed by a Federal or s1ate
agency (including Lender if L ender is such an institution). Lender shall apply the Funds to pay said taves, aswessnents, insurange
peemiums and ground fents. Lender may not charge for 5o holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless ender pays Borrower interest on the Funds and applicabdle law permits Lender to
make such a charge. Borrower and Lender may ageee in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable 1aw requires suchinterest o be paid, lender shall not
be recuired 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds ate pledged as additional sevurity for the sums sevused by this Moittgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of 1axes, AssIsMEnts, INJULATNE premums and ground rents, shall exceed the amount required 10 pay said aves, 2ss¢ss-
ments, insutance premiums and ground rents as they fatl due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient (O Pay 1aves, ASICISMENLS, Insurance ptemiums and ground rents as they fall due. Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the Jate notice is mailed by Lender to Borroner requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shail promptly refund 10 Bofrower any Funds held by
Lender. If under paragraph 18 hereof the Progerty is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peior to the sale of the Propesty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law peovides otherwise, all payments receised by Lender under the Note and
paragraghs 1 and 2 hereof shall be apptied by Lender firstin payment of amounts payabdle to Lender by Borroaer under paragraph

2 hereof, then to interest payable on the Note, then to 1he principal of the Note, and then to interest and principal on any Future
Advarxes.

teeest on the
as provided i thie Note, and the promopeal of and interest o an

4. Charges; Licas. Borrower shall pay atl taxes, assessments and other charges, fines and imposit
Property which may at1ain 3 priogily over this Mocigage, and leasehold payments of ground rents, if any, in the mannes peovided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, dirextly to the payee thercol.
Bocrower shall promptly furnish to Lender all notives of amouants due under this paragraph. and in the enent Borrower shall make
pay ment direxily, Botromer shall promptly furnish to Lender reveipts eviderwing such payments. Botrower shall prompily dis-
charge any lien which has peiority over this Morgage, provided, that Borrower shall not De required to discharge any such lien so

long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manner acceptadle to Lender, of
shail in good faith contest such lien by, or defend enforc

ement of such lien in, legal proceedings which operate to prevent the en-
foccement of the lien ot forfaiture of the Property of any part theceof.

$. Hasard Insursace. Bosrower shall keep the improvements now ¢xisting of hereafter erevted on the Property insured
agaunst loss by fice, hasards included within the term “eutended corerage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; peovided, that Lender shall not require that the amount of such
coverage excoed that amount of coverage required 1o pay the sums secuted by this Morigage.

The insurance carrier peoviding the insurance shall be chosen by Borroaer subjext to approval by Lendes; provided, that such
approval shall not be unreascaably withheld. All premiums on insurange policies shall be paid in the manner provided under
paragraph 2 hereof oc, if mx paid in such manner. ty Botrowes making payment. when due, Jirextly to the iNSUrance caseier.

All insurance poticies and cenewals thereof shall be in form aucepiadle to Lender and shallinclude 2 standard moetgage clause
in fasor of and in foem avveptable o Lender. Lendet shall have the right to hold the policies amd renenals thereof, and Borrower
shall peomptly furnish 10 Lender 31l renew al notives and atl recapts of pasd peemiums. In the event of loss. Bocroaer shall give
peompt potice to the insurane canee? and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Botroaer otherwise agree in writing, insurame proveads shall be appiicd (O 11000 OF TePRir of the
Propesty Jamaged, provided such £EOEALION OF FEPRIT is economically feasible and the sevurity of this Mortgage is not theredy im-
paired. I such couoration OF (€pAIF IS M economially feasible or if the security of this Mostgage would be impaired, the in-
suranve proveeds shatl be appliad to the sums secured by this Mocgage. with the excess. if any. paid to Bocrower. §f the Property is
abandoned by Bocrower, o if Botrower failsto respond o Lendex within J0 days fzom the date potice is mailed by Lender to Boe-
rowet that the insurance carrigr offers to witle a ckaim foe insurance benefits, Lender is authorued 1o collect and apgply the in-
suranae peoveads at Lender’s vption euher W testorativn of regaie of the Property oc to the sums sevured by this Mocigage.

Unless Lemder and Borroaer otherwise agree in writing, any sech application of peovends to peincipal shall not extend o0
postpooe the duc date of the moathly installments referied (o in paragraphs | amd 2 tereof o change the amount of wh in-
statlments. 1f uader pasagraph 18 hereof the Property is acquited by Lender, all aight. title and interest of Bocrowner in and to any
insuranke poliies and in and 1o the proveads thereof resulting from damage to the Propetty prive 1o the sale 0f Rquisition shall
pass to Lemader (o the extent of the sums sexused by this Mocigage immadeatels prwe to such sale or acquinition.

6. Persenation and Miaistensace of Property: Lenseboids: Condominiams: Planscd L'sit Developments. Botrower shall
keep the Progerty in yood repair and shali oot commil wasT€e OF Prmit AMPNITMKAL of Jeteriveation of the Progerty and shall com-
ply with the provisions of any leaie 1€ this Moctgage is on a leaschold. 1 this Moctgage is 00 2 uniz in a coadominium os a planned
unit g elopment, Bocrower shall perfocm all of Bucrowet s obligations under the deuiaratiann o covenants creating oc gos<roung
the condominium of planned unit development. the by-laws and regulatioas of the coadominium or planned unit development,
and coastituent documenis. If a condomintum o planned unit development eider is evavuted by Borroaer and recorded together
with this Moetgage. the corerants amd 3g1eamants of such nder shall be incocpocatad into and shall amend and supplement the
con enanks and agreements of this Muoctgage as il (ke poder wete apust bereof.

7. Protection of Lender’s Secwrity. I Boerower fatbs to peefoem the coterants aad agrecments vontaned in thes Moctgxge,
oc if any axtion of proveading is commenced ahich matenaily aifects Lender's interent in the Property. inciuding. but not mited
1o, eminent Comain, inwlvency, sode enforcement, o Mrangements of provendings involving a banbhrupe or evadent, then Lendes
2t Leader™s optiva, upoa notice to Bocrower, may make such appearanes. disburse such sums and tale such action as is necenary
10 proeect Lendetr™s interedt, inctuding. but nxt hmitad to. disbursement of reasonable attor ney s foes and entry upoa the Property

to male repaics. §f Lendet regquited moetgaye insuzance as 3 vondsiion of mabing the han secured By this Mocegage, Borroser

shail pay the premiums required (o mauntain such tmsurance in effect unnl such time as the requicement for suh insurame ter-

munazes in xvvedasve with Boccoaes™s aad Lemfer’s written agreanan: o appinalle as. Bocroaer shall pas the amount of all
MOTE 1§C IR ALNC premiums in the mannct pronided untder pus agraph 2 heset.

Ans amounts dubursad By Lender pursuant to this paragraph 7, with interest therevn. shali bevoate addiimcal indedtalness
of Burroaer sevured by this Moctgage. Unless Botroaer amd Lender azree o other tecms of payment, such amounts shalk be

pavale upua sotwe from 1 ender to Bacroaer rogualing pasmant therond . ard shali bear intzrest from the date ot Jisbunement at
the aie paradle from ume to Lime on cuistandiag pomepal under the Note ualess parmient Of 1nierest 2t yunh rate wouhl be ot
trasy o appinable lya, i anxh evens vk atocats shall Bear inzerest a7 the Righet rale permisie under apglvable fan
Nockiag contared i this paragrapt TRl regurre L endee B tmaur AN AR O Lk 3ar K00 Rt cutues

8. levpectivm. §emier May made ot adacte he mrade rednnatle enioes upon and i peatiees o the Progesiy, pevatdind that
Lerder vl e Borroaes motie faiae T 2 el PR AN A TEaOTaT L2 e P Reneie tefaied to Leander™s e
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