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UNIFORM COVENANTS. Borrower and I ender covenant and agree as folloas:

1. Payment of Principal snd laterest. Borrower shall promptly pay when due the pricapal of and interesv on the in-
debtedness evidenced by the Note, prepayment and late charges as piovided in the Note, and the prinaipal of and interest on any
Future Advances sevured by this Morstgage.

2. Funds for Taxes and lasurance. Subjexct to applicablelan orto a written waives by Lender, Borrower shall pay to Lender
on the day monthly instaiiments of prinsipal and interest are payabdle under the Note, until the Note is paid in full, a sum (herein
“Funds"*) equal to one-twelfth of the yearly 1axes and astessmeats which may attain priority over this Mortgage, and ground rents
on the Propetty, if any, plus vne-iwellth of yearly premium installments for hazard insurance, plus one-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by L.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or axounts of which are¢ insured o1 guaranteed by a Federal or state
agency (including Lender if Lendec is such an institution). Lender shall apply the Funds to pay said laxes, assessments, insurance
premiums and ground rents. Lender may not charge for so hotding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a charge. Bocrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shalil be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lerder shall not
be required 10 pay Borrower any interest or earnings on the Funds. Lender shall give to Bortower, without charge, an anaual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, sscssments, insurance premivms and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exvess shall be, at Botrower's option, ¢ither promptly repaid to
Botrower or credited to Botrower on moathly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (O pay [axes, Assessments, insurance premiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiensy within 30 rays from the date notice is mailed by Lender to Borrower requesting payment
ihereol.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. Il under paragraph 18 hereofl the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Apglication of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable (o Lender by Borrower under parageaph
2 hereof, then [0 interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

§. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributadle to the
Propeny which may aitaia a peiority over this Morigage. and leasehold payments or ground rents, if any, in the mauner provided
under paragraph 2 heceof or, if not paid in such manner, by Bocrower making payment, when due, dirextly 1o the payee theseol.

Bostoner shatl prompely fusnish to Lender all notices of amounts due under this paragraph, and in the event Bosrower shali make

payment directly, Borrower shall promply furnish 10 Lender reveipts evidenxing such payments. Borrower shall prompily dis-
charge any tien which has peiosisy over this Mortgage; provided, that Borrower shall not Be requited to discharge any swch lien so
oag as Bosrower shall agree in writing to the payment of the obligation secured by such lien in a manner acveptable to Lender, of

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
foscement of the lien of forfeituse of the Property of any part thereof.

5. Hamnd Imsurance. Bocrower shall keep the impeovements now existing o hereafter exected on the Property insured
againss loss by fire, harards inciuded within the tevm rextended coverage,'” and such other bazards as Lender may require and in
sixh amounts and for suxh periods as Lender may require: prosided, that Lender shall not require that the amount of such
coverage excead that amount of coverage required to pay the sums sevused by this Mostgage-

The insuranxe casriee providing the insurance shall be chosen by Borrower subjext 10 appcoval dy Lender; provided, that such
appronal shall not be unseasonably withheld. All premiums oa insurance potivies shall be paid in the manner peovided under
paragraph 2 hereof oc. if ot paidio such manner, by Bocrower making payment, when due, dirextly tothe insurance carrier.

All insusagce policies and reneaals thereof shall be in form acveptable to Lender and shallinclnde a standard mosigage clause
ia favoe of and io form acveptable to Lender. Lender shall have the right 10 hold (e policies and renewals thereol, and Borrower
shall prompuly furnish to Lend=r ail renewal notnts and all receipes of paid premiums. In the event of loss, Bosrower shall give
peompt notice to the insurance carricy and Lender. Lender may make peoof of loss if not made prompely by Bosrower.

Unless Lender and Borrower otherwise agree in writing, insurance peoveeds shall be applied to restocation of repair of the
Property damaged. provided soch (eROraLion o repaif is economixally feasibie and the sexurity of this Morigage is aot thercty im-
paired. If such restocation o repair is not exvaomivally feasible o¢ if the security of this Mortgage would be impaired, the in-
suramce peoceeds shall be appiied to the sums secused by this Moctgage. with the excess, if any, paid to Bosrower. If the Propertyis
abanduned by Bosrower, of if Bocroww fails o respoad 1o Leadey within 30 days from the date notxe is mailed by Lender 1o Boe-
rower that the insurance casries offers to settle 2 claim for insuranve dencfits, Lender is autborized to collect and apply the in-
surance peoceeds at Leader™s option ¢ither to revtocatico of repais of the Property of to the sums sevured by this Moctgage.

Unless Lender and Bocrower otherwise agree in wiiting, any such applnation of proceeds to peincipal shall not exiend or
postpoae 1be due date of the moathly instailments referted to in pazagraphs 1 and 2 hereof of change the amount of nxch in-
staitments. §f under paragraph 18 hereof the Propenty is avquised by Lennder. all sight. tithe and interest of Borrower in and to any
insurance poticics and io and  the peoceeds thereod resulting froo damage to the Progerty peios to the sale or avquisition shall
pass to Lender 1o the extent of the sums wvur ed by this Mocigage immeadiately peioe to such sake of acquisition.

6 Presenvatica nad Maistensnce of Property: Lesseholds: Condominivms; Plaaned Unit Developments. Borrower shall
keep the Property in good repair and shall oot commit waste o permit impairment oc deteriocation of the Property and shall coar-
ply with (he provisivas of any lease if this Moctgageison x teasehold. 1f this Mortgage is on 2 unit in a condominium or a planned
unit development, Bocrower shall perfoem all of Bocrower's odligations under the dextaration os covenants creating of governing
the coodvminium oe planned uait developmenk. the by-laws and reyulations of the condominium oc planncd unit development,
and coastitwent dovumwnts. I 3 coadominium of planaed unit devclopment rider is exevuted by Borrower and revocded together
with this Morigage. the covenanes amd agroemends of such rader shall e ircoeporated into and shall amend and supplement the
<ovenants and agrocmenss of (his Mosrgage as if (be rides were 2 past hereof.

7. Protection of Lender’s Secwricy. EH Botrower fails 1o perform the corenants amd agreements. coatained in this Mocigage,
or if any At 0 proveading is commened whivh materially affects Lender’s intevest in the Propesty. including, but oot limited
to, eminent dooain. insolvency, code enfoclement, OF ATFANFOEATES OF proceadings involving a bankrupt or devedent, then Lendes
at Lender’s option, upoa sote (o Bocrower, may make such appearances, Jisburse such sums and take such tion as is neveisary
1o protect Lender's interent, infuditg, but mx limited to. disbucsement of reasonadle attorney”s fees and entry upon the Propenty
to make repairs. 1f Lender required mocigage inusane 3s 3 coaditiva of making the loan secured by this Moctgage, Bocrower
shall pay the premiums reguirad (o aMLStain s imurince in ef et until such time as the requirement for such insurance ter-
minares in aovordaoce sith Borrower's amd Lember™s written agrocment o8 appiivatNe bas. Burroaer shall pay the amount of all
MAOCIGIPE LRILIAMN € PEEmiums in the maanes peon ded uader pas agraph 2 hereol.

Any amounts dibursed dy Leader pussuant o this paragraph 7. with interest ihcreva, shall become additronal indebtadness
of Bocrower secused by this Mocigage. Unless Boctowes and Leader agree to other terms of payment, such amounts shall be
parable upva sotie from Lendet to Boctowers requesting payntent thereol. and shall dbearaterent from the Jate of disbursement 2l
the rate payadie from Gime 1o ime oa utslamling paovipal under the Nuote ualess parment of incerest 2t sinh rate would be con-
trary to apginade lam, in winh event such amounts Wdall bear interess at the highent rate permissiNe under applivadle law.
Nothuag cracaned i ths pasagraph T shail cequire b eomder to tonur any evpemse o take any kton hereunsder.

3. Impectiona. |emer max muthe of waune to e mande et itle Cnirwes upoad

adarspeviivas of the Progesty. peontded that
Lermder shali gine Bucroses motxe e (0 any such mpextna speniying 1eaaatle cause thereioe redatad to Lender’s intetedd in
the Progerts
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