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as the Lender may require with an insurance company acceptable to Lender. The building and hxtures will ba insured

against loss by fire, flood {(if the property is located in an area having special flood hazards) and all hazards insured by

the usual policies to protect Lenders (often called “extanded coverage”).  will cause the Lender tobe named inthe policy

as Mortgagee and lurnish the Lender a copy of the poticy. | will show Lendar the receipts for the payment of premiums

within ten (10) days after Lender requests them. |
3. FAILURE OF BORROWER YO PAY TAXES OR MAINTAIN INSURANCE

(A) Taxes: If | do not pay texes, assassments (public and private), sewer rents, water rates and other goves nmental or municipal
charges when due, the Lender st its option may require that | pay irmaediately the entire amount then remaining unpaid under the
Note and under this Mortgage without making any further demand for payment or the Lender at its option may pay the sare, and
all sums 30 paid shali bear interest from the date of the advance st the same rate set forth in the Note and shall be secured by this
Mortgege except as otherwise resiricted by law.

(8) Insurance: if | do not maintain the required insurance aon the property, the Lender. at its oplion may (1) requira thal | pay
immediately the entire amount then remaining unpald under the Note and under this Morigage without making any further demand
for payment, or (2) the Lender at its oplion may pay the Insurance premium, or {3) the Lander may teke out another policy. Allsums
which the Lendar may advance for payment of premiums of 8 new policy shall bear interest from the date of the advance at the
same rate set forth in the Note and ahall be secured by this Mortgage except as otherwise restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmental authority by eminent domain Is xnown as “condemnation.” | give to Lender
my right (A) to proceeds of all awards or claims lor damages resulting from condemnation or other governmental taking

of the Property; and (B) to proceeds from a sale of the Property thal is made to avoid condemnation. All of those proceeds
wiil be paid 10 Lender.

If ali of the Property Is taken, the proceeds will be usad to reduce the amount that I owe to Lendar under the Note and )
under this Mortgage. If any of the proceeds remain aftes the amount that 1 owe to Lender has been paidin full the remain-
ing proceeds will be paid to me. Uniess Lander and | agree otherwise in writing, if only a part of the Property is taken, the
amount that | owe to Lender will only be reduces by the smount of proceeds multiplied by the tollowing amount: {i) the
total amount that | owe to Lender under the Notice and under this Mortgage immediately bafore the taking. divided by
{il) the falr market value of the Property immediately before the taking. The ramaindar of the proceeds will ba paid to me.
If 1 abandon the Property. or If | do notanswer, within thirty (30) days, & notice from Lender stating thata governmaental
authority has offered to make a payment os to settiea claim tor damages. then Lender has the suthority to ssttie and collect
the proceeds. Lender may then use the proceeds Lo repair of restore the Property or 10 reduce the amount thal lowe lo ‘ o
Lender under the Note and under this Morigage. The 30-day period will begin on the date thenotice is mailed, or ifitis not T e
mailed, on the Jate the notice is delivered.
It any proceeds are used to reduce the amount of principal which towe to Lender undar the Note. that use will not delay

the due date or change the amount of any of my monthly payments under the Note and under Paregraphs 1 and 2 above.
Howsver, Lender and | may agree in writing to those delays or changes.

5. NOTIFICATION OF L0SS OR DAMAGE TO PROPERTY

I will promptly notify the Insurance Company and Lender if thers is a loss or damage to the Property. it 1 do not
prompily prove to the insurance Company that the ioss or Jamage occurred, then the Lender may do $0.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE YO PROPERTY

The amount paid by the insurance company in event of any [0ss or damagetothe Propertyis cailed “procoeds”. b direct
and authorize the insurance company to issue its draft or check for any proceeds solely in the name of the Lender. The
Lender shall, at its option, apply the proceeds 10 reduce the amount | owe on the Note: or, if the Lender and | agree in
writing. to repair or O restore the damaged property. if any of the proceeds remain alter the amount 1 owe o the Lender
has been paid in full, the remaining proceeds will be paid lo me. § will not seltle a claim for insurance benefits without the
Lender's approval_ If | abandon the property, orit 1 4o not answer, within thirty (30) days. a notice from the Lender stating
that the insurance company has oHered to settle a claim for insurance benelits, then the Lender has the authority to sattle
and collect the proceeds. Lender may then use the proceeds torepair of restore the Property o¢ to reduce the amount that|
owe 10 Lender under the Note and under this Mortgage. The thity-day period will beginonthe datethe notice is maiked or,
if it is not mailed, on the date the notice is delivered.
If any proceeds are usad to reduce the amount ol principat which | owe to the Lender under the Note. that use will not
deiay the due date or change the amount of any of my monthly paymenis under the Note and under Paragraphs 1 and 2
above. However, the Lender and | may agree in wniting to those dalays or Changes. Sy eyt ]
if Lender acquires the Property by foceciosure of by a voluniary deed from me._all of my rightsin the insurancs policies : '
will betong 1o the Lender. Also, sll of my rightsin any pcoceeds which are peid because of damage that occurred befoce the ,
Propenty is acquired by Lender or sold will beicng to Lender. Howe«gr. Lender’'s rights in those pcoceeds will not ba greater :
than the amount that | owe 1o the Lender under the Note 8nd under this Moctgage immediately before the Propedy is k
acquired by Lander or 30ld.
7. LENDER'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

K- (A) 1 30 ot keep my promises and agresments made in this Mongage. or (8) someons. including me, begine alegel
procesding that may significantly affect Wsmummﬁm(uxhu.wonmammmm-
rupicy. in probate. for condemnation. of 10 enforce laws o regulations). then Lendes may take whaleves acion is neces-
sary to protect the value of the Property and Lendec’s rights in the Property. Lenders actions undes this Psragraph may
indudo.louumplo.lmmoinOou&poMmmbbauo«mfsfmmdmmhgmliomm
Lender must give me notics before taking any of these actions.

1 wil pay to Lender any amounts, with interest, which Leader spends undaes this Peragraph. This Mortgege will protect
Lender in case | 6o not keep this promisa Lo pay those amounts with interest.

I will pay those amounts to Lender when Lendes sends me & notice requesting thet 1 5o 0. 1 will sfso pay interest 00
thoss amounts st the same rate stated in the Note. However. if paymaent of interest 8t that rate would violate the law. | will
pey interast on the amounts spent by Lender under this Parsgraph st the highest rate that the law silows. intersst on sach

amount will begin on the date that the amount is spent by Lender. However. Lender and | may 8gree in writing 10 terms of
payment that are different from those in this Parsgraph.

Aithough Lender may lake action under this Paragreph. Lander does not have o do 30.
8. BORROWER'S DEFAULT ANO WHOLE BALANCE DUE

1.1 fail 10 make any paymaent of either principal of interest within den (10) days from the bme it ks due (if this Morigage

protects a consumaer loan, then if 11ail to pay the amount required to cure the defauit within that time period spec:fied inthe
Nobtice ol Cusrs or ever defaull in payment on this losn sgain) or the prospect of payment, parformance of redlization of the
Property {(coliatersl) is significantly impeired a3 for exampie:

1. lfﬁoasoﬂmdsowummunxnm.mwarmwp.oc

| 2. | break any plomise in any other sgresments | have with the Lender (including othes loans), of _

3 | macs any statement of misrepresentation o Lenderin connection with this loan whsch is Rlse ofincocrect in gny
matenal r.3pect. of

4. | vioiate O¢ 121l to comply with or perform any of tha terms of provisions of this Moctgage and the Nole it secures.
The Lender, atits option_ may require that | pay :mmaedialely the enbre amount then remaining unpaid under the Note and

under this Mortgage. The Lender shall exercise ils opbon by giving me wntten rotice of its elechon This reQuiremeni wil!
ba called Immedrate Paymentin Full.

BTN il el




