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UNIFORM COVENANTIS. Borrower and Lender corenant and agree as follows:

1. Psymeat of Princips] snd Interc.l. Borrower shall promptly pay when due the panapal of and anterest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and nterest vn any
Fulure Adyances secured by this Morigage.

2. Funds for Taxes and Insurunce. Subject 10 applicable law Of to a written waiver by { ender. Borrower shall pay 1o Lender
on the Jay monthly installments of principal and interest are pay able under the Note, until the Note is paid in full, a sum therein
“Funds'') equal to one-twelfth of the yearly taves and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus on¢-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of ycarly premium
installments for motigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insuramnce
premiums and ground reals. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Botiower and Lender may agree in writing at the time of exevution of this Morigage that intercst on the Funds
shall be paid to Borrower, and unless such agreement is made¢ or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or €arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mocigage.

If the amount of the Funds held by Lender, together with the future monihly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid 10
Borrower of credited to Borrower on monthly installments of Funds. 1f the amount of 1the Funds held by Lender shall not be suffi-
cient 10 pay Laxes, IssEISMENts, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount
necessary to make up the deficieny within 30 days from the date notice is mailed by Lender 1o Botrower requesting payment
thereof.

Upon payment in full of all sums secured dy this Mortgage, Lender shall promptly refund to Borrowner any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is othermis¢ acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sexured by this Morrgage.

3. Application of Paymests. Unless applicable law peovides ctherwise, all payments received by Lender under the Note and
paragraphs b and 2 hereof shait be applied by Lender first in payment of amounts pay able 1o Lender by Bosrower under pasagraph
2 hereof. then Lo interest payable on the Note, then to the prinipal of the Note, and then to interest and principal on any Future
Advances.

4. Chsrges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions attributable 1o the
Property which may attain a priotity over this Mostgage, and leasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bosrower making payment, when due, dirextly 1o the payee thereof.
Boerower shall promptly furnish to Lender all notices of amounts duc under this paragraph, and in the event Bosromer shall make
payment direcily, Borrower shall prompely furnish to Lender rexeipts ovidening such payments. Borrower shall promptly dis-
charge any lien which has peiority over this Mortgage: prosided, that Botrower shall not Be required to discharge any such lien s0
long as Borrower shall agree in writing (o ihe payment of the obligation sexured by such lien in 2 manner acceptable to Lender, or

shall in good faith contest such lien by, or defend enforvement of such lien in, legal proceedings which operate (o prevent the en-
foeccement of the lien oe for feiture of the Property of any part thereof.

S. Harard Insurance. Borrower shall keep the improvements now cnisting or hereafter erected on the Propeny insured
against loss by fire, hazards included within the tesm *extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may requite: provided, that Lender shall not require that the amount of suxh
coverage exceed that amount of coscrage required to pay the sums secured by this Mocigage.

The insurance carrier providing the insuranve shall be chowen dby Bosrower subject to approval by Lender: prosided, that sich
appeoval shall not be ungeasonably withheld. All pcemiums on insuranwe policies shall be paid in the manner prosided under
paragraph 2 hereof oc. if not paid in such manner, by Bottowes making payment, when Jdue, direcily 10 1he insuranve casrier.

All insurance policies and rencwals thereof shall be in fosm avveptable to Lender and shall inciude a sandard moeigage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and eenewals thereof, and Bosrower
shail promptly furnish to Lender all cenewal notives and all receipts of paid premiums. In the event of koss. Bocrower shall give
prompt notice to the insurance carrier and Lender. Lender may make prool of loss if not made promptly by Bocrower.

Unless Lender and Borrowes othetwise agree in writing, insurance proveeds shall be applied to restoeation o¢ repair of the
Property damaged, provided such restoration of repair i economically feasible and the sevurity of this Moctgage is not theredy im-
paired. If such restoration of repait is M econominally feasible oc if the sevutity of this Mocigage would be impaired. the in-
suranke peoveads shall be appiiad to the sums sexused by this Morigage. with the excess, if any, paid 1o Boerower. If the Propeny is
abandoned dy bosrower. of if Bocrower fails to respond to Lender within 30 Jdays from the date note is mailed by Lenader to Boe-
rowes that the insurance casries offers to settle a claim for insurame benelits, Lender is authorized to cotiect and apply the in-
surance proveads at Lender’s optiva either 1o restoration of tepain of the Property Of to the sums sevured by this Morgage.

Unless Lender and Bocroner othermise agree in writing, any suwh apptrcativa of peovends to priovipal shall oot evtend o«
posipone the due date of (he monihly installments refetred to in paragraphs | and 2 bereof o change the amount of ach in-
stallments. If undes paragraph 18 hereof the Property is acquired by Lender. all right, tithe and interest of Borrower ia 3o to aay
insurance poliies and in and 1o the peoceeds thercol resulting from Jamage to the Property peios to the sabe o arquisition shall
pass to Lender 10 the extent of the sums secured by 1his Moeigage immakately prios 10 such sale oc anquisition.

6. Presenation and Maistenance of Propert): Lenseholds; Condominiems: Plasaed Unit Developments. Borrower sball

keep the Progerty in good repair and shall not COMMIt waste OF Permit impairment os deterivcation of the Property and shall com-
ply with the provisions of any lease if this Mocigage s cn 2 teaschold. 1€ 1his Morigage is va a unit in 3 coadominium oc 3 planned
unit devebopment, Bocrower shall perfoem all of Borrower's obtigativas under the dexlarativn o¢ cosenants Creating oF gUverning
the condominium o¢ planned unit development, the by-laws and regulations of the conduminium o¢ planned unit development.
and constituent dovuments. Lf a coadominivm o plannad unit do dlopment rider is exevuted by Borrower and revocded togethner
with this Mocigage, tbe covenants and agrecments of such rider shall be incorpotaiad into and shall amend and suppleawnd the
<on enamts and agreements of this Morigage as if the rinfer merea pant hereof.

7. Protection of Lendes™s Security. 1 Borromer fails to pesfocm the conenands amd agroomants cootained in this Mocgage,
o¢ if any A1w0 of proveading i commenved which materially affects Lender®s interest in the Property, including. but At imited
to, cminent Jomain, insolvency, code enforcement, of JTangements OF proveatings involving abankrupt or devedens, then Lenadet
at Lender’s option, upon notike tc Borrower, may make such appearanes, Jdisburse saxh sums and take suxh X100 a8 i INCSIBSY
to peotect Lender’s interest, including. but mx broited to. disbursement of seasonable arcorney’s fees and endfy upoa the Property
to make repairs. If Lender requited motigage insurane as a coadition of makiag the loan secured by this Mortgage, Bocrower
shatl pay the premiums required to mawntaia such insuranoe in effect until such time as the requisement for suxh insuranee tet-
minates in accocdance nith Borroaer’s amd Lemder’s nritlen agrecment o¢ appinable las. Bocroaer shall pay the amoust of all
MROCIGAFE INSUrANE PECTLUMS in 1A manner prosrded undes garagraph 2 hereod.

Any amounts dudursed by Lender pursuant to this pasagraph 7. with iaterest thereon. shall bevome adiditweasl indebtainess
of Bocrower sevured by this Mocigage. Unless Bocrower and | endes agree to other terms of pasment, such amounts shall be
pas adle upon potice from Lender ta Bocrower roquating pa)y oent therenf, amd shall bear intecant from the date of dibursement at
the rate payable from time o lime v vutstambng paniipal under 1he Nuote uniess payment of tnierest a3 such tate would be con-
trary to appinable faw, in whnch event such amounts shall Bear tnterest 2t the highest rate permisuie under appiwae las.
Nuothag contamned in thes paragraph T shall cequite Lemder toinur any e o take any ation hercurder

8. laspection. 1 conder may make o6 cause to be made rearoaable entries upun asd insptions of the Progerty, peonndnd thas

1 coder shall give Bocrower oatne peme to any suh inpation spevifiag reasonable cause therefoe related ol ender v intet e 1
the Propenty.
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