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1. Payment of Priacipal 2ad Iaterest. Horromer shall prompily pay when due the perncipal ot and anterest on the

indebtedness evidenced by the Note, prepayment and late <harges as provided in the Note, and the prnapal of Gnd imterest
on any Future Advances secured by this Morigage

Usttorsm Coserants. Horrower and Lender covenant and agece oy follow,

2. Funds for Taxes and Insursace. Subject to applicable law or 1o a wnitten winver by Lender, Borrower shall pay
to Lender on the day monthly mstallnients of principal and mteeest are payable under the Note, until the Note iy paidon full,
a sum therein “Funds™) equal 1o oneawelfth of the yearly 1anes amd assessments which may attain protily over this
Mortgage. anid ground rents on the Propenty, if any. plus one-tacltth of yearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. all as reasonably estimated mitially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the depasits ©r accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if 1ender is such an insttutiond. 1 eader shali apply the Funds to pay said 1aaes, assessments,
insurance premiums and ground rents | ender may not charge tor <o holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless §ender pays Boreower anterest on the Funds and applicable law
permits Lender to make such a charge Borrower and 1ender may agree in witing at the time of ¢vecution of this
Mortgage that interest un the Funds shalt be paid to Borrower, and unfess such agreement s made or applicable law
requires such interest o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Morigage.

If the amount of the Funds held by §.ender. together with The future muonthly installments of Funds payable prior to
the due dates of taves, assessments, insurance prennums and ground rents, shall exceed the amount required 1o pay said taxes,
astessments, insurance premiums and ground rents as they (all due. such escess shall be, at Borrower’s opuon, ¢ither
prompily repaid 10 Borrower or credited o Borrower on monthly instalimeats of Funds. If the amount of the Funds
held by Leader shall not be sufficient (o pay faves. asseswnients, insurance preaums and ground rents as they fall due,
Borrower shall pay 10 Lender any amount nexessary 1o nrake up the deficiency withm 30 days from the date notice is mailed
by lender to Borroaer requesting payment thereot

Upen payment in full of all sums sevured by this Moitgage. Teader shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 1R hereof the Propesty is sold or the Property as otherwise acquered by Lender, 1ender
shall apply. no later than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Paymeats. Unless appiable law prowides otberate. afl paymeats reveived by Lender under the
Note and paragraphs | and 2 herewl shall be applied by Eender vt in pasmient of antounts payable to Lender by Borrower

under paragraph 2 heceof. then to interest payable on the Note. then to the principal of the Note. and then Lo interest and
principal on any Future Advames.

4. Charges: Liens. Borroaer shall pay all taves, acwssments and other charges. fines and impasitions atinibutable to
the Property which may attain a priority over this Morigage. and leasehold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f not paid in swch nuniner. by Borroacer rnaking payment. when due. dirextly to the
payee thereof. Borrower shall prompidy furmish to Lender all notices of amounts Jue under this paragraph. and in the event
Bocrower shall make payment direxily. Borrouer shall prompily furnish to Lender receipts esidening swwh payments.
Borroaer shall prompily discharge any ken which has perority vver this Morigoge: provided, that Botrower shall not be
required to discharge any such licn 1o tong 3s Borrower shall sgree in writing te the payment of the obligation sevured by
such hien in 2 manner acceptable to Lender. or shall in gowd Fatth contest such Tien by, o defend cnforcement of sech lien in,
Tegal prosecdings which operate to prevent tiwe enforcenment of the e or forfeiture of the Propeety o any past thereof.

S. Hazard lnsurance. Borrower shall Aeep the improsciments now enisting of kercafter ¢recred on the Property insured
against loss by fire, hazards included within the term “entembed coverage”. and nxch other hazards as | eader may reguire
and in such amwunts and for such penods as Lender may rogsire: provided. 1hat Lemder shall aot require that the amount of
such coverage ewwend that amwunt of coserage requiied 1o pay the sems wxured by this Morigage.

The snsurane casner providing the insuranve shall be chosen by Bogroacer subjexct to approval by Lemder: prosvided,
that such approval shall not B¢ unreasoaably withheld Al premuums v insuraoce polivies shalt be paid in the manacr
provided under pasagraph 2 bercof o, if mot purd in such manner. by Bortoaer making paymeent. when due. directly te the
INSUIAMKE CTIOIET.

Allinsurance policies and renewals therent shall be in form acceptable o Lender and shallb ikTude a standard morigage
clause in favor of and in form axceptable fo Fender. Fender shall hase the night to hold 1he polnies amd renewals thereod.
and Borrower shall peompely furnish to Lender all rencwal notices amt all recespts of paid preminms. In the event of boss,
Borrower shall pve peompt notice o the insurance casner and Tender  Lenders may make peovt of loss if not nude prompily
by Borrower.

Unless Lender and Bogrower cthenase agrev in woihing, insucanve peovenis shall be applied to restosation or repair of
the Property damaged. provided sch rotosation of fepatr 1s evnttomnally feasble and the security of thre Montgage
not thereby imparred. I such retndation of fepare is fot woarataily feanble o of the secunty of thee Mottgage would
be impaired. the asurance provends shali be appled o tRe sums sexured by thes Moctgage. with the ewoes, if any. pard
to Bosrower. I the Progerty s atunduned by Bottoner, of i Borroaer fxih to repoad to |emder within 30 days from the
Jate notice 1 maied by Bender to Bocoower that the insurande carrmer oifers to weithe a clam for imsuramce benchizs, Lender
s autborrzed o cotieet and appdy the tnsurane proveeds 2t Lender's optron aither 1o revvcaton of repair of (e Property
o¢ W the suns sevured by this Mosigage.

Undess Lemder and Botroacr othepaise agred 10 aning. any sexh appinatan of proveeds to ponipal shall not eviend
ot postpuae the due date of the moathh installmwnts retecred i in patagzaphs 1 and 2 hered o change the amount of
such instalinwents. 1t undes paragraph 18 hereof the Property i acquieed by Lender, il pghe, tile and snterest of Borrower
i and to 2ny insurance policies amd i and te the pooveads theeeof tewulting trom damage to the Propery prior to the sale
or acquintion shall pass to Leader o the extent of the sums secuead by thes Mortgage imndrately prios te sueh sake or
aqussitoe.

6. Picsenioa and Maatcnance of Property: 1 eacholds: Condominivan: Planoed Uait Developments. Bosroacr
shall keep thxe Progesty in good repuir and shall oot commit waste o permt impeurment of Jeteriveanon of the Property
and shatl comply with the provisvas of an) kase if thee Murigage nva a feaschold B thic Moetgape ¥ oA a unit in a
coadomini ¢ 4 planned vait desclopawnt. Borroaer shali perfoem all of Bocroacr's vhligations under the Jeniaraton
OF COYENaNts creating of poveroing the condvaunium of planned unit developaent. the by-faas and regulations of the
conduminium or planned unit develogaent. and constitint Jovunwnts. I a wennduminium of planned unit desclopnient
nder i crecuted by Bosrower and revorded topether with thae Murigage. the cosendats and agreeawnts of uxh nder

shali be invocporated inzo and shall amead and supplemcnt the covenants and agreeawnts of this Mostgage as  1the ke
were a part hereof.

7. Protection of Lemder's Secwrity. M Borroaer [ak to perfvrm the covenants amd agreemcnts veatamed in thns
Mottgage, o i any action of proveehiog v comowoved which onatcrially afacts Deomkers ntered in the Property,
including. but Pt imuted to. enunent domam. imehemiy. (0l RGN OF aFfangements of proceadings invlving a
bankrupt ot devadent. then Lender at §emder’s opton, upun aote to Boccouer, muay niihe such appearames, dohurse such
sums and take sch xina a8 1 secean o peotest Lender’s interot invluding, but rot Lisited o, disbatsentent of
feawaahle attomey’s toes and entry upen the Property to aale repairs Bt Terder roguir! nelgade tnauisme s 2
conhition of making the foan secured by this Mocigage. Bocroacr hall pay the peemiems saquored o maintan suich
insueane in ctfent unbl saxh bime as the foguiremeat foe wnh nuirance feinunates in aowvedanve with Boeroade's and
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