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1. Payment of Principal and Interest. Borrower shall prompihy pay when due the pondipal of and anterest on the
indebtedness evidenced by the Note, prepaymient and Late charges s provided in the Note. und the poncipal of and interest
on any Future Advances secured by thic Mortgage

2, Funds for Taxes and Insurance. Subject to apphicable faw or 1o

to Lender on the day monthly instaltments of pnncipal and interest are pay
a sum (hercin “Funds™) ¢qual to vne-twe

Unitroras CovENangs Borrower and Tender congnant and avree as follovas

a written waver by 1 endee, Borrower shall pay
able under the Notg. until the Note s paid in full,
Ifth of 1he yearly tames and asscosments which may attain priority over ths
Mortgage. and ground rents on the Propersty. if any. plus one-twelfth of yearly prenium installments for hazard insurance,
plus one-tweifth of yearly premium installments for morigage nsurance. if any. all as reasonably estimated initolly and from
time to time by Lender on th: basis of assessments and bills and remonable ¢stimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are inured or guarantedd by 2 Federal or
state agency (including Lender if Lender is such an institution). teader shalt apply the Funds to pay »aid 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analy 2ing said account,
or verifying and comgiling said assessments and bills, unfess Lender pays Borcower integext on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in writing a1 the ik of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphcable haw
requires such interest (0 be paid, Lender shall not be required to pay Borroner any interest of carnings vn the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums wxured
by this Mortgage.

1f the amoant of the Fuads held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessmenls, insurance premiums and ground rents, shall ¢xeeed the amount required to pay said taxes,
assessments, insurance premiums and groumd rents as they fall die. such encess shall be, at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly nstaliments of Funds. I( the amount of th¢ Funds
held by Lender shall not be sufficient to pay taves. assexsments. insuranve premaunis and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary t niake up the defiviency within 30 days lrem the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of ali sums secured by this Mortgage. 1 eader shall prompily refund to Barroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Properiy it otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Property or ity avquinition by l.ender. any Funds held by
Lender at the me of applivation as 3 credit agaast the sums wxured by this Morigage.

3. Application of Payments. Unlcss applicable lan prosides othvewise, all payments received by EBender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Lunder fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then te the prinvipal of the Note. and then 2 interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer sholl pay all taes. assesments and other charges. finss and impositions attributable to
the Propenty which may attain a priority over this Morigage. and lkaschold payments of ground rents, il any. in the mannee
provided under paragraph 2 hereof or, if not pard in such manner. by Borroaes making payment. when due. directly to the
payee thereof. Botrower shall prompily furnish to Lender all aotices of amounts Jue under this paragraph, and in the eveat
Bosrower shall make payment directly, Borrawer snail promptiy (urnish to Lendr receipis cvidkiing nwh payments.
Borrower shall prompily Jdischarge any lwen which has prionty awer this Mortgage: provided. that Borrower shall aot be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obhigation sevured by
such ben in 2 manner acceptable to Lender. or shall in good faith coatest such lien by, o defend enforcenwent of such lien in,
legat proveedings which operate to peenent the enforcement of the hen or fosteture of the Property of any past thereof.

S. Hazard Inswrance. Borrower shall keep the improvements o envisting of hereafter erected vn the Property insuted
against loss by fire. hazrards invTuded withia the term “entended corerage’. and sikh other hazards as 1 ender may fequire
and in such amounts and for sech pericds as Bender may requice, prosidad. that Londer shalt not pequire that the amount of
sch coverage exwead that amount of coserage required (o pay the sums waunad by this Mortgags

The insurance carrier providing the insurance shalt be chosen by Borrower subjext (o appeosal by Lender. provided.
that such approsal shall not be unreasonably withheld ANl peemuunis oa insaranoe policies shall be paid in the manner
peovided under paragraph 2 hereof or. if oot pasd in such managr, by Borroaer making payswnl. when due. Jirectly to the
INSULANCE CATVIET.

Al insurance policies and cenewals theeeot shali be in forn: weeptable to 1 endes aad shal! inchiade a standard murntgage
clause in favor of and in form acceptable fo Lender. Deader shail bave the right to hold the polivics and renewals thereod,
and Borrower shall peomptly furnish to §ender alf reneaat aobnves and ail seveipis of paid premivns. o the event of loss,

Bocrowes shall pyve prompt mXice 1o the insurance carnr and Fender. Lender may arake peovt of as if not made prompily
by Bosrower.

Unless Lender and Borrower othepasse agree in watag. tnauramie peovends shall de appied to restogation of repair of
the Propesty Jantagad. prosided sexh rotoralion of sepair s eovrcmialh feasitle and the security of this Mortgage s
mt Theredy impained Bt suxh sestoraton of sepatr i rot evoaeoteally feauble o af the sexunty of this Muostgage would
be impaued. the nsurance peoveads shall de appiad to the sums secured t this Mocrgage, with the excess. if any. pad

10 Bosrower. 1f the Progerty s abamdoaad by Bogroaes. or it Bocrvaer f2ibs to repoad to Lember within 30 Jays from the

date nolice i masled by Leonder to Borroaer that the insuranve carrier otfen to settle a claim for imusaove benelits, Lender

v authonzed to coliect and apy the imuranee proveads at Lamdkr's optivn eithet o restovation or repair of the Property
Of O the sums sevured by this Modigape

Unless Leader and Bocroace othera e agree in wntmg. ans such application of provends 1o pomipal shall not extend
of pustpuae the due Jate of the muoathly instalincats teferead e i patagraphs | and 2 hered o change the amount of
such nstaliments. 1 under paragraph I3 hereof the Progerty i acquerad by Lemder. all night, tithe amd interest of Botroraes

in and 1o an) insutance potiies and in and to the panvals theroef rowlnng from damage o the Property poioe 1o the sale

or acyuisibon shall puss o Lender 1o the extent of the suns sesured by thes Mogtgape imnwedrarely prioe to such sale of
Fouistina.

6. Presenvation and Maistemance of Progenty: | eaehold Condominiumn; Planncd Usit Desclopamats. Borroacet
shall keep the Property in govd repair and shall not commit waste o PEINNT IMPULIARAL OF JKICTRTATN of the Property
and shall comply with the prosiseons of any kease of the Morigage s vn 2 feaschold. 1€ this Motigage i on 2 unk 0 a
condominium o a planned uai Jevetopment, Borroaer shall perform all of Boeroaer's obligativns under the dexlaration
0f covenants creating of goverming the condrnimum of panned unit Kvclopannt, the by-laws and regulativns of the
condvminivm of planned unit Jevelopment, and comstiient davunxots B2 condoninium of plaaned unit deveiopment
rider is exevuted by Borroaer and revvrded togeiher with thee Muocigage. the uvenants amd agreemmnts of suxh rmkr

shall be iorpucated into amd shalt anwod and wupplentent th wonkirants and ageecnwnts of the Mocigage a1t the mier
wetre a part hereod.

7. Protection of Lemder’s Security. If Borrvaer s 1o pesfocm the covenants and agreements wwatained in this
Moctgage, of il any aton o provecding s comnienned ahaoh materially atfocts Lender’s intetent in the Propenty.
including. but not kmited to. caunent domae. imsoduery, code entotoenwnl. ot afgangenents o poovendings imvelving 2
tankrupt of decedent. then Lender at | eadef™s opida, upon motng Bosroacr, mav make such appearances. Johuse unh
suars and fake such wion as 1 peuesarn o poexect beader’s interest. inuladiog. but oot linkted to. Jinburwenwnt of
ressonable atiorney’s tees and enfry upon the Properts o ke repasis. I 1 cnder royuirad nuxtgade imurine as 2
coanditon of makiog e loun secured by this Moctgsee. Boeroacer shali pay the premuuas toquired b mamtain wxh
imautence in cffect untd wxh tme as the pogutiement for ~uah ruzane tecittaales IR aovvidane aith Boenvaes™s and
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