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Unirorst CorvENsTs. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and aterest on the
indebtedness evidenced by the Note, prepayment and lote charges as provided in the Note, and the prinaipal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Tares and Insurance. Subject to applicable faw or to a wrilten waiver by Lender, Borcower shall pay
10 Lender on the day monthly instaliments of principal and mterest are payable under the Note, untif the Note is paid in full,
a sum (herein “Funds™) e¢qual to onc-twelfth of the yearly faves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly prenminm installments for hazard insurance,
plus one-twe!fth of yearly premium instaliments (or morigage insurance. if any. all as reasonably estimated initially and from
lime to time by Lender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall by held in an institution the depusits or accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Lender is such an institution). 1 eader shall apply the Funds to pay said taxes, assessments,
inturance premiums and ground rents. T.ender may not chargye Lo so holding and applying the Funds, analyzing said account.
or verifying and compiling said assexsments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall b paid to Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Fuads and the
purpose for which each debit to the Funds was made. ‘The Funds are pledged as additional security for the sums secured
by this Moitgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior 1o
the due dates of 1aves, assessments, insurance premiums and ground rents, shall excead the amount required (o pay said taxes,
assessments. insurance premiums and ground rents as they fall due. sikh eveess shall be, at Borrower's oplion, ¢ithey
psomptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by l.ender shall not be sufficient (o Pay 1a1es, asWSSMICNLS. INSULANCE premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevensary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums sevured by this Morgage. | ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 13 hereol the Property is wid or the Property is otherwise acquired by Lender, Leader
shall apply. no later than immediately priot to the sale of the Properiy or its acquisition hy lender, any Funds held by
Lender at the tme of applivation as 2 credit against (ke sums sevured by this Mongage.

3. Application of Payments. Unlcss apphuable law provides otherwise, all payments revzived by Lender umker the
Note and paragraphs | and 2 hereof shall be applicd by Leader first in payment of antounts payable to Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Note, then (o the principal of the Note, and then to interest and
prncipal on any Future Advanes.

4. Charges; Lieas. Borrower shall pay all funes. assewsnients and other charges. fines and impusitions attributable to
the Property which may attain 3 priogity over this Mortgage. and leawhold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Bogrower making payment, when due. Jirectly to the
payee thereof. Borrower shall promptly fusmish to Lender all notrces of amounts Jue under this paragraph, and in the event
Borroaer shall make payment drectiy, Borrower shall promptly furnish to Lender reveipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty owwr this Morigage: provided. that Borrower shall not be
required to discharge any such licn so fong as Bosrower shall sgree in writing to the payment of the obligation secured by
anch len in a manner acveptabie 10 Lender. o shall in gowd faith contest unh tien by or Jdefend enforcement of uxch lien in
legal provecdings which operate to present the eafurcenient of the hen o forfeiture of the Propenty o¢ any part thereof

S. Hazard Insurance. Borrower shall heep the improtentents now exinting of hercalier crectad ca the Property insured
against loss by fire. hazards invluded within the 1oim ertendad vovcrage”. and siwh other hazards as Lender may reyqure
and in such amounts and for such periods as Leader may require. provided, that Leader shall net reyuise that the amount of
wxh voverage exveed that amount of coserage sequited (o pay she sums secured by this Morigage.

The insurance cafries providing the insurance shall be choswen by Bosroaer subject to approval by Lember provided.
that sxh approval shall not de unfeasonably withheld Al prenuiow 0o insurance policies shall be patd in the manner
provided under paragraph 2 hereof of. of st paid in saxh suanner. by Borrower making payment, when due. Jirectly to the
INSUTINCE CAFTIer.

All insurance poliies amd rencaats thereot shall be e form acceptable to Lemfer and shall include a standard morigage
clause in faver of and in foem aveeptable o Lender. Leader shalt hase the right to hold the puoliics and renewalks thereof.
and Borrower shafl promptly fucnish to Lender all remcwal aotwes and al) receipts of paid premiums. In the event of loss.
Bocrower shall give prompt notie to the insuranve carser aind | ender. Iender may make peoof of hoss if not made prompaly
by Botrower.

Unless Lender and Bugrones otheinise agree in wnting. insuzanve provecds shall be applicd to rextoativn of repair of
the Progetty damaged. prosidad suxh revteqation of repus i3 ccommically feasible and the sevurity of this Mostgage &
not theredy impaired. I sinh restocatarn OF repait 1t aot ecvromwally teasible of if the sccurity of ths Mosigage would
be impaired. the insurance proveads shall de apploed to the sums wxred by this Mortgage. with ihe encess. if any. pard
10 Borrower. 1f the Property i atundonad by Borrower. o it Bosrower fars o roponnd 10 Lender within 30 days from the
Jate potice is marfed by Lennder to Botrower that ke insuiance carrier offers to sctile a clam for imurance benefits, Lender
is authoneed o collect and apply 1he imsuranve proveads at Lender’s option ailwer to ratonainon of repair of the Property
of B the sums swevured by this Mosigage.

Ubkess Lender and Bocrower otheraine ageee n anling. any such appinalion of proceads to panvipal shall et extend
o postpone the due Jate of the nonthly instaliments relerred to 10 puuguphl': and 2 hereof of change the amount of
such installarents. M under puragraph 18 herenf the Property i acquired by Letwder. all nght, tithe and interest of Borrower
in and to any suzance poliies and in aid 1o the provcads terest raualnng frem Jamage 1o the Propenty prior 1o the sale
of acyuinttiva shall pass 1o Leader (o the extent of the suan wvovured by this Motigage immediately prioe to swch sake of
0quisiiron.

6. Presersation and VMaistenance of Property: Lexubolds: Coadominivens Plinned Uai Developaxeats. Borroace
shall keep the Progesty in povd repate and shall md commit aasle of pINuL impaiement of deteriworation of the Propenty
and shalt comply with the provivens of any kease if thn Mosigage is o0 3 Keaschold I this Moctgage s 00 2 unit in 3
coadominium ve 3 planned unit Jevetopaenl. Borrvaer shall perfe:m alt of Bosroace's vbligations under the declaraton
or covenants creabng of governiag the condenumum of placned une develvopment. the by-laws and regufations of the
coadominium os planmed enit development. snd comtitient dawuments B a condueminium or planaed umt Jevelopment
nder s exevuted by Botroaer and revondked togcther wab thre Moctgage. the corenants and agreemats of wxch nder

shall be incocporatad into and shall amead and supplenwent the cosenants and agreesnents of the Mortgage as f the rider
wete 2 part hereot.

7. Protection of Lender's Security. Jf Bosroaer fuk to perfeem 1he covenants aral agreemwents coatained in this
Moctgage. o¢ i any Kion of przcading comnteoced ahich materally afacts Temder's nterest in the Properts.
insfuding. but not mited to. eninent duaiain, podaeny., wedhe entorement. of artangeninds of proccadings involving 3
bankrupe o devedent. then Bemder at Lemders eption, upen puiive e Bocroaer, auny nake suwh appearanes. Juhuiwe sivh
sumes and take such Ation ot 1 moueeary e postad Lenders interest. inlindime but not hanted to, disburwenwnt of
reasonable attornes™s tees and entry upvo the Properiy o make ceparty I Dender soguimd moiigage mufande o 2
cord:ton of naking the kean svurad by thes Mortgsse, Boreeacr shall pay the peemiiinn reguired ey maintan such
apsare in etfect untl such e oy the rogastenmnt toe sk inauranee toreieiates wovedarce with Botreaers and
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