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Usitorst Covenantes Borroswer and Dendes covenant aaid a2ioe s Tadlons,

1. Payment of Princlpal and Interest. Borrower shall peomptly pay when due the prncipat of and interast on the
indebtedness ey denced by the Note, prepaymunt and Late <lrarges as provaded o the Noteo and the progipal of and interest
on any Future Advances sevured by this Mocigage

2. Funds for Taves and Insurance. Subject to applicable Liw or to o wntten wawver by 1 cader, Borrower <hall pay
1o Lender on the day monthly installments of principal and intersst are payable under the Note, unlil the Note s paid in full,
a sum therein “Funds”™) equal to onctwellth of the searly taves and assessents which may attsin prionty oner this
Mottgage. and ground rents on the Propeniy. if any. plus one-taelith of yearly prennum anstaliments for hazard insurance,
plus one-twelflth of yearly premium instaliments for mortgage insurance 1f any. atl as reasonably oxtimated initially and from
time to time by Lender on the basis of assessmietits and halls and reasonable estnates thereol.

The Funds shall ke held in an institation the deposits or accounts of which are isured o guarantend by a Federal or
state agency Cincluding Leader if Lender is such an institution). Eender shalt apply the Funds to pay said taves, assessmenls,
insurance premiums and ground rents | ender may not charge tor o holding and appiying the Funds, analyzing said ac¢ount,
or verifying and compiling said assessnwents and hilly, unless Lender pays Borrower interat on the Fuads and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing af the time of ezevulion of this
Marigage that interest on the Funds shall be paid to Borrower, and unless such ageevatent r made or apphcable law
requires such interest to be paid, 1.ender shall not be required w0 pay Borrower any anterest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made.  Fhe Funds are pledged as addiional secunity for the sums sevured
by this Morigage.

If the amount of the Funds held by 1 ¢nder. together wath the future monthly anstaliments of Funids payable paor to
the Jue dates of 1aves, assessnients. insurance preimums and ground rents, shalk exceed the amount required to pay said raves,
assessments. insurance premivms and ground rents as they fall due. sich ewess shall e, Borroner's opiion, cither
prompily repaid 10 Borrower or credited 1o Bosrower on monthly imstailments of Funds. If the amwount of the Funds
held by Lender shall not be sufficient 1o pay taves. aswanents. imurame premunms and ground reats as they DIl Jue.
Borrower shall pay to Lender any amount nevesary to nake up the deficieney within 30 days from the date notiwe is mailed
by Lender to Borrower requasting payment thereol

Upon payment in full of all sums sevured by this Morgage. P ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 1N hereof the Propeety s wlid o the Property 14 othemwise acquired by 1 ender. lender
shall apply. no later than immediately pror to the ~ale of the Property o ity acgquisiion by Lender. any Fuads held by
Lender at the time of applivation as 3 credit against the sunty sexured by this Morigage.

3. Application of Payments. Unluss applicable law provides otherwise, afl payments reccived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of aneunts payable to Lender by Bosrower

under paragraph 2 hereol. then (o interest payable on the Note. then te the prinvipal of the Note. and then te interest and
principal on any Future Advances.

4. Charges; Liens. Bogroaer shall pay all taves. assenments and other charges, fines and impasitions atinibutable to
the Property which may attain a priosity over this Morigage. and leawheld paymients of ground rents. il any. in the manner
provided under paragraph 2 hereof or. if not pard 1n such manner. by Borrower making paymeat, when Jue. dircctly to the
payee thercof. Borrower shall prompily furmish to Lender all notices of amouats due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily furnsh to Lender reveipts ovidencing such payments.
Borrower shall prompily discharge any lien whivh has poodity ever this Motigage: provided. that Boerower shall not b
requited 10 discharge any such tien s loag as Bocrower shall agree in writing te the payment of the obbgation sevured by
<inh hen in 2 manner acceptable 10 Lender. of shatl in gowd Gath contest sgh Tien By or defend enforcement of uwh len i
legal provecdings which operate to present the catorcenient of the ben or forfeiure of she Progesty of any part thereof.

S. Hazard Inswrance. Borrower shall heep the improvenents now evisting o hercafter eoested on the Propesty inwred
against Ions by fice. hazards included within the term “evtendad coverage™. and such other hazards ax Tender may mequirne
amd in such ameunts and fos such periods ax 1 ender nuay seguire: prosidad. that Lender shabl not require that the amvunt of
such coverage evcexd that amount of coserage requited (o pay 1he soms wenred by this Mocrgage.

The insurance carrrer providing the insurance shall be chosen by Borrwrace subject o apgeosal by Lender: prosuded,
that such approval shall not b vaceasonably withheld Al prenums oo insurance policies shall b potd 1n the mannes
provided under paragraph 2 hercof or. if not pard in such manner. by Borrower making payment. when duoe, direstly to the
INSULINKE Carrer.

Allinsurance polivies and rencwals theeeet shall be in fom woeeptable o L eader and shall include a standard morigage
claute in favoe of and in form acveptable to Eeader. Lender <hall have the sight to hold the policies and reaewab therend.
and Borrower shatl promptly furnsh ro Lender afi renowal notives and il receipes of part preminunt.  In the event of hoss,
Bortower shall give prompt notice (O the trausanwe varner amd | ender. Lender may make peont of loss if mod nrade peomptly
by Borrower,

Unless Lender and Botrower othepwise ageex in wnting. insuzamve provends shall be applred to teslurathn o repain of
the Propenty Jamaged. peostded sunh restoraticn of repar i venomially feaublie and the sexuney of this Morigagpe o
not thereby impaired. 11 sch revtocation of pais i noe eocoemually franble of il the sevunty of thes Mocgagpe would
be impaired. the insuranve proveads shall be appioad to the sums sexurad by thss Mottgage. with the cwaess, if any. pand
to Borrower. 1f the Propeeny is abamdonad by Borrower, oc it Boenvaer fahs 1o rospoad to Lender wathin 30 days from the
Jate potive is mailed by Lender to Borrovaer that the insuramce carrver ofers to swetthe a clarm foe imsurance bemcfies, 1ember
i authorized 1o colliect and apply the insurance provends at Lecder’s opion aither 1o restoraton oF repair of the Property
of to the sums sevured by this Mottgage

Unkess Lender and Bocrower othens ise agree in wrniting, any such applnativa of peoveeds to pancipal shalk not evtend
or pustpune the due date of the moathly insaliments referred to i paragraphs 1 oand 2 heteof o change the amount of
such instaliments. §f under paragraph 18 hereot the Property v avquered by Leader. ali right. utle amd interent ol Bocrower
in and 10 any Insuramwe polnics and in and to the peoveads therent coulting from Jamage to the Progeriy peior 1o the wale
oc acquisiion shall pass 1o Leader to the eatent of the suns secueed by the Mortgape immedrately poor to sxh sale oc
acqursition.

6. Presenatioa and Maintemance of Property: Leawdolds: Condominiwar: Phinsed Unit Dnvelopmats. Botroaer
shall keep the Property in good repair and shall nt commit aate of permul impasiment o€ Wewermgatoon of the Property
and shall comply with the proviwoas of any kease if the Morigage = on 3 leawhold. If this Muoetgyy 1 on 2 unit i 2
condominium of a planmed unit development. Borrower hall pestoem ali of Bocroaer's obligations uc-See the dalaratmen
Of cOvEnants creabing ofF govesmung the coadeannium or gplanned und deselopaxent. the by-lawy and regulations of the
condominium o planned unit development. amd coastituent dovunents. Bt a condominium o planned nout ks elopment
nder s cuevutad by Borrower and revosded tygether aith thn Moergae. the coneitants and ageeemnts of uwxh nder
shall be incorporated nte and shall anad amd supplvawnt the dosznunts amd agreements of ths Moetgage as it the eider
were a part hereod.

7. Proleclion of Lemders Sexurity. If Borrvaer Ll to porform i covenants and agreements wontaned 10 ths
Moctgage. of if any actiwon ofF provending v commenond which muatertatly atfects Lemders interest in the Property.
including. but not bnuted to. enimint doman. sebvends. conde CaTOSCUIIKAL. OF afanavments o paxeadings volung a
bankrupt o Jevedent. then fender at Lemder’s option. upon mtice o Bosroacr, gy nrake stvh appearamees. dnhurse such
sums and takhe sivh nton as i3 mevessan o protect Bonder’s anterest. aoDidiog, but et Bmited to, Jisbunement of
reasonable attemer’s foes and ontry upvn the Propein o amale ropatis It Doodir pogirnied nnefgafe sunange as o
cordition of moking the loan secural by this Mostgape. Borroace shall pay the premiiunn raguitad to mamtan sixh
insusare in cifect vatl uxh Bmx as the gt toe axh insranee wrmionate an aoveedasee aith Bocreaers amd
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