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planned unit desclopment assessments, it any) which may attain priority over this Mortgage und ground rents on the
Property. if any. plus one-tuelfth of yearly premium instaliments for hazard insuranve. plus one-twelfth of yearly
premium imstaliments tor mortgage imurance, if any, all as reasonably estimated initially and from ume to time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
Jead of trust iV such holder is an institutional lender.

If Burrower pays Funds to Lender, the Funds shall be held in an imtitution the deposits or accounts ot which are
insured or guaranteed by a Federal or state agency tincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lender
pays Borrower interest on the Fands and applicable law permits Lender to make such a charge. Borrower and Lender
may agtee in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law reguires such interest to be paid. Lender shall not be required to pay
Rorrower any interest or earnings oa the Funds. Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves. assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower™s option,
either promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sullicient to pay taxes, assessments, Insurance premums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as 3 credii against the sums secured by this Mortgage.

3. Applivation of Payments. Unless applicable law provules otherwise, all payments receined by Lender under
the Note and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounis payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges: Liens. Borrower shall perform all of Borrower’s obligations
under any mortgage. deed of trust or other security agreement with a lien which has prionty mer this Moctgage.
iniuding Borroaet’s covenants to make payments when due. Borrwaer shall pay of cause to be paid all taxes.
asscssments and other charges. tines and impasitions atinbutable to the Property which may attain a priority over this
Mortgage. and leasehold payments or ground eeats, if any.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erevted on the Property
tnsured against loss oy fire. hazards included within the term “extended coverage’. and such other hazards as lender
may require and in such amounts and for such perivds as Lender may require.

The insurance < arries proniding the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approvat shali not be unreasonably withheld. All insurance policies and renewals thercof shall be in 3 form
acceptable to Lender and shall include a standard mortgage clause in faver of and in a form acveptable to Lender.
Lerder shall have the arght to hold the policies and rencaals thereof. subpat to the terms of any muortgage. devd of trust
or cther sexurity agreement with a lien which has prioeity over this Mortgage.

In the e-ent of luss. Bartower shall give prompt notice to the insurance carrier and Lender. Lender may make proot
of s if not made prumptly by Borroser.

If the Property is abanduned by Borroaer, oc if Bocroser fails to respond to Lender within 3O days from the date
notice is mailed by Lender t Borroaer that the insurance casrier otfers to settle a claim for insurance benelits. Lender is
authucized to collect and apply the insurance proceeds at Lender’s option cither to restoration of repair of the Propetty
ot to the yumis secured bs thio Martgage

6. Preservation aad Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Boc-
rower shall keep the Property in good repair and shall not commit waste of permit impairment of deterioration of the
Property and shall comply with the provisions of any lease if this Mortgageisona leaschold 1f this Moctgage is on 2 unit
in 3 condominium ¢ 3 planned unit development. Bortoaer shall perform all of Borrower's cbiigations under the
declaration ne cnenants creatiag of goserning the cordominium o¢ planned unit development. the by-laws and regula-
tiwas of the coadominum o¢ planned unit develepment. and conmtituent dixuments

7. Protection of Lender's Security. If Bocruaer fails to perform the cosenants and agreements contained in this
Muoctgage. o¢ if any 260 o peoceeding 18 commened ahwh materially affexts Lender™s interest in the Property. then
Lender. at Lenders optirn,. upua notive to Borrower. may make such appearances. dusbune such sums. including
reasmnable attorneyy’ fees. and take such action as is nevessary to protect Lender’s interest. If Lender requined mortgage
ihaLrafce a3 a condition of making the loan secured by thiv Mostgage. Borroaer shall pay the premiums required to
maintain such insurarae in ¢ffect until such ime as the requirement fos such insuranve ferminates in accordance with
Borrower's and Lendcer's written agreement or applnable law.

Any amcunts disbursed by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate. shall
bevome additional indebtadress of Borrower secured by this Moctgage. Unless Borrower and Lender agree to other
terms of payment, such amounts shall be payable upon notice from Lendes to Borrower requesting payment thereol.
Nothing contained in this paragraph 7 shall require Lender to incur any expense of take any action hereunder.

8. laspection. Lender may make of cacse to be made reasonable entries upon and inspections of the Property.
penided that Lender shall give Borrower notive prior to any such inspection specifying reasonable cause thercfor
refated to Lender’s interest in the Property.

9. Condesmnatioa. The proveeds of any award of claim for Jamages. dinext of consequential. in connaction with
any coademnation of other taking of the Property. or part thereof. or for conveyance in licu of condemnation. are
hereby assigned and shall be paid to Lender. subject to the terms of any mortgage. deed of trust or other security agree-
ment with a luen which has petotity over this Mortgage.

10. Borrower Not Relemsed; Forbearance By Leuder Not 8 Waiver. Extension of the time for payment or
madification of amoctization of the sums sevured by this Mortgage granted by Lender to any successor in interest of
Borcower shall not operate to release. in any manner. the liability of the vaginal Borroaer and Bocrower's sucvesson
in interest. Lemder shall oot be reguined to commence proceedings agaimst such successoc of refuse o cutemd time for
payment oe othersise modify amortization of the sums secured by this Murtgage by reasen of any demand made by the
original Bocrower and Boeroaer’s successocs in interest. Any forbearanve by Eender in cxcrcising any right or remedy
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