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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follows:

t. Payment of Princips! und Interest. Borroace shall promptly pay when due the pruncipal of and interest on the i
debredness evidencad by the Note, prepayment and fate charges as provided in the Note, and the prinapal of and intereat on am
Future Adrances secured by this Morigage.

2.  Funds for Taves and Insurance. Subject to applicable law or toa written waiver by Lender, Bortoaer shall pay w L ender
on the day monthly instaliments of pricoipal and inierest are payable under 1he Note, until the Note is paid in full, 3 sum Cherein
**Funds®") equal to one-twelfth of the yearly 1anes and assessments which may atiain priotity over this Motigage, and ground rents
on the Propesty. if any, plus one-twellth of yearly premium installments for hazard insurance, plus one-twelfth of ycasly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Le¢nder on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or state
agemy (including Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or serifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of exevution of 1his Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law tequires such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of 121¢%, assEssrnents, iNSUTANCE premiums and ground rents, shall exceed the amount required 1o pay said taves, assess-
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid
Bortower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient Lo pay Laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deliciency within 30 days from the date notice is mailed by Lender 1o Bosrower requesting payment
thereol.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a ¢redit against the sums secured by this Mortgage.

3. Applicstion of Paymesnts. Unless applicable law prosides ocherwise, all paymenss reveived by Lender under the Note and
paragraphs t and 2 hereof shall be applied by Lender first in payment of amounts payable o Leader by Bosrower under paragraph
2 hereol, then Lo interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advamnes.

4. Charges: Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impuositions attributable to the
Property which may attain a priofity over 1his Morigage. and leasehold payments of ground rents, if 2ny, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Botrower making payment. when due, dirextly 1o the payee thereof.
Bortoaer shall prompuly furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shail make
payment directly, Borrower shall pcomptly furnish 10 Lender receipts evidensing such payments. Bosrower shall prowpely dis-
charge any Lien which has priority over this Mortgage: provided, that Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing (o the payment of the obligation sexured by such lien in 2 manner acveptablz to Lender, of
shall in good faith contest such lien by, o¢ defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien or forfeiture of the Propesty of any part thereol.

S. Harard Inswrance. Bocrower shall keep the improvements now enisting o¢ hereafter erected on the Property insured
against loss by fire, hazards included within the term “*extended coverage,”” and such other hazards as Lender may require and in
suh amounts and for such periods as Lender may require: peovided, that Lender shall not require that the amount of skh
coserage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance casrier providing the insutance shall be chosen by Borrower subject to approval by Lender. prosided, that swh
approsal shall pot be unreasonadbly withheld. All premiums on Insuzane policies shall be paid in the mannes prorvided undet
paragraph 2 heceof of, if not gaidin such manner. by Bocrowes malking payment. when due, directly to the insuranve carrier.

All insurance polwics and reneaals thereof shall e in form acveptable 1o Lender and shall include a standard mocigage clause
in favor of and in form avceptable to Lender. Lender shail have the right to hold the potnies and rencwals thereof, and Bosrower
shall prompedy furnish to Lender all renewal notices and all recapes of paid peemiums. In the event of loss, Bocrower shall give
peompe notice to the insurance castier and Lender. Lender may make proof of loss if noc made prompely by Botrower.

Unless Lender and Botrower otherwise agree in wriling, insurance peoveeds shall be applied to restocation of repait of the
Property damaged. prostded such restocation of regaic is economivally feavible and the sexusity of this Mocigage is not thereby im-
paiced. 1f such restoration OF repais 13 not economically feasidle oe if the secusity of this Mocigage would B inpaiced, the in-
surance proveeds shall be applied to the sums sevured by this Mocrgage. withthe evcess, if any, paid to Borrower. Il the Propesty is
abandonad by Bocrower, of tf Borrower fails 10 respond o Lender within J0days from the Jate notice is mailed by Lender 1o Boc-
rower 1hat the insurance carrier offers to settle a chaim foc inyuraswe benefits. Leader is authosized to cotlect and apply the in-
surane proveeds at Lender™s option eithes to restorat 100 of regair of the Property of to the sums secured by this Mocgage.

Unlcss Lender and Bocroner otherwise agrec in wrinng, any suwch applicativn of proveads to principal shall not evcnd or
postpone the Jue date of the monthly astallments referred (o in pasagraphs 1 and 2 hereof ve change the amount of such in-
saliments. If undes paragraph 18 hereof the Property is acquired by Lemder, all night, title and interent of Boctoser in and to any
insurance polnics and in and to the provends thereo! tesulung from damage 1o the Property peioe 10 the sale o¢ acquisitiva shall
pass to Lender to the extent of the sums sevured by this Moctgage immediately peioe to sixh 1ale vc AWGuisiton.

6. Presersation and Mainteaznce of Property; Lessebolds: Coadominiums: Plansed Usit Developments. Bocrower shail
keep the Property in good repair and shall not COMMIt waste OF PErmit IMpa: rment of Jeteroration of the Property and shall com-
pty with the provisions of any lease if this Moctgage is oo a leaschold I this Mortgage iv oa 2 unit in 3 cvadominium os a planned
unit development, Bocrower shall pecform all of Borrower’™s obligations under the dexlaration o COVENINLS CECIING OF goscrning
e coadominum or planned unit dexelopment, the by -laws and regulations of the conduminium or planned unit deselopment.

and constituent dovuments. If a2 condominium or planned unit derelopment rider is cxevuted by Bocrower and recocdad together
with this Motigage, the cosenants and agreements of such rider shall be imcocporated into and shall amend and supplement the
corenants and agreements of this Moctgage as if the rier were  past hetcof.

7. Protection of Lender’s Secusity. 1f Bocrower fails to pesfosm the corenants and agreements contained in thas Morgage,
or if any Ntioa of proveeding is commened which materially affects Lender™s interest in the Property, including, but not limited
to. eminent Jomain, insolvemy, code enforcement, of aTrangements of peoveadings involving a bankrupt o1 devedent, then Lennfer
2t Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such ation as is neasary
1o peotect L ender’s interest, inmiuding. but nox Limited to. disbursement of reasonable attorney 's foes and entsy upoo the Propertly
to make repairs. 1f Lender required moctgage insurane 33 a cvadition of making the loan sevured by this Mocgage. Bosrower

shall pay the premiums requited to maintain such 1nsuzanae in effect uniil such Lime as the requitement foe such insurdme ter-

minates in accvedance nith Borrower™ and Lemder’s wiitien 2grcemens of appl:cable laa . Bocrower shall pay the amount of ait

mottgage insuranxe premiums in the maanes prosided under par 2zraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, withanterest thercon, shatl bevome addittoaal indebtedness
of Borroacr secured by this Moctgage. Unless Borrowers and Lender a6 to other erms of pavment. such amounts shull be
paradle upon notie from Leader to Botrower requosting payment thereof, amd shall bear interest from the Jate of Inbussement at
the rate payatle from tme to time oa vutstanding ponipal under the Note unles parment of tterest at sunh tate would be coa-
trary o applivadle law, in winh event svh amounts shall tear interest at the highest rate permisnble under appiivable laa.
Nothing oosaiainad in thas paragraph ” shall require L ender toinkur any expease ot tahe any Ktiva heroninder.

3. Impection. | cmder may make oe cause 1o be made reasonable entnies upon and tnspestions of the Propesty. penedand that

1 cnder +hall give Bogrower noine poios feany such inspection spevifying reasenalle cacwe therefos refaied to Lender 'y interonin
ihe Progerts.
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