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planned unit development assessments, if any) which may atrain priority over this Mortgage and ground rents on the
Property, if any, plus one-twelith of yearly premium installnients tor hazard insurance. plus one-twelfth ot yearly
premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from time to time by
Lender on: the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrower pays Funds 10 Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantead by a Federal or state agency lincluding Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. [.ender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower. and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower. without charge. an annual accounling of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1€ the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insucance premiums and ground rents, shall exceed the amount required to pay said
taxes. assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower’s option.
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary 1o make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law prosides otherwise. all payments received by Lender undes
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Chasges; Liens. Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other secunty agreement with a lien which has priority over this Mortgage,
including Borrower's covenants to make payments when due. Bortower shall pay or cause to be paid all taxes.
assessments and other charges. fines and impusitions attributable to the Property which may attain a priority over this
Mortgage. and leaschold payments or ground rents. if any.

. Haiard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the t¢rm “extended coverage’’. and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subjext (o approva! by Lender: provided.
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard morigage clause in favor of atd in a form acveptable to Lender.
tLender shall have the right to hold the policies and renewals therenf. subjxt to the terms of any mortgaye. deed of trust
o other security agreement with a lien which has privrity over this Mortgage.

In the event of loss, Bocrower shall give prompt notive to the insurance carries and Lender. Lender may make prood
of loss if not made pcomptly by Borrower.

If the Property is abandoned by Borrower. or if Borroaer fails to respond teo Lender within JO days from the date
notice is mailed by Lender to Borrower that the insuranve carrier offers to settle 2 claim for insurance benefits. Lender is
authorized to collect and apply the insurance proveeds at Lender’s option either to restoration oc repair of the Propenty
o¢ to the sums secured by this Mortgage.

6. Presersation and Malntenance of Property; Leaseholds; Condominiums: Planned Unit Deselopments. Bor-
rower shall keep the Property in good repair and shall not commit waste o permit impairment o deteriveation of the
Property and shall comply with the provisions of any lease if this Moctgage is on a leasehobd. If this Mortgage is on a unit
in a coadominium o¢ a planned unit development. Borrower shall pesform all of Bortower s obligations under the
declaration or coveaants creating or governing the condominium or plannad unit desclopment. the by -laas and regula-
tivas of the condominium or planned unit development. and coastituent documents.

7. Protection of Lender's Security. If Borruaer fails (o perform the cuvenants and agreements contained in this
Moctgage. or if any ation or proveading s commenced nhich materially affects Lender’s interest in the Propesty. then
Leoder. at Lender’s option. upon notive (o Bocrower. may make yuch appearances. disburse such sums. iniuding
reasonable attorneys” fees. and take such action as is nevessarn (o protect Lender s interest. If Lender requirad moctgage
insurance as a conditiva of making the loan sexurad by this Moctgage. Bocrower shall pay the premiums required (o
roaintain such insurance in effect until such tme as the requirement tor such inssrance terminates in accoedance with
Bormower's and Lender’s written agreement o applicable law.

Any amoants disbursed by Lender pursuant to this paragraph . with interest thereon. at the Note rate. shall
bevome additiaal indebiadness of Borrower sevured by this Mectgage. Unless Bocroaer and Leader agree to wther
terms of payment. such amounts shall be payable upon aotice from Lender to Bostoaer requesting payment thereol.
Nothing coatained in this paragraph 7 shall requine Lender to incur any expense or take any actron hereunder.

8. Lmspection. Lender may make o¢ cause to be made reasonable entries upon and inspextions of the Property.
peosided that Leader shall yive Borromer notice prix to any such inspection specifving reasonable cause theretor
refated to Leader’s inlerest in the Propenty.

9. Condemaation. The proveeds of any award or claim foe damages. direct oe coasauentia. in wanective with
any condemanativa or other taking of the Properts. or part thetood. of for coavervarae ia fiew of coademration. are
Beredy assigned and shall be paid 1o Lender, subjext to the terms of any motigaee. dead of trust oe other sevurts agree:
ment with a lien which has peivrity over this Moctgage.

10. Borrower Noi Released; Focbearamce By Leuder Not a Walver. Extersion of the ume tor payment of
modification of amortization of the sums sevured by this Moetgape granted by fender to any sunine IR 1aterot of
Burroaer shall aot opetate to release. in any manner. the habtlay ol the veiginal Bornvave and Bagroaes’s sudvenan
ininterest. Lender shall rot be requinad to cummense provending 4t such suiessee or tctuse to entensd tmie boe
parment ot wibersrse mandifs amoctrzatwa of the surs sevured by this Mertgage by reasos of any demand made s the
uctginal Bosroser and Bortoaer’s sucocssas innterest. Any foebearance by Lerder in evctaistsg ana right oo remiody
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