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Borcower amd 1 ender cosemant ad azree as follows:

1. Payment of Princlpal and Interest. Borrower shall prompily pay when due the prncipal of and inteeest on the
indebtedness evrdenced by the Note, prepayment and Lite charges s provided i the Netes and the pranapal ot aad iterest
on any Future Advuances sevured by this Morigage

2. Funds for Taves and Insurance. Subject to applivable Law or (0 a wrtien wawver by Tender, Borrouer shall pay
to Lender on the day nioathly installments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (hercin “Funds™) equal to vnetwelfth of the yearly anes and assessments which may altain prority oser this
Martgage. and ground reats on the Property. if any. plus vne-twelith of searly premiom installments for hazard insorance.
plus one-twellth of yearly premivm imstaliments for mortgage isurance. if any. all as reasenably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasomable sStintates thereof.

The Funds shall ke held in an institution the deposits or avcounts of which are insured or guarantead by a Federal or
state ageney (including Lender if Lemder as sovh an institution) . Lender shall apply the Funds to pay said taves, asswesinmentsy,
insutance premiums and ground reats  Lender may ..o charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said asswessnents and bills, unless Lender pass Borrower interest on the Funds and applicable law
permits Lender 1o make such o charge. Borrower and Lender may agree in wrining at the time of cweution of this
Mortgage that interest on the Funds shall be paid w Borrower, and unless such ageeement s made or appheable law
requires such interest to be paid, 1ender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. The Lunds are pledged as sdditionad secunity for the sums sevuresd
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthhy instaliments of Funds payable prior to
the due dates of taves, aswssments, insurance prenmums and ground tents, shall exceed the amount requited 1o pay said taves,
assessmients. insurance premiums and ground rents as they fall due, sich eacess shall be, ar Borroaer's vpion, <ither
prompily repaid 10 Borrower or credired o Borroaer on monthls istaliments of Funds. If the amount of the Funds
held by Lcnder shall not be sulficient to pay fares, assexsmenls, imvuranys premiems and ground rents as they [l due.
Borrower shall pay to Lender any amount nevesan te nake up the dediciencs within 30 Jdass [rom the date notice 15 mailed
by Lender to Borrower requeshing payment therool.

Upon payment in fidl of all sums sevured by this Mortgage. Peader shali promptly retund 1o Borrower any Funds
held by Lender. B under paragraph I8 hereof the Property s sold or the Property s otherwise acyuired by E eader. Sender
shall appiy. no later than mmediately prioe o the sale of the Propeny or s acquisiion by bender. any Funds held by
Lender at the bmie of applivativa as a credit agaiast the sunts seoured by this Mortgage.

3. Application of Payments. Unls apphcable law provudes otherwise, all payments received by L cnder under the
Note and paragraphs | and 2 hereof shall be applicd by Leader first in payment of amounts payable to Leader by Borrower
under paragraph 2 hereof. then 10 interest payable on the Note. then to the principal of the Note. and then to interest and
principal va any Future Advances.

4. Charges: Lienms. Borrower shall pas M) tanes, assownknts and other charges. fines and impasitions attributable to
the Property which may attain a piority over this Mortgage. snd lcachold payments or ground rents, if any. in the maaner
prosuded under paragraph 2 bereof or. 1f not paid in such nanrner. by Borroaer making pasment, when due. Jirextly to the
payee theeeol. Borrower shall promptly furnish to Lender all netices of amounts v under this paragraph. and in the event
Borrower shall make payment direvtis. Borrower ~hall promptly furnih to Lender receipts evidening sich payments.
Bosrower shall promptly discharge any len which has pronty over this Morigage: provided. that Borrower shall aot b
required to discharge any such lien so fong as Borrower shall agree in writing to the paymient of the obhigativn sexured by
unch tien in a nunner acceptable ta Lender. or shall in posd fath contet ach bien by oc defend eaforoement of sich lien in.
legal provevdings which ogerate to prevent the enforcement of the lien or tofoture of the Propesty or any part thereof.

S. Hazard Inssrance. Borrower shall heep the improsements now existeng of horeafter crovted on the Property insred
againat lows by fire, hazards inciudad within the erm “ontended covcrage”™. and sich other hazards as Lender may reginne
and 1 suvh amoants and for such periods 3¢ Lender may reguires grosided. that Eeader shall not reguire that the ameunt of
such coverage ewvend that amount of coverage roquized to pay the sems sovured by this Morigage.

The imurance carrer providiog the insorance shall be chosen by Borroner subject to approval by Lemkat provided.
that sxch approsal shall oot be unreasocaMy withheld Al praniems eo insuranee policics <hall & pard In the manner
prosided uader paragraph 2 hereot o of not paid in such mancers, by Berroaer making payment. when due. Jdirextly te the
INSUIINCE Carnier.

All insurance pokores and renew als therewt shall Be in form aceeptabic to Lemder and shall inviude a standard mocigage
clause in favor of and in form aveeptable 1o Lender. 1 onder shatl hase the sight 1o hold the policies and renewals thereol.
amd Borrower shall promptly furnsh 1o Eender all renewal notices and all reveipts of paid preminms T the ¢vent of hoss,
Berrower shatt pve prompt notey To the msusane varnge vt onder. Fender nray make pooot of loss it not nade peomptiy
by Borrovaer.

Unless Fender and Borrowes otheraine a27ev in whling, insucance proveads shali be applied to restetation of repaiv of
the Progerty damagal. prosided such restoration of separ 1 evenomnaily teaabic and the wxurity of thix Mostgage
Aot thereds imparted It such restoration oF Pt 15 Act cwoneandatiy feasble o 1t the sevunty of thee Mortgage would
e impa.ced. the insurance provends shall v applicd to the sums wvured by this Mostgage. with the cvaess, if any. pad
to Bocrower. It the Progeriy i abhundoaad by Boecoacr, o it Borrraer L to topoid 1o 1 ender within 30 Jdays frem the
date notae s mailed by Lender to Bosroner that the insurance carner otlers to setile a chum fod isuramee benchits, Lemder
s authonzed to coliect and appdy 1he nvuranve provends a1 Lendes’s optivn athes to restocation of sepair of the Property
of o the sums sovured by this Mostgage.

Unless Leader and Burrower otheraise azeee in soning. ans such appiivation of peovends 1o pasapal shall not extend
of pustpoae the dux Jate of the monthly installments referred toon paragraphs 1 oand 2 heteof or change the amount of
such instalfments. It undes parageaph 18 hereol the Property s acguired by Lemder. all nght. vitle and interest of Borrower
in and 1o any 1nsuzanve ponies and in and e the peocends thereot toatnng Trom Janvage to the Property prior to the sale

of acqustion shall pass to Lender to the ¢ntent of the suam sevurad by this Mortgape tmntediaiely peivr to such sale or
INGUISITRN.

6. Presenration sod Manicaance of Properiy: Leawholds: Condominiunn: Plansed Unit Developments.  Boreoaer
shall keep the Property in good repair and shall pot commit wwaste of praut ampaiement of Jettrwecation of the Property
and shalt comply with the peovions of any kease if this Muerigape =ooa o Raswhold 3 this Moertgage B on 3 unit in
conduminium or a planmed unit devetopment. Batrovaer shall peeform all of Bosrower's obligations under the decharation
o covenants ceeating of govermng e coadonuoiun o plannad unit develvpaient, the by Taus and regulatioms of the
woandominium o phannad unit Kevelopment. and comsiitiat docunwnis 1 a condvuatinium of planred vt Sevelopaient
rder 1s cvevuted by Bocroaer and rovoided together with this Mosigage. the coveiants and agreements of such nuer
shalk b incorpocated tato amd shall amend amd supplomient the voniants and agioenwnts of this Mortgage as if the ner
were a purt hercol.

7. Protection of Lender’s Sexurity. If Borroaer fah to perferm the covenants am! agreenwnts veatained in thes
Morigage. o if any action of paveading o comnienced which natcrially affects Temlers nterest in the Pooperis,
including. but ot hnutad o cnunent donvarn. paefrerny, wede entorcement. o arraneaieitsy of proveadings inaxsing a
bankrupe o devndeat. then §ender at 1 ender’s opuca, npen et te Bosrovaer, man ake such appearamoes, dasburse
wms and fake sich wion as B8 mevenary o peotect Leoder’s el inliading but cet hmited o, dinbassenent ol
feasonable attomer’s foes and cntry epon the Property to make ropsins It Lender foysirnd MOCTLARE INsHrange as
comditon of making the loan wourad by thes Mortgage. Berroacs skatl pav the promuos togaarad to mainten sach
insuranve in cifect untt sech s ac i rogineawnt for sichomarane toneates m aovvidaree vtk Booreaces and
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